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Hindcon Chemicals Limited

DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, shall have the
meaning as provided below. References to any legislation, act, regulation, rule, guideline or policy shall be to such legislation, act,
regulation, rule, guideline or policy, as amended, supplemented or re-enacted from time to time.

The words and expressions used in this Prospectus but not defined herein, shall have, to the extent applicable, the meaning ascribed
to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act or the rules and regulations
made there under.

Notwithstanding the foregoing, terms used in of the sections “Statement of Tax Benefits”, “Financial Information of the
Company” and “Main Provisions of Articles of Association” on pages 98, 166 and 357 respectively of this Prospectus, shall have
the meaning ascribed to such terms in such sections.

Unless the context otherwise indicates, all references to “HCL”, ““the Company”, ““our Company”, “the Issuer”, “we”, “us” and
“our” are references to Hindcon Chemicals Limited, a company incorporated in India under the Companies Act 1956 having its
Registered office at 62/B, Braunfeld Row, 1% Floor, Kolkata, West Bengal-700027, India and “you”, “‘your” or “yours” refer to

Prospective investors in this Issue.

Company related terms

Term

Description

AOA | Articles / Articles of
Association

Atrticles of Association of Hindcon Chemicals Limited as amended from time to time.

Auditors/ Statutory Auditors

The Auditors of Hindcon Chemicals Limited being M/s Pawan Gupta & Co., Chartered
Accountants.

Audit Committee

The Committee of the Board of Directors constituted as the Company’s Audit Committee in
accordance with Section 177 of the Companies Act, 2013 and Regulation 18 of SEBI
(Listing Obligations and Disclosures Requirement) Regulation, 2015.

Bankers to the Company

Kotak Mahindra Bank Limited

Board of Directors / the Board /
our Board

The Board of Directors of our Company, including all duly constituted Committees thereof.
For further details of our Directors, please refer to section titled "Our Management"
beginning on page 139 of this Prospectus.

CIN

Corporate Identification Number.

Chief Financial Officer/ CFO

The Chief Financial Officer of our Company being Mr. Kashi Nath Dey

Companies Act / Act

The Companies Act, 2013 and amendments thereto. The Companies Act, 1956, to the extent
of such of the provisions that are in force.

Company Secretary and | The Company Secretary and Compliance Officer of our Company being Ms. Surbhi Saraf

Compliance Officer

Depositories Act The Depositories Act, 1996, as amended from time to time.

Depositories National Securities Depository Limited (NSDL) and Central Depository Services (India)
Limited (CDSL).

DIN Directors Identification Number.

Director(s) / our Directors The Director(s) of our Company, unless otherwise specified.

Equity Shares Equity Shares of the Company of Face Value of Rs.10/- each unless otherwise specified in
the context thereof.

Equity Shareholders/ | Persons/ Entities holding Equity Shares of our Company.

Shareholders

Executive Directors

Executive Directors are the Managing Director & Whole-time Directors of our Company.

GIR Number

General Index Registry Number.

Group Companies

The word “Group Companies”, wherever they occur, shall include such companies as
covered under the applicable accounting standards and also other companies as considered
material by the board of the issuer in its materiality policy (if any) and as disclosed in “Our
Group Companies” promoted by the Promoters on page 159 of this Prospectus.
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HUF

Hindu Undivided Family

Independent Director

An Independent Director as defined under Section 2(47) of the Companies Act, 2013 and as
defined under the Listing Regulations

ISIN International Securities Identification Number. In this case being — INE642Y 01011

IFRS International Financial Reporting Standards

Key Management Personnel/ | Key Management Personnel of our Company in terms of the SEBI Regulations and the

KMP Companies Act, 2013. For details, see section entitled “Our Management” on page 139 of
this Prospectus.

IT Act The Income Tax Act,1961 as amended till date

Indian GAAP Generally Accepted Accounting Principles in India.

LLP Limited Liability Partnership

Materiality Policy

The policy on identification of group companies, material creditors and material litigation,
adopted by our Board on September 15, 2017, in accordance with the requirements of the
SEBI (ICDR) Regulations

MOA / Memorandum /
Memorandum of Association

Memorandum of Association of Hindcon Chemicals Limited as amended from time to time.

NRIs / Non-Resident Indians

A person resident outside India, as defined under FEMA Regulations and who is a citizen of
India or a Person of Indian Origin under Foreign Exchange Management (Transfer or Issue
of Security by a Person Resident Outside India) Regulations, 2000.

Non-Executive Director

A Director not being an Executive Director.

Nomination and Remuneration
Committee

The nomination and remuneration committee of our Board constituted in accordance with the
Companies Act, 2013 and the Listing Regulations.

Peer Review Auditor

Independent Auditor having a valid Peer Review certificate in our case being Luharuka &
Co, Chartered Accountants.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated organization,
body corporate, corporation, company, limited liability Partnership, partnership, limited
liability company, joint venture, or trust or any other entity or organization validly
constituted and/or incorporated in the jurisdiction in which it exists and operates, as the
context requires.

Promoter

Shall mean promoters of our Company i.e. Mr. Sanjay Goenka and Mrs. Nilima Goenka. For
further details, please refer to section titled "*Our Promoters & Promoter Group" beginning
on page 153 of this Prospectus.

Promoter Group

Includes such Persons and companies constituting our promoter group covered under
Regulation 2(1) (zb) of the SEBI (ICDR) Regulations as enlisted in the section “Our
Promoters and Promoters Group” beginning on page 153 of this Prospectus.

RBI Act The Reserve Bank of India Act, 1934 as amended from time to time.
Registered  Office of our | 62/B, Braunfeld Row, 1¥ Floor, Kolkata, West Bengal-700027.
Company

Restated Consolidated Financial
Statements

The consolidated financial statements of our Company’s assets and liabilities as at
September 30, 2017, March 31, 2017, 2016, 2015, 2014 & 2013 and the consolidated
statements of profit and loss and cash flows for the period ended September 30, 2017 and
years ended March 31, 2017, 2016, 2015, 2014 and 2013 of our Company prepared in
accordance with Indian GAAP and the Companies Act and restated in accordance with the
SEBI ICDR Regulations and the Revised Guidance Note on Reports in Company
Prospectuses (Revised) issued by the ICAI, together with the schedules, notes and annexure
thereto.

Restated Financial Information

Collectively, the Restated Consolidated Financial Statements and the Restated Standalone
Financial Statements

Restated Standalone Financial
Statements

The standalone financial statements of our Company’s assets and liabilities as at September
30, 2017, March 31, 2017, 2016, 2015, 2014 & 2013 and the standalone statements of profit
and loss and cash flows for the period ended September 30, 2017 and years ended March 31,
2017, 2016, 2015, 2014 and 2013 of our Company prepared in accordance with Indian
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GAAP and the Companies Act and restated in accordance with the SEBI ICDR Regulations
and the Revised Guidance Note on Reports in Company Prospectuses (Revised) issued by
the ICAI, together with the schedules, notes and annexure thereto

Reserve Bank of India / RBI

Reserve Bank of India constituted under the RBI Act.

RoC/ Registrar of Companies

Registrar of Companies, Kolkata, West Bengal.

SEBI

Securities and Exchange Board of India constituted under the SEBI Act, 1992.

SEBI Act

Securities and Exchange Board of India Act, 1992, as amended from time to time.

SEBI (ICDR)  Regulations
/ICDR Regulation/ Regulation

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 issued by SEBI on
August 26, 2009, as amended, including instructions and clarifications issued by SEBI from
time to time.

SEBI Takeover Regulations or
SEBI (SAST) Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeover)
Regulations, 2011, as amended from time to time.

SEBI (Venture Capital) | Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended from
Regulations time to time.

SEBI Insider Trading | The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
Regulations 2015 as amended, including instructions and clarifications issued by SEBI from time to time.
SEBI Listing  Regulations, | The Securities and Exchange Board of India (Listing Obligation and Disclosure
2015/SEBI Listing | Requirements) Regulations, 2015 as amended, including instructions and clarifications

Regulations/Listing
Regulations/SEBI (LODR)

issued by SEBI from time to time.

Subsidiary/Subsidiaries

Padmalaya Vinimay Private Limited is the subsidiary of our Company. For details of our
Subsidiary, Please refer section titled “Our Subsidiary” beginning on page 163 of this
Prospectus.

Sub- Account

Sub- accounts registered with SEBI under the Securities and Exchange Board of India
(Foreign Institutional Investor) Regulations, 1995, other than sub-accounts which are foreign
corporate or foreign individuals.

Subscriber to MOA

Initial Subscribers to MOA & AOA being Mrs. Nilima Goenka and Mr. Rajiv Goenka.

Stakeholders’
Committee

Relationship

Stakeholders’ relationship committee of our Company constituted in accordance with
Regulation 20 of the SEBI (LODR) Regulations and Companies Act, 2013.

Stock Exchange

Unless the context requires otherwise, refers to, National Stock Exchange of India Limited

Issue Related Terms

Terms

Description

Allotment/Allot/Allotted

Unless the context otherwise requires, the issue and allotment of Equity Shares, pursuant to
the Issue to the successful applicants.

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof of
registration of the Application.

Allotment Advice

Note or advice or intimation of Allotment sent to the Applicants who have been allotted
Equity Shares after the Basis of Allotment has been approved by the Designated Stock
Exchanges

Allottee (s)

The successful applicant to whom the Equity Shares are allotted

Applicant/ Investor

Any prospective investor who makes an application for Equity Shares in terms of this
Prospectus.

Application Amount

The amount at which the Applicant makes an application for the Equity Shares of our
Company in terms of Prospectus.

Application Form

The form, whether physical or electronic, used by an Applicant to make an application, which
will be considered as the application for Allotment for purposes of this Prospectus.

Application  Supported
Block Amount (ASBA)

by

An application, whether physical or electronic, used by all applicants to make an application
authorizing a SCSB to block the application amount in the ASBA Account maintained with
the SCSB.

Pursuant to SEBI Circular dated November 10, 2015 and bearing Reference No.
CIR/CFD/POLICYCELL/11/2015 which shall be applicable for all public issues opening on
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or after January 01, 2016, all the investors shall apply through ASBA process only.

ASBA Account

Account maintained by the Applicant/Investor with an SCSB which will be blocked by such
SCSB to the extent of the Application Amount of the Applicant/Investor.

ASBA Application Location

(s)/ Specified Cities

Cities as specified in the SEBI Circular No. CIR/CFD/DIL/1/2011 dated April 29, 2011,
namely, Ahmedabad, Bangalore, Baroda (Vadodara), Chennai, Delhi, Hyderabad, Jaipur,
Kolkata, Mumbai, Pune, Rajkot and Surat.

Bankers to the Issue

Banks which are clearing members and registered with SEBI as Bankers to an Issue and with
whom the Public Issue Account will be opened, in this case being Kotak Mahindra Bank
Limited.

Banker to the Issue Agreement

Agreement dated February 12, 2018 entered into amongst the Company, Lead Manager, the
Registrar and the Banker of the Issue.

Basis of Allotment

The basis on which the Equity Shares will be Allotted, described in “Issue Procedure — Basis
of Allotment™ on page 346 of the Prospectus.

Broker Centres

Broker centres notified by the Stock Exchanges, where the Applicants can submit the
Application Forms to a Registered Broker. The details of such Broker Centers, along with the
name and contact details of the Registered Brokers are available on the website of the Stock
Exchange

Business Day

Monday to Friday (except public holidays)

CAN or Confirmation of | The Note or advice or intimation sent to each successful Applicant indicating the Equity

Allocation Note which will be allotted, after approval of Basis of Allotment by the designated Stock Exchange.

Client Id Client Identification Number maintained with one of the Depositories in relation to demat
account

Collecting Depository | A depository participant as defined under the Depositories Act, 1996, registered with SEBI

Participants or CDPs

and who is eligible to procure Applications at the Designated CDP Locations in terms of
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Controlling Branches of the
SCSBs

Such branches of the SCSBs which coordinate with the LM, the Registrar to the Issue and the
Stock Exchange.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, name of the Bidders’
father/husband, investor status and occupation and Bank Account details.

Depository / Depositories

A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996 as amended from time to time, being NSDL
and CDSL.

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Application Form from the
Applicant and a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other
website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where Applicant can submit the Application Forms to Collecting
Depository Participants.

The details of such Designated CDP Locations, along with names and contact details of the
Collecting Depository Participants eligible to accept Application Forms are available on the
websites of the Stock Exchange i.e. www.nseindia.com

Designated RTA Locations

Such locations of the RTAs where Applicant can submit the Application Forms to RTAs.

The details of such Designated RTA Locations, along with names and contact details of the
RTAs eligible to accept Application Forms are available on the websites of the Stock
Exchange i.e. www.nseindia.com

Designated Date

On the Designated Date, the amounts blocked by SCSBs are transferred from the ASBA
Accounts to the Public Issue Account and/ or unblocked in terms of the Prospectus

Designated
Intermediaries/Collecting
Agent

An SCSB’s with whom the bank account to be blocked, is maintained, a syndicate member (or
sub-syndicate member), a Stock Broker registered with recognized Stock Exchange, a
Depositary Participant, a registrar to an issue and share transfer agent (RTA) (whose names is
mentioned on website of the stock exchange as eligible for this activity)

Designated Market Maker

Hem Finlease Private Limited
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Designated Stock Exchange

National Stock Exchange of India Limited (NSE) (Emerge Platform)

DP

Depository Participant

DP ID

Depository Participant’s Identity number

Draft Prospectus

Draft prospectus dated January 23, 2018 issued in accordance with Section 32 of the
Companies Act, 2013.

Eligible NRI

A Non Resident Indian in a jurisdiction outside India where it is not unlawful to make an offer
or invitation under the Issue and in relation to whom this Prospectus will constitute an
invitation to subscribe for the Equity Shares.

Equity Shares

Equity Shares of our Company of face value ¥ 10.00 each

Electronic Transfer of Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

Eligible QFIs

QFIs from such jurisdictions outside India where it is not unlawful to make an offer or
invitation under the issue and in relation to whom the Prospectus constitutes an invitation to
purchase the Equity Share Issued thereby and who have opened demat accounts with SEBI
registered qualified depository participants.

First/ Sole Applicant

The Applicant whose name appears first in the Application Form or Revision Form.

FIl/  Foreign Institutional | Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)
Investor Regulations, 1995, as amended) registered with SEBI under applicable law in India.

Foreign Venture Capital | Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture
Investors Capital Investor) Regulations, 2000.

FP1/ Foreign Portfolio A Foreign Portfolio Investor who has been registered pursuant to the of Securities and
Investor Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that any

FII or QFI who holds a valid certificate of registration shall be deemed to be a foreign
portfolio investor till the expiry of the block of three years for which fees have been paid as
per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended

General Information Document
(GID)

The General Information Document for investing in public issues prepared and issued in
accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by
SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated
November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 notified
by the SEBI.

HSL Hem Securities Limited.

IPO Initial Public Offering.

Issue/Public Issue/lssue | The Public Issue of 27,60,000 Equity shares of ¥ 10/- each at issue price of Rs. 28.00 per
size/Initial Public Issue/Initial | Equity share aggregating to I 772.80 lakhs

Public ~ Offer/Initial  Public

Offering/ IPO

Issue Closing Date

The date after which the Lead Manager, Syndicate Member, Designated Branches of SCSBs
and Registered Brokers will not accept any Application for this Issue, which shall be notified
in a English national newspaper, Hindi national newspaper and a regional newspaper each
with wide circulation as required under the SEBI (ICDR) Regulations. In this case being
February 28, 2018

Issue Opening Date

The date on which the Lead Manager, Syndicate Member, Designated Branches of SCSBs and
Registered Brokers shall start accepting Application for this Issue, which shall be the date
notified in an English national newspaper, Hindi national newspaper and a regional newspaper
each with wide circulation as required under the SEBI (ICDR) Regulations. In this case being
February 26, 2018

Issue Price The Price at which the Equity Shares are being issued by our Company under this Prospectus
being Rs 28.00 per equity share.
Issue Period The period between the Issue Opening Date and the Issue Closing Date inclusive of both days

and during which prospective Applicants can submit their Applications, including any
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revisions thereof.

Issue Proceeds

Proceeds to be raised by our Company through this Issue, for further details please refer
chapter titled “Objects of the Issue” at page 88 of the Prospectus

LM/Lead Manager

Lead Manager to the Issue, in this case being Hem Securities Limited (HSL).

Listing  Agreement/
Listing Agreement

Equity

The Listing Agreement to be signed between our Company and National Stock Exchange of
India Limited (NSE).

Market Maker

Member Brokers of NSE who are specifically registered as Market Makers with the NSE
Emerge Platform. In our case Hem Finlease Private Limited is the sole Market Maker

Market Making Agreement

The Market Making Agreement dated February 10, 2018 between our Company and Market
Maker, Hem Finlease Private Limited

Market Reservation

Portion

Maker

The reserved portion of 1,44,000 Equity Shares of ¥ 10 each at an Issue price of Rs. 28.00
each aggregating to Rs. 40.32 Lakhs to be subscribed by Market Maker in this issue.

MOUY/ Issue Agreement

The Memorandum of Understanding dated December 27, 2017 between our Company and
Lead Manager

Mutual Funds

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended from time to time

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of 26,16,000 equity Shares of
%10 each at a price of Rs. 28.00 per Equity Share (the “Issue Price”) aggregating to Rs. 732.48
lakhs.

Net Proceeds

The Issue Proceeds received from the fresh Issue excluding Issue related expenses. For further
information on the use of Issue Proceeds and Issue expenses, please refer to the section titled
""Objects of the Issue’ beginning on page 88 of this Prospectus.

Non-Institutional Investors /

Investors other than Retail Individual Investors, NRIs and QIBs who apply for the Equity

Applicant Shares of a value of more than ¥ 2,00,000/-
NSE National Stock Exchange of India Limited
NSE EMERGE The SME platform of NSE, approved by SEBI as an SME Exchange for listing of equity

shares offered under Chapter X-B of the SEBI ICDR Regulations.

Other Investor

Investors other than Retail Individual Investors. These include individual applicants other than
retail individual investors and other investors including corporate bodies or institutions
irrespective of the number of specified securities applied for.

Overseas Corporate Body/ OCB

Overseas Corporate Body means and includes an entity defined in clause (xi) of Regulation 2
of the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCB*s) Regulations 2003 and which was in existence on the date of the
commencement of these Regulations and immediately prior to such commencement was
eligible to undertake transactions pursuant to the general permission granted under the
Regulations. OCBs are not allowed to invest in this Issue.

Prospectus

The prospectus dated February 14, 2018 filed with the ROC in accordance with the provisions
of Section 32 of the Companies Act, 2013.

Public Issue Account

Account opened with the Bankers to the Issue to receive monies from the SCSBs from the
bank account of the Applicant, on the Designated Date.

Qualified Institutional Buyers/
QIBs

A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor registered with
the SEBI, a foreign institutional investor and sub-account (other than a sub-account which is a
foreign corporate or foreign individual), registered with SEBI; a public financial institution as
defined in Section 2(72) of the Companies Act, 2013; a scheduled commercial bank; a
multilateral and bilateral development financial institution; a state industrial development
corporation; an insurance company registered with the Insurance Regulatory and
Development Authority; a provident fund with minimum corpus of ¥ 25.00 Crore; a pension
fund with minimum corpus of ¥ 25.00 Crore; National Investment Fund set up by resolution
No. F. No. 2/3/2005 — DDII dated November 23, 2005 of the Government of India published
in the Gazette of India, insurance funds set up and managed by army, navy or air force of the
Union of India and insurance funds set up and managed by the Department of Posts, India and
systemically important non-banking financial companies.

Registrar/ Registrar to the Issue/

Registrar to the Issue being Link Intime India Private Limited
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RTA/RTI

Registrar Agreement

The agreement dated September 26, 2017, entered into between our Company and the
Registrar to the Issue in relation to the responsibilities and obligations of the Registrar to the
Issue pertaining to the Issue.

Reserved Category/ Categories

Categories of persons eligible for making application under reservation portion.

Regulations

SEBI (Issue of Capital and Disclosure Requirement) Regulations, 2009 as amended from time
to time.

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply for
the Equity Shares of a value of not more than % 2,00,000.

Registered Broker

Individuals or companies registered with SEBI as “Trading Members” (except Syndicate/Sub-
Syndicate Members) who hold valid membership of either BSE or NSE having right to trade
in stocks listed on Stock Exchanges, through which investors can buy or sell securities listed
on stock exchanges, a list of which is available on
http://www.nseindia.com/membership/content/cat_of mem.htm

Reservation Portion

The portion of the Issue reserved for category of eligible Applicants as provided under the
SEBI (ICDR) Regulations, 2009

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares or the Application
Amount in any of their Application Forms or any previous Revision Form(s)

Registrar and Share Transfers
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure Applications
at the Designated RTA Location in terms of circular no. CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015 Issued by SEBI

SEBI SAST / SEBI (SAST)

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as amended from

Regulations time to time
Self Certified Syndicate | Banks which are registered with SEBI under the Securities and Exchange Board of India
Bank(s) / SCSB(s) (Bankers to an Issue) Regulations, 1994 and offer services of ASBA, including blocking of

bank account, a list of which is
available http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

SME Exchange/ SME Platform

EMERGE Platform of National Stock Exchange of India Limited

SEBI(PFUTP)
Regulations/PFUTP
Regulations

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Markets)
Regulations, 2003

Transaction Registration Slip/
TRS

The slip or document issued by the member(s) of the Syndicate to the Applicant as proof of
registration of the Application.

Underwriters

The LM who has underwritten this Issue pursuant to the provisions of the SEBI (ICDR)
Regulations and the Securities and Exchange Board of India (Underwriters) Regulations,
1993, as amended from time to time.

Underwriting Agreement

The Agreement dated February 10, 2018 between the Underwriters Hem Securities Limited
and our Company.

U.S. Securities Act

U.S. Securities Act of 1933, as amended from time to time

Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of India
(Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable laws in
India.

Working Day

Any day, other than Saturdays or Sundays, on which commercial banks in India are open for
business, provided however, for the purpose of the time period between the Issue Opening
Date and listing of the Equity Shares on the Stock Exchanges, “Working Days” shall mean all
trading days excluding Sundays and bank holidays in India in accordance with the SEBI
circular no. SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016.

Technical and Industry Related Terms
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Term Description

SS Sodium Silicate

D.G. Diesel Generator Set

Dia Diameter

SCA Shot Crete Aids

FA Foundry Aid

CcC Construction Chemicals

EPCG Export Promotion Capital Goods Scheme
FIPB Foreign Investment Promotion Board
FICCI Federation of Indian Chambers of Commerce and Industry
FMV Fair Market Value

WPC Water Proofing Compounds

IAF International Accreditation Forum

IMF International Monetary Fund

IPR Intellectual Property Rights

FOSMI Federation Of Small And Medium Industries
ISO International Standards Organization
NCL National Chemical Laboratory

Kg(s) Kilogram(s)

mm Millimeter

MT Metric Ton

MW Mega Watt

TPD Tonnes per day

TPH Tons per Hour

Abbreviations

Abbreviation

Full Form

3/ Rs./ Rupees/ INR

Indian Rupees

AS / Accounting Standard Accounting Standards as issued by the Institute of Chartered Accountants of India

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

AMT Amount

AlF Alternative Investment Funds registered under the Securities and Exchange Board of India
(Alternative Investment Funds) Regulations, 2012, as amended.

AY Assessment Year

AOA Articles of Association

Approx Approximately

B. A Bachelor of Arts

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

Bn Billion

BG/LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction

BSE BSE Limited (formerly known as the Bombay Stock Exchange Limited)
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BSE SENSEX Sensex is an index; market indicator of the position of stock that is listed in the BSE
CDSL Central Depository Services (India) Limited

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

CA Chartered Accountant

CAD Canadian Dollar

CB Controlling Branch

CcC Cash Credit

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CS & CO Company Secretary & Compliance Officer

CFO Chief Financial Officer

CSR Corporate Social Responsibility

CENVAT Central Value Added Tax

CST Central Sales Tax

CWA/ICWA Cost and Works Accountant

CMD Chairman and Managing Director

DIN Director ldentification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of India
DP Depository Participant

DP ID Depository Participant’s Identification Number

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortization
ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EPFA Employee’s Provident Funds and Miscellaneous Provisions Act,1952
EPS Earnings Per Share

EGM /EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM/ EXIM Policy Export — Import Policy

FCNR Account Foreign Currency Non Resident Account

FIPB Foreign Investment Promotion Board

FY / Fiscal/Financial Year

Period of twelve months ended March 31 of that particular year, unless otherwise stated

FEMA

Foreign Exchange Management Act, 1999 as amended from time to time, and the regulations
framed there under.

FCNR Account Foreign Currency Non Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fls Financial Institutions

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer or
Issue of Security by a Person Resident outside India) Regulations, 2000) registered with SEBI
under applicable laws in India

FPIs “Foreign Portfolio Investor” means a person who satisfies the eligibility criteria prescribed
under regulation 4 and has been registered under Chapter 11 of Securities And Exchange Board
of India (Foreign Portfolio Investors) Regulations, 2014, which shall be deemed to be an
intermediary in terms of the provisions of the SEBI Act, 1992.

FTA Foreign Trade Agreement.

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000.

FV Face Value

Gol/Government

Government of India
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GDP Gross Domestic Product

GST Goods and Services Tax

HUF Hindu Undivided Family

IBC The Insolvency and Bankruptcy Code, 2016

ICAI The Institute of Chartered Accountants of India
ICWAI The Institute of Cost Accountants of India

IMF International Monetary Fund

1P Index of Industrial Production

IPO Initial Public Offer

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

HNI High Net Worth Individual

INR / X/ Rupees Indian Rupees, the legal currency of the Republic of India
I.T. Act Income Tax Act, 1961, as amended from time to time
IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise
Indian GAAP Generally Accepted Accounting Principles in India
IRDA Insurance Regulatory and Development Authority
KMP Key Managerial Personnel

LM Lead Manager

Ltd. Limited

MAT Minimum Alternate Tax

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

M. A Master of Arts

M.B. A Master of Business Administration

M. Com Master of Commerce

Mn Million

M. E Master of Engineering

M. Tech Masters of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992

MSME Micro, Small and Medium Enterprises

MAPIN Market Participants and Investors Database

NA Not Applicable

Networth The aggregate of paid up Share Capital and Share Premium account and Reserves and
Surplus(Excluding revaluation reserves) as reduced by aggregate of Miscellaneous
Expenditure(to the extent not written off) and debit balance of Profit & Loss Account

NEFT National Electronic Funds Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NPV Net Present Value

NRIs Non Resident Indians

NRE Account Non Resident External Account

NRO Account Non Resident Ordinary Account

NSE National Stock Exchange of India Limited

NOC No Objection Certificate

NSDL National Securities Depository Limited

0OCB Overseas Corporate Bodies

P.A. Per Annum

PF Provident Fund
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PG Post Graduate

PAC Persons Acting in Concert

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

RBI The Reserve Bank of India

Registration Act Registration Act, 1908

ROE Return on Equity

R&D Research & Development

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SME Small and Medium Enterprises

SCSB Self Certified syndicate Banks

SEBI Securities and Exchange Board of India

STT Securities Transaction Tax

Sec. Section

SPV Special Purpose Vehicle

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America
VAT Value Added Tax

VCF / Venture Capital Fund

Venture Capital Funds (as defined under the Securities and Exchange Board of India (Venture
Capital Funds) Regulations, 1996) registered with SEBI under applicable laws in India.

WDV Written Down Value
WTD Whole Time Director
w.e.f. With effect from

The words and expressions used but not defined in this Prospectus will have the same meaning as assigned to such terms under the
Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 (the “SEBI Act”), the SCRA, the Depositories Act and
the rules and regulations made thereunder.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Tax Benefits”, “Industry
Overview”, “Key Industry Regulations and Policies”, “Financial Information of the Company”, “Outstanding Litigation and
Material Developments” and “Part B” of “Issue Procedure”, will have the meaning ascribed to such terms in these respective

sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND CURRENCY OF
FINANCIAL PRESENTATION

Certain Conventions

All references in the Prospectus to “India” are to the Republic of India. All references in the Prospectus to the “U.S.”, “USA” or
“United States” are to the United States of America.

In this Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “Hindcon Chemicals Limited”, and “HCL”, and,
unless the context otherwise indicates or implies, refers to Hindcon Chemicals Limited. In this Prospectus, unless the context
otherwise requires, all references to one gender also refers to another gender and the word “Lac / Lakh” means “one hundred
thousand”, the word “million (mn)” means “Ten Lac / Lakh”, the word “Crore” means “ten million” and the word “billion (bn)”
means “one hundred crore”. In this Prospectus, any discrepancies in any table between total and the sum of the amounts listed are
due to rounding-off.

Use of Financial Data

Unless stated otherwise, throughout this Prospectus, all figures have been expressed in Rupees and Lakh. Unless stated otherwise,
the financial data in the Prospectus is derived from our financial statements prepared and restated for the financial year ended 31
March 2017, 2016, 2015, 2014 and 2013 and also for the stub period ended September 30, 2017 in accordance with Indian GAAP,
the Companies Act and SEBI (ICDR) Regulations, 2009 included under Section titled “Financial Information of the Company”
beginning on page 166 of this Prospectus. Our Company has one Subsidiary Company namely, Padmalaya Vinimay Private
Limited. Accordingly, financial information relating to us is presented on both Consolidated and Standalone basis. Our fiscal year
commences on April 1 of every year and ends on March 31st of every next year.

There are significant differences between Indian GAAP, the International Financial Reporting Standards (“IFRS”) and the Generally
Accepted Accounting Principles in the United States of America (“U.S. GAAP”). Accordingly, the degree to which the Indian
GAAP financial statements included in this Prospectus will provide meaningful information is entirely dependent on the reader’s
level of familiarity with Indian accounting practice and Indian GAAP. Any reliance by persons not familiar with Indian accounting
practices on the financial disclosures presented in this Prospectus should accordingly be limited. We have not attempted to explain
those differences or quantify their impact on the financial data included herein, and we urge you to consult your own advisors
regarding such differences and their impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and elsewhere in the Prospectus unless otherwise indicated, have been calculated on the
basis of the Company‘s restated financial statements prepared in accordance with the applicable provisions of the Companies Act,
Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Review Auditor, set out
in section titled “Financial Information of the Company” beginning on page 166 of this Prospectus.

For additional definitions used in this Prospectus, see the section “Definitions and Abbreviations” on page lof this Prospectus. In
the section titled “Main Provisions of Articles of Association”, on page 357 of the Prospectus defined terms have the meaning
given to such terms in the Articles of Association of our Company.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the prospectus was obtained from internal Company
reports, data, websites, Industry publications report as well as Government Publications. Industry publication data and website data
generally state that the information contained therein has been obtained from sources believed to be reliable, but that their accuracy
and completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.

Although, we believe industry and market data used in the Prospectus is reliable, it has not been independently verified by us or the
LM or any of their affiliates or advisors. Similarly, internal Company reports and data, while believed by us to be reliable, have not
been verified by any independent source. There are no standard data gathering methodologies in the industry in which we conduct
our business and methodologies and assumptions may vary widely among different market and industry sources.
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In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Issue Price” on page 94 of the Prospectus includes
information relating to our peer group companies. Such information has been derived from publicly available sources, and neither
we, nor the LM, have independently verified such information.

Currency of Financial Presentation

All references to “Rupees” or “INR” or “” are to Indian Rupees, the official currency of the Republic of India. Except where
specified, including in the section titled “Industry Overview” throughout the Prospectus all figures have been expressed in Lakhs.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of Financial
Conditions and Results of Operation” on page 16, 109 and 265 in the Prospectus, unless otherwise indicated, have been calculated
based on our restated respectively financial statement prepared in accordance with Indian GAAP.

The Prospectus contains conversion of certain US Dollar and other currency amounts into Indian Rupees that have been presented
solely to comply with the requirements of the SEBI (ICDR) Regulations. These conversions should not be construed as a
representation that those US Dollar or other currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate.
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FORWARD LOOKING STATEMENTS

This Prospectus includes certain “forward-looking statements”. We have included statements in the Prospectus which contain words

LI T [ LT [ LTS LI T

or phrases such as “will”, “aim”, “is likely to result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”,
“contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations of
such expressions, that are “forward-looking statements”. Also, statements which describe our strategies, objectives, plans or goals

are also forward looking statements.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results to differ
materially from those contemplated by the relevant forward-looking statement. Forward-looking statements reflect our current
views with respect to future events and are not a guarantee of future performance. These statements are based on our management’s
beliefs and assumptions, which in turn are based on currently available information. Although we believe the assumptions upon
which these forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the
forward-looking statements based on these assumptions could be incorrect. Important factors that could cause actual results to differ
materially from our expectations include but are not limited to:

1. Disruption in our manufacturing operations.

2. Company’s ability to successfully implement its growth strategy and expansion plans, and to successfully launch new
Products;

3. Our inability to effectively diversify our portfolio of products ;

4. The business or financial condition of our customers or the economy generally, or any developments in the Construction
Chemical sector in macro- economic factors, which may affect the rate of growth and the demand for our products;

5. Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;

6. Inability to successfully obtain registrations in a timely manner or at all;

7. General economic and business conditions in the markets in which we operate and in the local, regional and national
economies;

8. Our ability to effectively manage a variety of business, legal, regulatory, economic, social and political risks associated with
our operations;

9. Changes in laws and regulations relating to the industries in which we operate;

10. Effect of lack of infrastructure facilities on our business;

11. Increase in prices of Raw Materials;

12. Occurrence of Environmental Problems & Uninsured Losses;

13. Intensified competition in industries/sector in which we operate;

14. Our ability to successfully implement our growth strategy and expansion plans;

15. Our ability to attract, retain and manage qualified personnel;

16. Failure to adapt to the changing technology in our chemicals industry of operation may adversely affect our business and
financial condition;

17. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest rate policies of
India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

18. Conflicts of interest with affiliated companies, the promoter group and other related parties;

19. Any adverse outcome in the legal proceedings in which we are involved;

20. Our ability to expand our geographical area of operation;

21. Concentration of ownership among our Promoters.

For further discussion of factors that could cause our actual results to differ, see the Section titled “Risk Factors”; “Our Business”
& and “Management’s Discussion and Analysis of Financial Condition and Results of Operations™ beginning on page 16, 109
and 265 respectively of the Prospectus. By their nature, certain market risk disclosures are only estimates and could be materially
different from what actually occurs in the future. As a result, actual future gains or losses could materially differ from those that
have been estimated.

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to be correct.
Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and not to regard
such statements to be a guarantee of our future performance.
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Neither our Company, our Directors, our Officers, Lead Manager and Underwriter nor any of their respective affiliates have any
obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI requirements,
our Company and the Lead Manager will ensure that investors in India are informed of material developments until such time as the
grant of listing and trading permission by the Stock Exchange for the Equity Shares allotted pursuant to this Issue.
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SECTION I11: RISK FACTORS

An investment in our Equity Shares involves a high degree of financial risk. Prospective investors should carefully consider all the
information in the Prospectus, particularly the “Financial Information of the Company” and the related notes, “Our Business”
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on page 166, 109 and 265
respectively of this Prospectus and the risks and uncertainties described below, before making a decision to invest in our Equity
Shares.

The risk factors set forth below are not exhaustive and do not purport to be complete or comprehensive in terms of all the risk
factors that may arise in connection with our business or any decision to purchase, own or dispose of the Equity Shares. This
section addresses general risks associated with the industry in which we operate and specific risks associated with our Company.
Any of the following risks, individually or together, could adversely affect our business, financial condition, results of operations or
prospects, which could result in a decline in the value of our Equity Shares and the loss of all or part of your investment in our
Equity Shares. While we have described the risks and uncertainties that our management believes are material, these risks and
uncertainties may not be the only risks and uncertainties we face. Additional risks and uncertainties, including those we currently
are not aware of or deem immaterial, may also have an adverse effect on our business, results of operations, financial condition
and prospects.

This Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results could differ materially
from those anticipated in these forward-looking statements as a result of certain factors, including the considerations described
below and elsewhere in this Prospectus. The financial and other related implications of risks concerned, wherever quantifiable,
have been disclosed in the risk factors below. However, there are risk factors the potential effects of which are not quantifiable and
therefore no quantification has been provided with respect to such risk factors. In making an investment decision, prospective
investors must rely on their own examination of our Company and the terms of the Issue, including the merits and the risks involved.
You should not invest in this Issue unless you are prepared to accept the risk of losing all or part of your investment, and you should
consult your tax, financial and legal advisors about the particular consequences to you of an investment in our Equity Shares.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for determining
the materiality.

1. Some events may not be material individually but may be found material collectively.
2. Some events may have material impact qualitatively instead of quantitatively.
3. Some events may not be material at present but may be having material impact in future.

Note:

The risk factors as envisaged by the management along with the proposals to address the risk if any. Unless specified or quantified
in the relevant risk factors below, we are not in a position to quantify the financial implication of any of the risks described in this
section.

In this Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to rounding off. Any
percentage amounts, as set forth in “Risk Factors” on page 16 and “Management Discussion and Analysis of Financial
Condition and Results of Operations” on page 265 of this Prospectus unless otherwise indicated, has been calculated on the basis
of the amount disclosed in the "Audited Financial Statements, as restated" prepared in accordance with the Indian Accounting
Standards

1. There are certain outstanding legal proceedings involving Our Company and our Subsidiary, Padmalaya Vinimay Private
Limited. Any failure to defend these proceedings successfully may have an adverse effect on our business prospects,
financial condition, result of ongoing operations and reputation.

Our Company and our Subsidiary are involved in certain legal proceedings, which if determined, against us could have adverse
impact on the business and financial results of our Company. For details kindly refer chapter titled “Outstanding Litigation and
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Material Developments” at page 278 of this Prospectus. A brief detail of such outstanding litigations as on the date of this

Prospectus are as follows:

Litigations/Matters against our Company:-

Nature of Cases

No. of Outstanding Cases

Amount Involved (in ¥ Lacs)

Direct Tax Liabilities 3 0.21*
Indirect Tax Liabilities 1 Unascertainable
Registration of Trademarks 6 Nil

*Of the three direct tax liabilities cases, one case pertains to notice received by Company from Income tax department under section
148 of the Income Tax Act, 1961 regarding assessment of income for A.Y. 2014-15 for which amount is unascertainable.

Matter against our Subsidiary:-

Padmalaya Vinimay Private Limited (“PVPL")

Nature of Cases No of Outstanding Cases Amount involved (in ¥ Lacs)
Direct Tax Liabilities 1 168.96*
* PVPL has been awarded favorable judgment by CIT (Appeals) on the said case but the Income Tax Department has filed an
appeal before the Income Tax Appellate Tribunal, which is pending for disposal.

For further details of Statutory or legal proceedings involving our Company and Subsidiary Company, please refer to the chapter
titled “Outstanding Litigation and Material Developments™ on page 278 of this Prospectus.

2. Our Company operates under several statutory and regulatory permits, licenses and approvals. Our inability to obtain,
renew or maintain the statutory and regulatory licenses, permits and approvals required to operate our business may have
an adverse effect on our business & operations.

We require various statutory and regulatory licenses, permits and approvals to operate our business. We need to make compliance
and applications at appropriate stages of our business to continue our operations. There can be no assurance that the relevant
authorities will issue these approvals or licenses, or renewals thereof in a timely manner, or at all. Further any default by our
Company in complying with the same may result in the cancellation of such licenses, approvals or registrations which may
adversely affect our operations and financial strength.

Our Company has applied for obtaining authorization of West Bengal Pollution Control Board for collection/ reception/ treatment/
transport/ storage/disposal of hazardous waste, but we are yet to receive their approval.

Except from above, we believe that we have complied considerably with such laws and regulations, as are applicable to us however,
statutory/ regulatory authorities may allege non-compliance and we cannot assure you that we will not be subjected to any such
regulatory action in the future, including penalties, and other civil or criminal proceedings.

Further, certain licenses and registrations obtained by our Company contain certain terms and conditions, which are required to be
complied regularly by us. Any default by our Company in complying with the same, may result in inter alia the cancellation of such
licenses, consents, authorizations and/or registrations, which may adversely affect our operations. There can be no assurance that the
relevant authorities will issue or renew any of such permits or approvals in time or at all. Failure to renew, maintain or obtain the
required permits or approvals in time may result in the interruption of our operations and may have a material adverse effect on our
business.

For further details, please refer to Chapter titled “Government and Other Approvals” beginning on page 285 of the Prospectus.

3. Trade receivables form a major part of our current assets and net worth. Failure to manage our trade receivables could
have an adverse effect on our net sales, profitability, cash flow and liquidity.

Our Company’s business is working capital intensive and hence, trade receivables form a major part of our current assets and net
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worth. As on September 30, 2017, our trade receivables amount to Rs. 18.81 crores, which is approximately 110 % of our Net worth
as on respective date. In F.Y. 2015-16 and F.Y. 2016-17, Our Company’s Average Debtors Collection Period has remained around
190 days. Further, in last three years, Our Company has written off bad debts on account of non recoverability of the dues from the
Debtors which amounted to Rs. 89.30 lakhs in F.Y. 2016-17, Rs. 1.41 crores in F.Y. 2015-16 and Rs. 20.78 lakhs in F.Y. 2014-15.
However, our Company is in regular follow up with such Debtors, but we cannot assure about recovery of such bad debts.

We cannot assure that our Company will be able to effectively manage its trade receivables in future. Any such failure in
management of trade receivables could result into bad debts, delays in recoveries and / or write-offs which could lead to a liquidity
crunch, thereby adversely affecting our business and results of operations. A liquidity crunch may also result in case of increased
working capital borrowings and, consequently, higher finance cost which will adversely impact our profitability.

4. A majority of our revenues come from sale of a particular product, namely, sodium silicate. Any adverse impact on sales of
this product would adversely affect our operations and profitability.

Our revenues are significantly dependent on sales of single product i.e. sodium silicate and over the years, such sales have emerged
as the largest single contributor to our revenue and business. In F.Y. 2016-17, revenue from sale of sodium silicate accounted for
72.69% of our total revenue for such year. Our continued reliance on sales of sodium silicate for a significant portion of our revenue
exposes us to risks, including but not limited to, reduction in the demand in the future; increased competition from domestic and
international manufacturers; the invention of superior and cost- effective technology; fluctuations in the price and availability of the
raw materials; changes in regulations and import duties; and the cyclical nature of our customers’ businesses. Any occurrences of
such event could significantly reduce our revenues, thereby materially adversely affecting our results of operations and financial
condition.

5. Our company has not complied with certain statutory provisions of the Companies Act. Such non-compliance may attract
penalties and prosecution against our Company and its Directors which could impact the financial position of us to that
extent.

Our Company has not complied with certain statutory provisions under the Companies Act 1956 /2013, for instance our Company
in the past has inadvertently borrowed certain amount which termed as deposits under the purview of Section 58A of Companies
Act, 1956/ Section 73 of the Companies Act, 2013. However the same have been repaid and there is no such unsecured loans
outstanding as on December 31, 2017. Also, in the past our Company has advanced a nominal amount to Our Subsidiary Company,
which was not permitted under Section 185 of the Companies Act, 2013, however, as on date there is no amount outstanding to be
received from the Subsidiary Company.

Further, certain of our corporate records relating to appointment and resignation of directors filed with the ROC in the year 1999
contain inadvertent typographical errors, regarding the date of appointment and resignation. Also, there are certain discrepancies
noticed in Annual Returns of our Company filed with the RoC in the year 2000 & 2001 in respect to particulars of Directors and
AOC-4 for F.Y. 2016-17 with respect to details of Subsidiary Company. Also, our Company has not complied with some
Accounting Standards in the past such as AS-15 and AS-21. However, now the Company has made necessary compliance in the re-
stated financial statements of the Company.

Further, there are certain cases where some forms have not been filed or has been filed belatedly in Registrar of Companies for
which requisite delayed fees was paid by the Company.

Although no show cause notice have been issued against the Company till date in respect of above, in the event of any cognizance
being taken by the concerned authorities in respect of above, penal actions may be taken against the Company and its directors, in
which event the financials of the Company and its directors shall be affected.

6. Quality of product is very important in our industry and the success of our company is dependent on the quality of our
product and any failure to maintain the quality of our products may have an adverse effect on our reputation and business.

We believe that our success is dependent on the quality of our product. Our quality control department ensures quality control at

every stage of production, packaging and dispatch. We are also required to follow the proper control during our manufacturing
process. We believe that we have built strong relationships with our customers due to the quality of our products which has
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translated into operational growth. We are subjected to inspection of the manufacturing process and product from various agencies.
In the event we are unable to maintain our quality, for any reason whatsoever, our business, reputation and results of operations
would be adversely affected.

7. Our Manufacturing operations involve certain operating hazards, occurrences of which may disrupt our business
operations and our financial conditions could be adversely affected.

Our business operations involves many risks and hazards which may affect our profitability, including breakdowns, failure or
substandard performance of equipment, third party liability claims, labour disturbances, infrastructure failure and improper handling
of raw materials. The loss or shutting down of our facilities due to uncertainty cause by operating hazards, could disrupt our
business operations and affect our results of operations & financial conditions.

8. Our insurance coverage may not be adequate to protect us against certain operating hazards and this may have a material
adverse effect on our business.

Our company has obtained insurance coverage in respect of certain risks which consists of Fire & Burglary Policy, Marine Cargo
Policy and vehicle insurance. However, we have not taken any insurance policy for machinery breakdown, cash in transit and public
liability as specified under Public Liability Insurance Act, 1991. If any uncertainty arises including losses arising on account of third
party claims or if claim made by us in respect of an insurance, is not accepted or any loss occurred by us is in excess of the
insurance coverage, the same may adversely affect our operation, results and financials. If our arrangements for insurance or
indemnification are not adequate to cover claims, we may be required to make substantial payments and our results of operations
and financial condition may be affected. For further information, see the section titled “Our Business” on page 109 of this
Prospectus.

9. Any fluctuations in prices of raw materials or shortage in supply of raw material for manufacturing our products, could
adversely impact our business.

Our Company is dependent mainly on the various raw materials and packaging materials required for the manufacturing of our
products. Thus, we are exposed to risk of upward fluctuations in the prices of various raw materials and packing materials and their
availability. Also, we have not entered into any supply agreements with our suppliers and all raw materials are bought by our
Company from various suppliers on order to order basis. Any upward fluctuation in the prices of the major raw materials or shortage
in supply of any major raw material would result in increase of cost of production which may adversely impact the business and
profitability of the Company. In case we are not able to pass on any such increase to the consumers because of competition or
otherwise, it may affect the profitability of the Company.

10. We depend on third parties for a major portion of our transportation needs. Any disruptions may affect our operations,
business and financial condition.

We do not have an in-house transportation facility and we rely on third party transportation and other logistic facilities at every
stage of our business activity including for procurement of raw material from our suppliers and for transportation of our finished
products to our customers. For this purpose, we hire services of transportation companies. However, we have not entered into any
definitive agreements with any third party transport service providers and engage them on a needs basis. Additionally, availability of
transportation solutions in the markets we operate in is typically fragmented. The cost of our goods carried by such third party
transporters is typically much higher than the consideration paid for transportation, due to which it may be difficult for us to recover
compensation for damaged, delayed or lost goods.

11. Our business is substantially dependent on our key clients from whom we derive a significant portion of our revenues. The
loss of any significant clients may have a material and adverse effect on our business and results of operations.

We derive a significant portion of our revenues from a limited number of clients. For the year ended March 31, 2017 our top ten
customers cumulatively accounted for approximately 61.05% of our total revenue from operations as per restated financial
statements. In the event any one or more customers cease to continue doing business with us, our business may be adversely
affected. The loss of such clients may be caused mainly because of competition. There may be factors other than our performance,
which may not be predictable, which could cause loss of clients. Further, any significant reduction in demand for our products from
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our key clients, any requirement to lower the price offered by these clients, or any loss or financial difficulties caused to these
clients, or bad debts of the dues from these clients, or change in relationship with the clients could have a material adverse effect on
our business, result of operations, financial conditions and cash flow.

We cannot assure that we shall generate the same quantum of business, or any business at all, and the loss of business from one or
more of them may adversely affect our revenues and results of operations. However, the composition and revenue generated from
these customers might change as we strive to add new customers in the normal course of business. While we are constantly striving
to increase our customer base and reduce dependence on any particular customer, there is no assurance that we will be able to
broaden our customer base in any future periods, or that our business or results of operations will not be adversely affected by a
reduction in demand or cessation of our relationship with any of our major customers.

12. The demand for our products is dependent on the performance of construction & infrastructure industry, any downturn or
cyclical fluctuation in the construction or infrastructure sector could materially affect our business and financial
performance.

Our Company is primarily engaged in the manufacturing of construction chemicals such as Waterproofing additives, Plasticisers,
Concreting Aids, Sealant Products etc, which finds their applications mainly in Construction Sector. Consequently, our business is
dependent on the performance of the construction and infrastructure industry. In the event of any downturn or cyclical fluctuation in
the construction or infrastructure sector or any developments that make our products less economically beneficial, may have adverse
effects on our financial condition and results of operations. Our business, financial condition and results of operations have been and
will continue to be largely dependent on the performance of, and the prevailing conditions affecting the Construction &
infrastructure industry.

13. Obsolescence, destruction, theft, breakdowns of our major plants or machineries or failures to repair or maintain the same
may affect our business, cash flows, financial condition and results of operations

Obsolescence, destruction, theft or breakdowns of our major plants or machineries may significantly increase our machineries
purchase cost and the depreciation of our plants and machineries, as well as change the way our management estimates the useful
life of our plants and machineries. In such cases, we may not be able to acquire new plants or machineries or repair the damaged
plants or machineries in time or at all, particularly where our plants or machineries are not readily available from the market or
require services from original machinery manufacturers. Some of our major machineries or parts may be costly to replace or repair.
We may experience significant price increases due to supply shortages, inflation, transportation difficulties or unavailability. Such
obsolescence, destruction, theft, breakdowns, repair or maintenance failures or price increases may not be adequately covered by the
insurance policies availed by our Company and may have an effect our business, cash flows, financial condition and results of
operations For further details of our Plant and Machineries, please refer to chapter titled “Our Business” beginning on page 109 of
the Prospectus.

14. Introduction of alternative technology in manufacturing may reduce demand for our existing products and may adversely
affect our profitability and business prospects

Our competitors may decide to seek alternative technology coupled with the development of more alternatives, which may
adversely affect our business and profitability if we are not able to respond to these changes. Our ability to anticipate changes in
technology and to develop and introduce new and enhanced products successfully on a timely basis will be a significant factor in
our ability to grow and to remain competitive. We cannot assure you that we will be able to achieve the technological advances that
may be necessary for us to remain competitive or that certain of our products will not become obsolete. We are also subject to the
risks generally associated with new product introductions and applications, including lack of market acceptance and delays in
product development. Any failure on our part to forecast and / or meet the changing demands will have an adverse effect on our
business, profitability and growth prospects.

15. Some of our corporate records including certain secretarial records for transfer of Equity Shares are not traceable.
Some of our corporate records including certain secretarial records for transfer of Equity Shares are not traceable. While

information in relation to such transfers have been disclosed in the section titled “Capital Structure” in this Prospectus, based on
information in our statutory registers, we may not be able to furnish any further documents in this regard. In the event of any
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cognizance being taken by the concerned authorities in respect of same, penal actions may be taken against the Company, in which
event the financials of the Company shall be affected. For details of in relation to acquisition and transfer of equity shares of our
Company, see, Chapter “Capital Structure” on page 59 of this Prospectus.

16. We have not entered into any long-term contracts with any of our customers and typically operate on the basis of purchase
orders, which could adversely impact our revenues and profitability.

We do not have any long-term contracts with our customers and any change in the buying pattern of the customers could adversely
affect the business of our Company. Although we believe that we have satisfactory business relations with our customers and have
received continued business from them in the past, there is no certainty that the same will continue in the years to come and may
affect our profitability.

17. The area on which our factory is situated are agricultural lands and we have not got the land use converted to industrial
which may subject us to penalties and suspension of operations from the appropriate authorities adversely affecting our
operations and financials.

We carry our manufacturing operations through our factory situated at Jalan Complex, Gate No. 3, Baniyara, Domjure, Howrah,
West Bengal. Major portion of our factory land are ‘agricultural lands’ and we did not get their land use converted to ‘industrial’.
Although, we have made applications to concerned authorities for conversion of land into industrial land, but we cannot provide any
assurance that the concerned authorities will allow the said conversion.

Though no legal action has been initiated against the company by the appropriate authorities so far, in the event of any cognizance
being taken by the concerned authorities in respect of above, penal actions may be taken against the Company, in which event the
operations and financials of the Company may be adversely affected.

18. Our Company does not have a clear title on certain parcels of factory land area as mutation of such land area has not been
made, which may affect our ownership of and ability to optimally utilise, such land and lead to legal proceedings.

The title of certain parcels of our factory land at Howrah, are not mutated in our favour in the revenue records. Failure of our
Company to mutate these land parcels in our favour may adversely impact our right of possession, whether entirely or partially and
can lead to payment of taxes and penalties to the local municipal bodies. Consequently, it may impact our existing factory
operations and may lead to legal proceedings. Any challenges to our Company having a clear title to such parcels of land, or
initiation of legal proceedings in relation to such land parcels, may have an adverse impact on our business and operations. Further,
certain parcels of land which is mutated in the name of our Company is in our previous name “Hind Silicates Private Limited”.

19. Our Company has not entered into any supply agreement for the major raw materials required for manufacturing of our
products and are exposed to risks relating to fluctuation in global commodity prices and shortage of raw material.

The major raw materials used in manufacturing of our products are Soda Ash, Caustic Soda, Quartz Sand, poly carboxylate ether,
SNF (Sodium Naphthalene Formaldehyde), PNS (Poly Naphthalene Sulfonate), Sodium Gluconate, Triethanolamin etc. We do not
have any long-term supply contracts with respect to raw material used in the manufacture of our products. While we are not
significantly dependent on any single manufacturer of such raw material, but raw material costs are dependent on global commodity
prices, which are subject to fluctuation. In the event the prices of such raw materials were to rise substantially or if imports were to
be restricted in any manner, we may find it difficult to find alternative suppliers for our raw materials, on terms acceptable to us, and
our business, results of operations and financial condition could be adversely affected. For details with respect to our top suppliers,
please refer to chapter titled “Management’s Discussion & Analysis of Financial Conditions and Results of Operations”
beginning on page 265 of this Prospectus.

Our suppliers may not be able to supply us raw materials without any interruption, or may not comply with their obligations to us
under our purchase agreements, if any. We may not have adequate remedies for any breach and their failure to supply us could
result in a shortage of raw materials. If one of our suppliers fails or refuses to supply us for any reason, it would take a significant
amount of time and expense to identify a new supplier or manufacturer. We may not be able to obtain raw material from new
suppliers on acceptable terms and at reasonable prices, or at all.
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20. We do not own certain portion of our registered office from which we carry out our business activities. Any dispute in
relation to use of the premises would have a material adverse effect on our business and results of operations.

We do not own certain portion of our registered office from which we operate. The said portion is taken on lease from our Promoter
Directors, Mr. Sanjay Goenka and Mrs. Nilima Goenka vide agreements dated January 06, 2018 executed for a period of 11 months
each. As per the lease agreements, any breach of the terms / non renewal of the license agreement may require us to vacate the said
premises which may cause disruption in our corporate affairs and business and impede our effective operations and thus adversely
affect our profitability. For further details regarding the premises, please refer to chapter “Our Business” on page 109 of this
Prospectus.

21. Our Subsidiary, Padmalaya Vinimay Private Limited have had certain inaccuracy in relation to regulatory filings to be
made with the RoC and our company has made non compliances of certain provision under applicable law.

Certain of the Corporate Records of our Subsidiary, Padmalaya Vinimay Private Limited relating to Annual Returns for the F.Y.
2009-10, 2010-11, 2014-15, 2015-16 and 2016-17 contain inadvertent typographical errors with respect to shareholding details.
However, we have made revised filings of our aforesaid Annual Returns in the RoC in connection with the above.

Although no show cause notice have been issued against our Subsidiary Company till date in respect of above, in the event of any
cognizance being taken by the concerned authorities in respect of above, penal actions may be taken against the Company and its
directors, in which event the financials of our Company shall be affected.

22. Our Company has during the preceding one year from the date of the Prospectus have allotted Equity Shares at a price
which is lower than the Issue Price.

In the last 12 months, we have made allotments of Equity Shares through bonus issue of shares to the shareholders, which is given
without any consideration to the shareholders. For details relating to number of shares issued, date of allotment etc. please refer to
section titled “Capital Structure” on page 59 of this Prospectus. The Issue Price is not indicative of the price that will prevail in the
open market following listing of the Equity Shares.

23. Our Company has taken unsecured loans that may be recalled by the lenders at any time and our Company may not have
adequate working capital to make timely payments or at all.

Our Company has availed unsecured loans which may be recalled by its lenders at any time. As on December 31, 2017, such loans
amounted to Rs. 228 lacs. In the event that any lender seeks a repayment of any such loan, our Company would need to find
alternative sources of financing, which may not be available on commercially reasonable terms, or at all. As a result, any such
demand may materially and affect our business, cash flows, financial condition and results of operations. For further details, please
see the section entitled “Statement of Financial Indebtedness” on page 262 of this Prospectus

24. Our net cash flows from operating, investing and financing activities have been negative in some years in the past. Any
negative cash flow in the future may affect our liquidity and financial condition.

Our cash flow from our operating, investing and financing activities have been negative in the past. Following are the details of our
cash flow position during the last five financial years based on standalone restated financial statements are:-

Particulars For the year ended (in ¥ Lakhs)

30.09.2017 | 31.03.2017 | 31.03.2016 | 31.03.2015 | 31.03.2014 | 31.03.2013
Net cash flow from/ (used in) Operating (19.92) 160.92 307 41 399 (47.30) (204.66)
activities ' ' ' ' ' '
';‘fttlvcli‘lsez flow from/ (used in) Investing | g1 ooy | (5028) | (53.70) | (59.84) | (1757) | (33.33)
Net cash flow from/ (used in) Financing 92.92 (93.89) (383.33) 164.66 65.01 232 81
activities ' ' ' ' ' '
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For details, please see the chapter titled “Financial Information of Our Company” on page 166 of this prospectus. Any negative
cash flows in the future could adversely affect our results of operations and consequently our revenues, profitability and growth
plans.

25. Our Promoters, Directors and Key Management Personnel have interest in our Company, other than reimbursement of
expenses incurred or remuneration.

Our Promoters, Directors and Key Management Personnel can be deemed to be interested to the extent of the Equity Shares held by
them, or their relatives, dividend entitlement, or loans advanced, lease rent for properties given on rent by them to the Company and
personal guarantee, provided by them for the Company, and benefits deriving from the directorship in our Company. Our Promoters
are interested in the transactions entered into our Company and our Promoter Group. For further information, please refer to the
chapters titled “Our Business”, “Our Promoter and Promoter Group” and “Related Party Transactions”, beginning on pages 109,
153 and 207 respectively of this Prospectus.

26. Our Promoter Group Entities are engaged in the line of business similar to our Company. There are no non - compete
agreements between our Company and Promoter Group Entities. We cannot assure that our Promoter will not favour the
interests of such entities over our interest or that the said entities will not expand, which may increase our competition and
may adversely affect business operations and financial condition of our Company.

Our Promoter Group Entity namely, Bengal Traders Private Limited is engaged in the similar line of business as of our Company.
Further, we have not entered into any non compete agreement with any of our said entities. We cannot assure that our Promoter who
has common interest in said entities will not favour the interest of the said entities. As a result, conflicts of interests may arise in
allocating business opportunities amongst our Company and our Promoter Group entities in circumstances where our respective
interests diverge. In cases of conflict, our Promoter may favour other entities in which our Promoter has interests. There can be no
assurance that our Promoter or our Promoter Group entities or members of the Promoter Group will not compete with our existing
business or any future business that we may undertake or that their interests will not conflict with ours. Any such present and future
conflicts could have a material adverse effect on our reputation, business, results of operations and financial condition which may
adversely affect our profitability and results of operations. For further details, please refer to Chapter titled “Our Group
Companies” on Page 159 of this Prospectus.

27. Our Company’s Iogow is not registered as on date of Prospectus. We may be unable to adequately protect our
intellectual property. Furthermore, we may be subject to claims alleging breach of third party intellectual property rights.

As on date of Prospectus, we have not registered our logo wunder the Trade Marks Act, 1999, hence, we do not enjoy the
statutory protections accorded to a registered logo. However, we have obtained registration of the said logo under Indian Copyrights
Act, 1957. We cannot assure you that any application for registration of our logo in future by our Company will be granted by the
relevant authorities in a timely manner or at all. Further, there can be no assurance that third parties will not infringe our intellectual
property, causing damage to our business prospects, reputation and goodwill. We may not be able to detect any unauthorized use or
our efforts to protect our intellectual property may not be adequate and may lead to erosion of our business value and our operations
could be adversely affected. We may need to litigate in order to determine the validity of such claims and the scope of the
proprietary rights of others. Any such litigation could be time consuming and costly and the outcome cannot be guaranteed.

28. Our operations are subject to high working capital requirements. Our inability to maintain an optimal level of working
capital required for our business may impact our operations adversely.

Our business requires significant amount of working capital and major portion of our working capital is utilized towards debtors,
inventories and cash and cash equivalents. As on September 30, 2017, we have been sanctioned working capital of ¥ 775 lakhs from
Kotak Mahindra Bank Limited. Our growing scale and expansion, if any, may result in increase in the quantum of current assets.
Our inability to maintain sufficient cash flow, credit facility and other sourcing of funding, in a timely manner, or at all, to meet the
requirement of working capital or pay out debts, could adversely affect our financial condition and result of our operations. Further,
we have high outstanding amount due from our debtors which may result in a high risk in case of non-payment by these debtors. In
case of any such defaults from our debtors, may affect our business operations and financials.
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For further details regarding working capital requirement, please refer to the section “Objects of the Issue” on page 88 of this
Prospectus.

29. Our Company in the past has entered into Related Party Transactions and may continue to do so in future also, which may
affect our competitive edge and better bargaining power if entered with non-related parties resulting into relatively more
favourable terms and conditions and better margins.

Our Company has entered into various transactions with our Directors, Promoters, Promoter Group, Group Companies and
Subsidiary Company. These transactions, inter-alia includes issue of shares, remuneration, sales, rent payments, loans and advances,
etc. Our Company has entered into such transactions due to easy proximity and quick execution. However, there is no assurance that
we could not have obtained better and more favourable terms than from transaction with related parties. Additionally, while it is our
belief that all our related party transactions have been conducted on an arm’s length basis, we cannot provide assurance that we
could have achieved more favourable terms had such transactions been entered with third parties. Our Company may enter into such
transactions in future also and we cannot assure that in such events there would be no adverse affect on results of our operations,
although going forward, all related party transactions that we may enter will be subject to board or shareholder approval, as under
the Companies Act, 2013 and the Listing Regulations. For details of transactions, please refer to “Annexure XXX on “Related
Party Transactions” of the Auditor’s Report under Section titled “Financial Information of the Company” and Chapter titled
“Capital Structure” beginning on page 166 and 59 respectively of this Prospectus.

30. Failure to effectively manage labour or failure to ensure availability of sufficient labour could affect the business operations
of the Company.

Our business activities are dependent on availability of skilled and unskilled labour. Non-availability of labour at any time or any
disputes with them may affect our production schedule and timely delivery of our products to customers which may adversely affect
our business and result of operations. Though we have not faced any labour problem in the past we cannot assure that we will not
experience disruptions to our operations due to disputes or other problems with our work force, which may lead to strikes, lock- outs
or increased wage demands. Such issues could have adverse effect on our business, and results of operations.

31. Our Subsidiary and Group Company have incurred losses in past and any operating losses in the future could adversely
affect the results of operations and financial conditions of our group company.

The details of profit and loss of our Subsidiary and Group Company in past years are as follows:

(Rs. in lacs)
Company For the year ended on
March 31, 2017 March 31, 2016 March 31, 2015
Padmalaya Vinimay Private
Limited (Subisidary Company) 4.01 (0.88) (0.79)
Bengal Traders Private Limited 148 (0.54) 061
(Group Company)

Presently, Our Subsidiary Company does not have any revenue from its operations, thus we cannot assure you that our Subsidiary
will not incur losses in the future. Any operating losses by our Subsidiary or Group Company could adversely affect the overall
operations of the group and financial conditions. For more information, regarding the Companies, please refer chapter titled “Our
Group Companies” and “Our Subsidiaries” beginning on page 159 and 163 of this Prospectus.

32. We have incurred substantial indebtedness which exposes us to various risks which may have an adverse effect on our
business and results of operations

Our ability to borrow and the terms of our borrowings will depend on our financial condition, the stability of our cash flows, general

market conditions, economic and political conditions in the markets where we operate and our capacity to service debt. As on
December 31, 2017, our total outstanding indebtedness was X 671.68 lakhs.
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Our significant indebtedness results in substantial amount of debt service obligations which could lead to:

increasing our vulnerability to general adverse economic, industry and competitive conditions;
limiting our flexibility in planning for, or reacting to, changes in our business and the industry;
affecting our credit rating;

limiting our ability to borrow more money both now and in the future; and

increasing our interest expenditure and adversely affecting our profitability.

If the loans are recalled on a short notice, we may be required to arrange for funds to fulfil the necessary requirements. The
occurrence of these events may have an adverse effect on our cash flow and financial conditions of the company. For further details
regarding our indebtedness, see “Statement of Financial Indebtedness™ on page 262 of this Prospectus.

33. Loans availed by Our Company has been secured on personal guarantees of our Directors. Our business, financial
condition, results of operations, cash flows and prospects may be adversely affected in case of invocation of any personal
guarantees provided by our Directors.

Our Directors, Mr. Sanjay Goenka and Mrs. Nilima Goenka has provided personal guarantees to secure a significant portion of our
existing borrowings taken from Kotak Mahindra Bank Limited, and may continue to provide such guarantees and other security post
listing. In case of a default under our loan agreements, any of the personal guarantees provided by our Director may be invoked
which could negatively impact the reputation and net worth of our Directors. Also, we may face certain impediments in taking
decisions in relation to our Company, which in turn would result in a material adverse effect on our financial condition, business,
results of operations and prospects and would negatively impact our reputation.. We may also not be successful in procuring
alternate guarantees/ alternate security satisfactory to the lenders, as a result may need to repay outstanding amounts under such
facilities or seek additional sources of capital, which could affect our financial condition and cash flows. For further details
regarding loans availed by our Company, please refer “Statement of Financial Indebtedness’” on page 262 of this Prospectus.

34. Our present manufacturing operations are geographically located in one area and therefore, any localized social unrest,
natural disaster or breakdown of services or any other natural disaster in and around West Bengal could have material
adverse effect on our business and financial condition.

Our manufacturing facility is based at Howrah, West Bengal. As a result, any localized social unrest, natural disaster, adverse
weather conditions, earthquakes, fires, explosives, power loss, or breakdown of services and utilities in and around West Bengal
could have material adverse effect on our business, financial position and results of operations. Further, any failure of our systems
or any shutdown of any part of our manufacturing units, networks, operations because of operational disruptions, natural disaster or
other factors, could disrupt our services and adversely affect our result of operations and financial condition.

35. Any delay in production at, or shutdown of, any of our manufacturing facilities, could adversely affect our business, results
of operations and financial condition.

The success of our manufacturing activities depends on, among others, the productivity of our workforce, compliance with
regulatory requirements and the continued functioning of our manufacturing processes and machinery. Disruptions in our
manufacturing activities could delay production or require us to shut down the affected manufacturing facility, which could
adversely affect our finance and operations. Further our manufacturing facility is located in Howrah, West Bengal any disruption in
the location where our manufacturing facility is situated may also have an adverse impact on our operations.

36. We have not made any provisions for decline in value of our investments.

As on September 30, 2017, we hold investments in Quoted and Unquoted Equity Instruments aggregating to Rs. 299.10 lakhs as per

Restated Standalone Financial Statements. We have not made any provision for the decline in value of these investments and hence

as and when these investments are liquidated, we may book losses based on the actual value we can recover for these investments

and if lower than the cost, the same could adversely affect our results of operations.

37. We are heavily dependent on our Promoters and Key Managerial Personnel for the continued success of our business
through their continuing services and strategic guidance and support.
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Our success heavily depends upon the continued services of our Key managerial personnel, along with support of our Promoter. We
also depend significantly on our Key Managerial Persons for executing our day to day activities. The loss of any of our Promoter
and Key Management Personnel, or failure to recruit suitable or comparable replacements, could have an adverse effect on us. The
loss of service of the Promoters and other senior management could seriously impair the ability to continue to manage and expand
the business efficiently. If we are unable to retain qualified employees at a reasonable cost, we may be unable to execute our growth
strategy. For further details of our Directors and key managerial personnel, please refer to Section “Our Management” on page 139
of this Prospectus.

Our operations and profitability are dependent upon the availability of transportation and other logistic facilities in a time and cost
efficient manner. Accordingly, our business is vulnerable to increased transportation costs including as a result of increase in fuel
costs, transportation strikes, delays, damage or losses of goods in transit and disruption of transportation services because of weather
related problems, strikes, lock-outs, accidents, inadequacies in road infrastructure or other events.

Although we have not experienced any disruptions in the past, any prolonged disruption or unavailability of such facilities in a
timely manner could result in delays or non-supply or may require us to look for alternative sources which may be cost inefficient,
thereby affecting our operations, profitability, reputation and market position.

38. Excessive dependence on Kotak Mahindra Bank Limited for obtaining financial facilities.

Most of our fund based and non fund based financial assistance has been sanctioned by Kotak Mahindra Bank Limited. We have
been sanctioned the financial assistance on the security of assets and personal guarantee of our Directors. Any default under such
arrangement or non renewal or renewal of the sanction on adverse term with such lender may result into difficulty in arranging of
funds for re-payment and may also adversely affect our operations and financials.

Also we have provided the collateral security of some of our portion of our factory land for the above loan taken from Kotak
Mahindra Bank Limited. Any impairment in the right to use the above property may require us to arrange for the additional security
or arranging the funds for the pre-payment which may adversely affect the financial position of our Company.

For further details on the Cash Credit Limits and other banking facilities, please see “Statement of Financial Indebtedness™ on
page 262 of the Prospectus.

39. We have not identified any alternate source of funding and hence any failure or delay on our part to mobilize the required
resources or any shortfall in the Issue proceeds may delay the implementation schedule.

The proposed fund requirement for our expansion plan, as detailed in the section titled "Objects of the Issue" is to be funded from
the proceeds of this IPO. We have not identified any alternate source of funding and hence any failure or delay on our part to
mobilize the required resources or any shortfall in the Issue proceeds may delay the implementation schedule. We therefore, cannot
assure that we would be able to execute our future plans/strategy within the given timeframe. For details, please refer to the Chapter
titled “Objects of the Issue” beginning on page 88 of this Prospectus.

40. We are subject to the restrictive covenants of banks in respect of the Loans/ Credit Limits and other banking facilities
availed from them.

Our financing arrangements contain restrictive covenants whereby we are required to obtain approval from our lender, regarding,
among other things such as major changes in share capital, changes in fixed assets, creation of any other charge, undertake any
guarantee obligation etc. There can be no assurance that such consents will be granted or that we will be able to comply with the
financial covenants under our financing arrangements. In the event we breach any financial or other covenants contained in any of
our financing arrangements, we may be required under the terms of such financing arrangements to immediately repay our
borrowings either in whole or in part, together with any related costs. This may adversely impact our results of operations and cash
flows.

For further details on the Cash Credit Limits and other banking facilities, please see “Statement of Financial Indebtedness” on
page 262 of the Prospectus.

41. Any Penalty or demand raised by statutory authorities in future will affect our financial position of the Company.

Our Company is engaged in business of manufacturing of Construction Chemicals, which attracts tax liability such as Goods and
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Service tax, Income tax, and professional tax as per the applicable provisions of Law. We are also subject to the labour laws like
depositing of contributions with Provident Fund and ESI. However, we have deposited the required returns under various applicable
Acts but any demand or penalty raised by the concerned authority in future for any previous year and current year will affect the
financial position of the Company.

42. The business segment in which we operate is highly competitive, which may adversely affect our business operation and
financial condition.

Players in construction chemical business generally competes with each other on attributes such as quality of product, pricing and
timely delivery. Some of our competitors may have longer industry experience and greater financial, technical and other resources,
which may enable them to react faster in changing market scenario and remain competitive. Growing competition may result in a
decline in our market share and may affect our margins which may adversely affect our business operations and our financial
condition.

43. We may not be able to sustain effective implementation of our business and growth strategy.

The success of our business will largely depend on our ability to effectively implement our business and growth strategy. In the past
we have generally been successful in execution of our business but there can be no assurance that we will be able to execute our
strategy on time and within the estimated budget in the future. If we are unable to implement our business and growth strategy, this
may have an adverse effect on our business, financial condition and results of operations.

44. Delays or defaults in client payments could affect our operations.

We may be subject to working capital risks due to delays or defaults in payment by clients from India, which may restrict our ability
to procure raw materials and make payments when due. In addition, any delay or failure on our part to supply the required quantity
or quality of products, within the time stipulated by our agreements, to our customers may in turn cause delay in payment or refusal
of payment by the customer. We typically extend credit terms to our large institutional and other customers. Such defaults/delays by
our customers in meeting their payment obligations to us may have a material effect on our business, financial condition and results
of operations.

45. We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences could adversely
affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions and serious harm to our
reputation. There can be no assurance that we will be able to detect or deter such misconduct. Moreover, the precautions we take to
prevent and detect such activity may not be effective in all cases. Our employees may also commit errors that could subject us to
claims and proceedings for alleged negligence, as well as regulatory actions on account of which our business, financial condition,
results of operations and goodwill could be adversely affected.

46. We do not have documentary evidence for the educational qualification and certain other details of certain of our Directors,
Key Management Personnel and certain of our Promoters included in the “Management” section.

Certain supporting documentation for details required to be stated under brief profiles of certain of our Directors, Key Management
Personnel and certain of our Promoters, included in the section “Management — Brief Biographies of Directors”, “Management — Key
Management Personnel” and “Our Promoters and Promoter Group” on pages 139 and 153, respectively, with respect to their educational
qualifications and prior work experience are not available. The information included in these sections is based on the details provided by
the respective Promoters, Directors and Key Management Personnel. Further, for such information provided by the respective Directors,
Key Management Personnel and Promoters, we have relied on information and affidavits given by them certifying the authenticity of the
information provided. We cannot assure you that all such information included in relation to them is true and correct.

47. Information relating to our production capacities and the historical capacity utilization of our production facilities included
in this Prospectus is based on certain assumptions and has been subjected to rounding off, and future production and
capacity utilization may vary.

Information relating to our production capacities and the historical capacity utilization of our production facilities included in this
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Prospectus is based on various assumptions and estimates of our management, including proposed operations, assumptions relating
to availability and quality of raw materials, assumptions relating to operational efficiencies, as well as assumptions in relation to the
average density of chemicals manufactured by us. Actual production levels and utilization rates may differ significantly from the
estimated production capacities or historical estimated capacity utilization information of our facilities. Undue reliance should
therefore not be placed on our production capacity or historical estimated capacity utilization information for our existing facilities
included in this Prospectus. For further information, see the section titled “Our Business” on page 109 of this Prospectus.

48. Our ability to pay any dividends will depend upon future earnings, financial condition, cash flows, working capital
requirements and capital expenditures.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may not
declare dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends will be at the
discretion of our Board of Directors and will depend on factors that our Board of Directors deem relevant, including among others,
our results of operations, financial condition, cash requirements, business prospects and any other financing arrangements.
Accordingly, realization of a gain on shareholders investments may largely depend upon the appreciation of the price of our Equity
Shares. There can be no assurance that our Equity Shares will appreciate in value. For details of our Dividend history refer to the
Section “Dividend Policy” on page 165 of the Prospectus.

49. There is no monitoring agency appointed by Our Company to monitor the utilization of the Issue proceeds.

As per SEBI (ICDR) Regulations, 2009, as amended, appointment of monitoring agency is required only for Issue size above
<10,000.00 Lacs. Hence, we have not appointed any monitoring agency to monitor the utilization of Issue proceeds. However, the
audit committee of our Board will monitor the utilization of Issue proceeds in terms of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. Further, our Company shall inform about material deviations in the utilization of Issue proceeds
to the stock exchange and shall also simultaneously make the material deviations / adverse comments of the audit committee public.

50. Our Promoters and the Promoter Group will jointly continue to retain majority shareholding in our Company after the
issue, which will allow them to determine the outcome of the matters requiring the approval of shareholders.

Our promoters along with the promoter group will continue to hold collectively 62.18% of the equity share capital of the company.
As a result of the same, they will be able to exercise significant influence over the control of the outcome of the matter that requires
approval of the majority shareholders vote. Such a concentration of the ownership may also have the effect of delaying, preventing
or deterring any change in the control of our company. In addition to the above, our promoters will continue to have the ability to
take actions that are not in, or may conflict with our interest or the interest of some or all of our minority shareholders, and there is
no assurance that such action will not have any adverse effect on our future financials or results of operations.

51. We may require further equity issuance, which will lead to dilution of equity and may affect the market price of our Equity
Shares or additional funds through incurring debt to satisfy our capital needs, which we may not be able to procure and any
future equity offerings by us.

Our growth is dependent on having a strong balance sheet to support our activities. In addition to the IPO Proceeds and our
internally generated cash flow, we may need other sources of financing to meet our capital needs which may include entering into
new debt facilities with lending institutions or raising additional equity in the capital markets. We may need to raise additional
capital from time to time, dependent on business conditions. The factors that would require us to raise additional capital could be
business growth beyond what the current balance sheet can sustain; additional capital requirements imposed due to changes in
regulatory regime or significant depletion in our existing capital base due to unusual operating losses. Any fresh issue of shares or
convertible securities would dilute existing holders, and such issuance may not be done at terms and conditions, which are
favourable to the then existing shareholders of our Company. If our Company decides to raise additional funds through the
incurrence of debt, our interest obligations will increase, and we may be subject to additional covenants, which could further limit
our ability to access cash flows from our operations. Such financings could cause our debt to equity ratio to increase or require us to
create charges or liens on our assets in favour of lenders. We cannot assure you that we will be able to secure adequate financing in
the future on acceptable terms, in time, or at all. Our failure to obtain sufficient financing could result in the delay or abandonment
of our expansion plans. Our business and future results of operations may be affected if we are unable to implement our expansion
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strategy.

Any future issuance of Equity Shares by our Company may dilute shareholding of investors in our Company; and hence affect the
trading price of our Company‘s Equity Shares and its ability to raise capital through an issue of its securities. In addition, any
perception by investors that such issuances or sales might occur could also affect the trading price of our Company’s Equity Shares.
Additionally the disposal, pledge or encumbrance of Equity Shares by any of our Company‘s major shareholders, or the perception
that such transactions may occur may affect the trading price of the Equity Shares. No assurance may be given that our Company
will not issue Equity Shares or that such shareholders will not dispose of, pledge or encumber their Equity Shares in the future.

52. The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue and the
market price of our Equity Shares may decline below the issue price and you may not be able to sell your Equity Shares at or
above the Issue Price.

The issue price of the equity shares have been based on many factor and may not be indicative of the market price of our Equity
Shares after the Issue. For further information please refer the section titled “Basis for Issue Price” beginning on page 94 of the
Prospectus. The market price of our Equity Shares could be subject to significant fluctuations after the Issue, and may decline below
the Issue Price. We cannot assure you that you will be able to sell your Equity Shares at or above the Issue Price.

53. Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of Equity Shares or the
Amount) at any stage after submitting an Application.

Pursuant to the SEBI ICDR Regulations, Non-Institutional Investors are not permitted to withdraw or lower their Application (in
terms of quantity of Equity Shares or the Amount) at any stage after submitting an Application. While our Company is required to
complete Allotment pursuant to the issue within six Working Days from the issue Closing Date, events affecting the Applicants
decision to invest in the Equity Shares, including material adverse changes in international or national monetary policy, financial,
political or economic conditions, our business, results of operation or financial condition, may arise between the date of submission
of the Application and Allotment. Our Company may complete the Allotment of the Equity Shares even if such events occur, and
such events limit the applicant’s ability to sell the Equity Shares Allotted pursuant to the issue or cause the trading price of the
Equity Shares to decline on listing.

54. Certain data mentioned in this Prospectus has not been independently verified.

We have not independently verified data from industry publications contained herein and although we believe these sources to be
reliable, we cannot assure that they are complete or reliable. Such data may also be produced on a different basis from comparable
information compiled with regard to other countries. Therefore, discussions of matters relating to India and its economy are subject
to the limitation that the statistical and other data upon which such discussions are based have not been verified by us and may be
incomplete or unreliable.

EXTERNAL RISK FACTORS

55. Our business is dependent on the Indian economy.

The performance and growth of our business are necessarily dependent on economic conditions prevalent in India, which may be
materially and adversely affected by centre or state political instability or regional conflicts, a general rise in interest rates, inflation,
and economic slowdown elsewhere in the world or otherwise. There have been periods of slowdown in the economic growth of
India. India’s economic growth is affected by various factors including domestic consumption and savings, balance of trade
movements, namely export demand and movements in key imports (oil and oil products), global economic uncertainty and liquidity
crisis, volatility in exchange currency rates and annual rainfall which affects agricultural production. Any continued or future
slowdown in the Indian economy or a further increase in inflation could have a material adverse effect on the price of our raw
materials and demand for our products and, as a result, on our business and financial results. The Indian financial market and the
Indian economy are influenced by economic and market conditions in other countries, particularly in emerging market in Asian
countries. Financial turmoil in Asia, Europe, the U.S. and elsewhere in the world in recent years has affected the Indian economy.
Although economic conditions are different in each country, investors’ reactions to developments in one country can have adverse
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effects on the securities of companies in other countries, including India. A loss in investor confidence in the financial systems of
other emerging markets may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general.
Any worldwide financial instability, including the financial crisis and fluctuations in the stock markets in China and further
deterioration of credit conditions in the U.S. or European markets, could also have a negative impact on the Indian economy.
Financial disruptions may occur again and could harm our business and financial results.

56. Regional hostilities, terrorist attacks, communal disturbances, civil unrest and other acts of violence or war involving India
and other countries may result in a loss of investor confidence and adversely affect the financial markets and our business.

Terrorist attacks, civil unrest and other acts of violence or war may negatively affect the Indian markets on which our Equity Shares
will trade and also adversely affect the worldwide financial markets. In addition, the Asian region has from time to time experienced
instances of civil unrest and hostilities among neighboring countries. Hostilities and tensions may occur in the future and on a wider
scale. Military activity or terrorist attacks in India, may result in investor concern about stability in the region, which may adversely
affect the price of our Equity Shares. Events of this nature in the future, as well as social and civil unrest within other countries in
the world, could influence the Indian economy and could have an adverse effect on the market for securities of Indian companies,
including our Equity Shares.

57. Changing laws, rules and regulations and legal uncertainties in India, including adverse application of tax laws and
regulations, may adversely affect our business and financial performance.

Our business and financial performance could be adversely affected by changes in law or interpretations of existing, or the
promulgation of new, laws, rules and regulations in India applicable to us and our business. For further details please refer to the
chapter “Government and Other Approvals” on page 285 for details of the laws currently applicable to us. There can be no
assurance that the central or the state governments in India may not implement new regulations and policies which will require us to
obtain approvals and licenses from the central or the state governments in India and other regulatory bodies or impose onerous
requirements and conditions on our operations. Any such changes and the related uncertainties with respect to the implementation of
the new regulations may have a material adverse effect on all our business, financial condition and results of operations. In addition,
we may have to incur capital expenditures to comply with the requirements of any new regulations, which may also materially harm
our results of operations. For instance, the Government has proposed a comprehensive national goods and services tax (“GST”)
regime that will combine taxes and levies by the Central and state Governments into a unified rate structure. Given the limited
availability of information in the public domain concerning the GST, we are unable to provide any assurance as to the tax regime
following implementation of the GST. The implementation of this new structure may be affected by any disagreement between
certain state Governments, which could create uncertainty. Any such future amendments may affect our overall tax efficiency, and
may result in significant additional taxes becoming payable.

58. Instability in financial markets could materially and adversely affect our results of operations and financial condition.

The Indian economy and financial markets are significantly influenced by worldwide economic, financial and market conditions.
Any financial turmoil, especially in the United States of America or Europe, may have a negative impact on the Indian economy.
Although economic conditions differ in each country, investors’ reactions to any significant developments in one country can have
adverse effects on the financial and market conditions in other countries. A loss in investor confidence in the financial systems,
particularly in other emerging markets, may cause increased volatility in Indian financial markets. The global financial turmoil, an
outcome of the sub-prime mortgage crisis which originated in the United States of America, led to a loss of investor confidence in
worldwide financial markets. Indian financial markets have also experienced the contagion effect of the global financial turmoil,
evident from the sharp decline in SENSEX, BSE’s benchmark index. Any prolonged financial crisis may have an adverse impact on
the Indian economy and us, thereby resulting in a material and adverse effect on our business, operations, financial condition,
profitability and price of our Equity Shares.

59. Natural calamities could have a negative impact on the Indian economy and cause Our Company’s business to suffer.
India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and severity of these
natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall or other natural calamities

could have a negative impact on the Indian economy, which could adversely affect our business, prospects, financial condition and
results of operations as well as the price of the Equity Shares.
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60. Government regulation of foreign ownership of Indian securities may have an adverse effect on the price of the Equity
Shares.

Foreign ownership of Indian securities is subject to government regulation. Under foreign exchange regulations currently in effect in
India, transfer of shares between non residents and residents are freely permitted(subject to certain exceptions) if they comply with
the pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred,
is not in compliance with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to above,
then the prior approval of the RBI will be required. Additionally, shareholders who seek to convert the rupees proceeds from the
sale of shares in India into foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance
certificate from the Income Tax authorities. There can be no assurance that any approval required from the RBI or any other
government agency can be obtained.

61. If certain labour laws become applicable to us, our profitability may be adversely affected.

India has stringent labour legislations that protect the interests of workers, including legislation that sets forth detailed procedures
for dispute resolution and employee removal and legislation that imposes certain financial obligations on employers upon
retrenchment. Any change or modification in the existing labour laws may affect our flexibility in formulating labour related
policies.

62. Our performance is linked to the stability of policies and the political situation in India.

The Government of India has traditionally exercised, and continues to exercise, a significant influence over many aspects of the
economy. Our business, and the market price and liquidity of our Equity Shares, may be affected by interest rates, changes in
government policy, taxation, social and civil unrest and other political, economic or other developments in or affecting India. Since
1991, successive Indian governments have pursued policies of economic liberalization and financial sector reforms. The current
Government has announced its general intention to continue India’s current economic and financial sector liberalization and
deregulation policies. However there can be no assurance that such policies will be continued and a significant change in the
government’s policies in the future could affect business and economic conditions in India and could also adversely affect our
business, prospects, financial condition and results of operations.

Any political instability in India may adversely affect the Indian securities markets in general, which could also adversely affect the
trading price of our Equity Shares. Any political instability could delay the reform of the Indian economy and could have a material
adverse effect on the market for our Equity Shares. There can be no assurance to the investors that these liberalization policies will
continue under the newly elected government. Protests against privatization could slow down the pace of liberalization and
deregulation. The rate of economic liberalization could change, and specific laws and policies affecting companies in the industrial
equipment manufacturing sectors, foreign investment, currency exchange rates and other matters affecting investment in our
securities could change as well. A significant change in India’s economic liberalization and deregulation policies could disrupt
business and economic conditions in India and thereby affect our business.

Prominent Notes:

1. Public Issue of 27,60,000 Equity Shares of Face Value of ¥ 10/- each of Hindcon Chemicals Limited (“HCL” or “Our
Company” or “The Issuer”) for Cash at a Price of ¥ 28.00 Per Equity Share (Including a Share Premium of ¥ 18.00 per Equity
Share) (“Issue Price”) aggregating to ¥ 772.80 Lacs, of which 1,44,000 Equity Shares of Face Value of ¥10/- each at a price of
< 28.00 each aggregating to I 40.32 Lacs will be reserved for subscription by Market Maker (“Market Maker Reservation
Portion™) and Net Issue to Public of 26,16,000 Equity Shares of Face Value of Rs. 10/- each at a price of ¥ 28.00 each
aggregating to I 732.48 Lacs (hereinafter referred to as the “Net Issue”) The Issue and the Net Issue will constitute 26.96% and
25.55% respectively of the Post Issue paid up Equity Share Capital of Our Company.

2. This Issue is being made for at least 25 % of the post- issue paid-up Equity Share capital of our Company, pursuant to Rule
19(2) (b) (i) of the Securities Contracts (Regulation) Rules, 1957 as amended. This Issue is being made in terms of Chapter XB
of the SEBI (ICDR) Regulations, 2009, as amended from time to time. As per Regulation 43(4) of the SEBI (ICDR)
Regulations, as amended, since our is a fixed price issue ‘the allocation’ is the net issue to the public category shall be made as
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follows:

a) Minimum fifty percent to retail individual investors; and
b) Remaining to

a. Individual applicants other than retail individual investors; and
b. Other investors including corporate bodies or institutions, irrespective of the number of specified securities
applied for

c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in the
other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the retail
individual investors shall be allocated that higher percentage.

3. The Net worth of our Company based on Restated Consolidated Financial Statements as on September 30, 2017, March 31,
2017, March 31, 2016 and March 31, 2015 was Rs. 1721.74 lacs, Rs. 1508.63 lacs, Rs. 1225.51 lacs and Rs. 1141.53 lacs
respectively. For more information, see the section titled “Financial Information of the Company” beginning on page 166 of
this Prospectus.

4. The NAV / Book Value per Equity Share of our Company as per Restated Consolidated Financial Statements as on September
30, 2017, March 31, 2017, March 31, 2016 and March 31, 2015 was Rs. 40.32, Rs. 176.63, Rs. 161.25 and Rs. 150.20 per
equity share respectively. For more information, see the section titled “Financial Information of the Company” beginning on
page 166 of this Prospectus.

5. The average cost of acquisition of Equity Shares by our Promoters is set out below:

Sr. No. | Name of the Promoters No. of Shares held Average cost of Acquisition (in )
1. Mr. Sanjay Goenka 15,22,500 2.69
2 Mrs. Nilima Goenka 13,28,500 0.97

For Further details, please refer to “Capital Structure” on page 59 of this Prospectus.

6. The details of transactions of our Company with related parties, nature of transactions and the cumulative value of transactions
please refer to section titled “Financial Information of the Company- Annexure XXX- Statement of Related Parties
Transactions, on page 207 of Prospectus.

7. No Group companies have any business or other interest in our Company, except as stated in section titled “Financial
Information of the Company - Annexure XXX- Statement of Related Parties Transactions, as Restated”, “Capital
Structure”, “Our Group Companies” on pages 207, 59 and 159 respectively and to the extent of any Equity Shares held by
them and to the extent of the benefits arising out of such shareholding.

8. Our Company was originally incorporated as “Hind Silicates Private Limited” on August 25, 1998 vide Registration Certificate
No. 21-87800 under the provisions of the Companies Act, 1956 with the Registrar of Companies, West Bengal. Pursuant to
Special Resolution passed by the Shareholders at the Extra Ordinary General Meeting held on December 20, 2010 the name of
our Company was changed to “Hindcon Chemicals Private Limited” and fresh Certificate of Incorporation dated December 30,
2010 was issued by the Registrar of Companies, West Bengal. Subsequently, our Company was converted into a Public Limited
Company pursuant to Special Resolution passed at the Extra Ordinary General Meeting of the Company held on June 13, 2012
and the name of our Company was changed from “Hindcon Chemicals Private Limited” to “Hindcon Chemicals Limited” vide
a fresh Certificate of Incorporation dated June 15, 2012 having CIN U24117WB1998PLC087800 issued by the Registrar of
Companies, West Bengal.

For Further details, please refer to Section titled “History and Certain Corporate Matters” on page 134 of this Prospectus.

9. None of our Promoters, Promoter Group, Directors and their relatives has entered into any financing arrangement or financed
the purchase of the Equity Shares of our Company by any other person during the period of six months immediately preceding
the date of filing of Prospectus.
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10.

11.

12.

13.

14,

15.

16.

17.

18.

Our Company, Promoters, Directors, Promoter Group have not been prohibited from accessing the Capital Market under any
order or direction passed by SEBI nor they have been declared as willful defaulters by RBI / Government authorities. Further,
no violations of securities laws have been committed by them in the past or pending against them.

Investors are advised to see the paragraph titled “Basis for Issue Price” beginning on page 94 of this Prospectus.

The Lead Manager and our Company shall update this Prospectus and keep the investors / public informed of any material
changes till listing of the Equity Shares offered in terms of this Prospectus and commencement of trading.

Investors are free to contact the Lead Manager i.e. Hem Securities Limited for any clarification, complaint or information
pertaining to the Issue. The Lead Manager and our Company shall make all information available to the public and investors at
large and no selective or additional information would be made available for a section of the investors in any manner
whatsoever.

In the event of over-subscription, allotment shall be made as set out in paragraph titled “Basis of Allotment” beginning on page
346 of this Prospectus and shall be made in consultation with the Designated Stock Exchange i.e. NSE. The Registrar to the
Issue shall be responsible to ensure that the basis of allotment is finalized in a fair and proper manner as set out therein.

The Directors / Promoters of our Company have no interest in our Company except to the extent of remuneration and
reimbursement of expenses (if applicable) and to the extent of any Equity Shares of our Company held by them or their
relatives and associates or held by the companies, firms and trusts in which they are interested as director, member, partner,
and/or trustee, and to the extent of benefits arising out of such shareholding. For further details please see the chapter titled
“Our Management” beginning at page 139 and chapter titled “Our Promoter & Promoter Group” beginning at page 153 and
chapter titled “Financial Information of the Company” beginning at page 166 of this Prospectus.

No loans and advances have been made to any person(s) / companies in which Directors are interested except as stated in the
Auditors Report. For details, please see “Financial Information of the Company” beginning on page 166 of this Prospectus.

Trading in the Equity Shares for all investors shall be in dematerialised form only.

No part of the Issue proceeds will be paid as consideration to Promoters, Promoter Group, Directors, Key Managerial Personnel
or Group Companies.

For information on the changes of the objects clause of the Memorandum of Association of our Company, please refer to the chapter
titled “History and Certain Corporate Matters” beginning on page 134 of this Prospectus.
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SECTION — 111 — INTRODUCTION

SUMMARY OF OUR INDUSTRY

Global Scenario:

Global growth is firming, contributing to an improvement in confidence. A recovery in industrial activity has coincided with a
pickup in global trade, after two years of marked weakness. In emerging market and developing economies (EMDEs), obstacles to
growth among commodity exporters are gradually diminishing, while activity in commodity importers remains generally robust. As
a result, and despite substantial policy uncertainty, global growth is projected to accelerate to 2.7 percent in 2017, up from a post-
crisis low of 2.4 percent in 2016, before strengthening further to 2.9 percent in 2018-19, broadly in line with January projections.

Activity in advanced economies is expected to gain momentum in 2017, supported by an upturn in the United States, as previously
anticipated. In the Euro Area and Japan, growth forecasts have been upgraded, reflecting strengthening domestic demand and
exports. Investment across advanced economies has firmed, while private consumption growth has moderated. As actual growth
continues to exceed potential growth, increasing inflation and narrowing output gaps have raised the prospects of less
accommodative monetary policy. Advanced economy growth is expected to accelerate to 1.9 percent in 2017, before moderating
gradually in 2018-19. As usual, the outlook is predicated only on legislated fiscal and trade policies. The recovery in global trade
coincides with strengthening investment, which is more import intensive than other components of aggregate demand. Nevertheless,
structural headwinds, including slower trade liberalization and value chain integration, as well as elevated policy uncertainty,
continue to weigh on the outlook for trade.

Global financing conditions have been benign and benefited from improving market expectations about growth prospects. Financial
market volatility has been low despite elevated policy uncertainty, reflecting investor risk appetite and, perhaps, some level of
market complacency. Renewed risk appetite has supported EMDE financial markets and led to a narrowing of corporate bond
spreads globally. Capital inflows to EMDESs were robust in the first half of 2017, partly in a rebound from late-2016 weakness. Over
time, however, a gradual tightening of international financing conditions may weigh on capital flows to EMDEs. Commodity prices
have continued to rise moderately, although prospects for increased U.S. shale oil production are weighing on the outlook for oil
prices.

Against an improving international backdrop, growth in EMDEs has strengthened from a post crisis low of 3.5 percent in 2016. It is
projected to reach 4.1 percent in 2017 and 4.5 percent in 2018. In commodity exporters, firming commodity prices, recovering
industrial activity, stabilizing investment, and improving confidence are supporting a gradual recovery, following near stagnation in
the past couple of years. This recovery will be broad-based, impacting nearly 70 percent of commaodity exporters in 2017. However,
lingering fiscal and external adjustment needs dampen growth prospects in a number of countries. As a result, growth in commaodity
exporters is projected to rise from 0.4 percent in 2016 to 1.8 percent in 2017 and 2.7 percent in 2018—somewhat below January
forecasts, reflecting longer-than-expected adjustment to low commodity prices in some countries and, to a lesser degree, slightly
lower oil price projections.

(Source:- http://pubdocs.worldbank.org/en/216941493655495719/Global-Economic-Prospects-June-2017-Global-Outlook.pdf)

Indian Economic Overview:

A favorable monsoon generated tailwinds to India’s domestically-driven expansion. The Gross Domestic Product (GDP) expanded
by 7.9 percent in FY16, the fastest pace in 5 years, supported by investment and urban consumption. The normal monsoon in FY17
boosted agriculture and rural consumption, while urban consumption remained robust. Despite renewed weakness in private
investment and limited lift from external demand, India was poised to continue growing robustly in FY17 until “demonetization”
dented growth, albeit moderately, causing immediate cash crunch, and affecting activity in cash reliant sectors. The cash crunch
affected activity in cash reliant sectors and GDP growth slowed to 7.0 percent y/y during Q3 FY17, from 7.3 percent during H1
FY17. Such a modest slowdown can be explained by: (i) coping mechanisms (e.g. informal credit); (ii) higher rural wages and
public consumption; and (iii) higher reported sales to legitimize holdings of old currency and use of formal-sector indicators to
measure informal activity, which exacerbated measured growth.The central government met its commitment to fiscal consolidation,
but states increased spending and borrowing. The central government expects to meet its fiscal deficit target of 3.5 percent of GDP
in FY17 as tax collection remained robust. The fiscal stance of the general government (center and states) is less clear as fiscal
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reporting by states, which have been undertaking a growing share of expenditure, is less reliable. There are indications, however,
that state-level deficits have been on an increasing trend. External accounts remain robust. Exports contracted for five consecutive
quarters, but turned positive in the second half of FY17, supported largely by higher prices and improvements in global trade,
contributing to containing the current account deficit. Capital inflows accelerated, reflecting in part reforms in foreign direct
investment (FDI) policies and in part global appetite for Indian equities. Consequently, foreign reserves rose to $360bn, worth
nearly nine months of imports.

Demonetization affected poor and vulnerable households, in all likelihood having an impact on construction and informal retail,
where many poor and vulnerable individuals work. While limited data is available, there has been an increase in demand for
guaranteed employment (up to February 2017 demand exceeded the full year FY16 level), and indicators of rural consumption (in
particular, sales of two-wheelers) contracted sharply in November, before recovering. Economic activity ought to accelerate in
FY18. GDP is projected to grow at 7.2 percent from 6.8 percent in FY17. The revision in forecasts reflects a combination of the
impact of demonetization and an investment recovery that has proven more protracted than expected. Growth increases gradually to
7.7 percent by FY20, underpinned by recovery in private investments, which are “crowded-in” by the recent increase in public
capital expenditure and improvement in investment climate. India’s fiscal, inflation and external conditions are expected to remain
stable. The center will continue to consolidate modestly in FY 18, while retaining the push towards infrastructure spending. Inflation
will stabilize, supported by stable weather and structural reforms. A normal monsoon has offset increases in petroleum prices, the
government amended the RBI Act to reflect a (central) inflation target of 4 percent and established a Monetary Policy Committee
(MPC), boosting the credibility of the central bank. The exchange rate has appreciated, partly reflecting expectations of a narrowing
inflation gap between India and the USA and limited external vulnerability as the current account deficit is expected to remain
below 2 percent of GDP and fully financed by FDI inflows.

Source: - http://documents.worldbank.org/curated/en/107761495798437741/pdf/115297-WP-P146674-PUBLIC.pdf

OVERVEIW OF CONSTRUCTION CHEMICALS INDUSTRY

Construction Chemicals, as the name suggests, are the chemical compounds used in construction activities, be it residential, non-
residential or non-building. These compounds belong to a niche specialty segment of the chemical industry and can be used either in
existing construction projects to speed up the work or in new construction projects to impart durability and strengthen the structures.
Construction chemicals increase the cost of the project by 2-5% but the benefits are multi-fold. Certain chemical products help in
minimizing the quantities of cement and water used in the construction. These compounds impart chemical as well as physical
properties in applications such as cross-linking or phase change (from liquid to solid). Construction chemicals are essential for high
quality concrete and for promoting the improvement of concrete performance. They also increase the life of construction work and
impart additional protection from environmental hazards. Based on end use applications, these compounds can be broadly classified
into five categories.

(Source http://indiainbusiness.nic.in/newdesign/upload/news/Construction-Chemicals-Knowlege-Paper 2013 _final.pdf)
INDIAN SPECIALITY CHEMICALS INDUSTRY

With Asia’s growing contribution to the global chemical industry, India emerges as one of the focus destinations for chemical
companies worldwide. With the current size of $108 billion, the Indian chemical industry accounts for approximately 7% of Indian
GDP. The chemicals sector accounts for about 14% in overall index of industrial production (IIP). Share of industry in national
exports is around 11%. In terms of volume, India is the third-largest producer of chemicals in Asia, after China and Japan. Despite
its large size and significant GDP contribution, India chemicals industry represents only around 3% of global chemicals.

The ‘Smart City’ mission launched by the government of India will elevate the construction sector growth, thereby propelling
regional construction chemicals market size over the next few years. Construction Chemicals Construction industry in India is
growing in excess of 16% p.a. and is likely to reach $ 100 billion by the end of the XlIth Five Year Plan period. The construction
chemical industry in India accounts for only 0.4% of the total construction spend and has a potential of reaching 1% which is the
norm in developed economies. The key products for this sector would be in the areas of painting and coating materials, reinforcing
fibers, admixtures and other construction chemicals. The key success factor for construction chemical industry would be developing
products and adopting advanced coating, ceiling and reinforcing material like polyurethane base coating, silicone base and polymer
base re-enforcing material.
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(Source http://chemicals.nic.in/sites/default/files/X11th%20Five%20Year%20Plan-Yr%202011 0.pdf)

Growth Drivers of Chemical Industry
The major growth drivers, behind India’s chemical industry could be listed as follows:

Structural advantage: With a growing market and purchasing power, the domestic industry is likely to growth at over 10-13% in
the coming years. Growing disposable incomes and increasing urbanization are fuelling the end consumption demand for paints,
textiles, adhesives and construction, which, in turn, leads to substantial growth opportunity for chemicals companies.

High domestic consumption: The chemicals industry in India is the largest consumer of its own products, consuming 33% of its
output. With promising growth trends in the chemicals industry, this internal consumption is also set to rise.

Diversified industry: The Indian chemicals industry has a diversified manufacturing base that produces world-class products.
There is a substantial presence of downstream industries in all segments. Further, this large and expanding domestic chemicals
market also boasts of a large pool of highly-trained scientific manpower.

Promising export potential: Chemicals constitute ~5.4% of India’s total exports. India already has a strong presence in the export
market in the sub-segments of dyes, pharmaceuticals and agro chemicals. India exports dyes to Germany, the UK, the US,
Switzerland, Spain, Turkey, Singapore and Japan.

(Source: http://ficci.in/sector/7/Project_docs/Chemical-Petrochemical-sector.pdf )
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SUMMARY OF OUR BUSINESS

The following information should be read together with, the more detailed financial and other information included in the
Prospectus, including the information contained in “Risk Factors”, “Management’s Discussion and Analysis of Financial
condition and results of Operations and “Financial Information of the company” on page 16, 265 and 166 respectively.

OVERVIEW

Incorporated in 1998, we are primarily engaged in manufacturing of chemicals particularly for construction industry. We offer a
wide range of chemical products which finds variety of applications in the construction sector. Our portfolio consists of over 100
products which can be broadly classified into following categories:-

1. Waterproofing additives for R.C.C. Structures, roof, basement, underground and overhead reservoirs etc.

2. Plasticisers and Super Plasticisers which are used in Concrete & Mortar mixtures for improving their workability.

3. Concreting Aids which are admixtures/chemicals that provide special properties to concrete like Curing, Strength, Shutter
Release, Corrosion prevention etc.

4. Sodium Silicate which finds its application in various commodities such as soap, cements, card board, electrodes, textiles,
pharmaceuticals, building materials etc.

5. Protective and Waterproofing Coatings for walls, roofs, swimming pool, water tanks etc.

6. Grouts & Repairing Mortar Admixtures which are used in grouting of underground structures, bolt packets, base plates etc.

7. Shot Crete Aids which are used as accelerating admixtures for dry/wet shotcreting in tunnels, galleries, swimming pool,
concrete repair works etc.

8. Floor Topping products which are used in making floors more concrete or anti-skid or stain resistant or chemical resistant etc.

9. Sealant Products which are used for sealing of cracks in structural members, tile joints, metal joints, expanision joints holes etc.

10. Tile Adhesives which are used for fixing of ceramic & mosaic tiles on wall and floor

11. Epoxy Grout & Mortar which are used for pressure injection into concrete for structural repair

12. Foundry Aid which consists of sodium ligno based foundry grade compound for concrete admixtures, pesticides, foundries,
leather tanning, drilling fluid etc.

13. Coating/Impregnation Product for exposed aggregate finish on surface

14. Cleaning Compound chemicals for removing rust from steel reinforcement, cleaning of tiles, floors etc.

15. Expansion and Contraction Joint System Products which consist of injection hose to prevent passage of water through
construction joints and joint sealant for construction joints and cold joints

We also undertake waterproofing and rehabilitation jobs on works contract basis. In F.Y. 2016-17, our net revenue of operations
comprised of Rs. 3394.45 lakhs of which 32.14% comprises of export sales to Nepal, Bhutan and Bangladesh. Few of our esteemed
customers includes Larsen & Toubro Ltd., Gammon India Ltd., BGR Energy Systems Ltd., Hindustan Construction Company Ltd.,
Jaiprakash Associates Ltd., Patel Engineering Ltd, SEW Infrastructure Ltd. Our manufacturing facility is located at Howrah, West
Bengal which has an existing installed capacity of 30,000 MT per year. The promoter of our Company, Mr. Sanjay Goenka has a
vast experience of over 25 years in the chemical business.

We are I1SO 9001: 2015 and ISO 22716 : 2007 accredited Company and we have obtained licence from Bureau of Indian Standards
to use the Standard Mark IS 9103 : 1999 for Concrete Admixture, Super Plasticiser Type — Normal, 2645 : 2003 for Integral Water
Proofing Compound for Cement Mortar and Concrete and 15477: 2004 for Adhesive for use with Ceramic Tiles and Mosaics. (IS
15477: 2004) on adhesives for use with ceramic tiles and mosaics. Further, our products namely, Hind Anti Rust, Hind Block Fix,
Hind Crete Plus - WPM, Hind Fix TA, Hind Hydraproof Ceramic, Hind Plasto Guard and Hind Sealant PS meets the required
standards of GreenPro certification and qualifies as “Green Product” as certified by ClI- Green Products and Services Council. Also,
we have achieved the following distinct accomplishments:-

e Award for Outstanding Export Performer at the 13™ Federation of Small & Medium Industries (FOSMI) Award Programme
held in 2015 year.

e 1% prize in the category of “Outstanding Industrial Enterprise” at the 11" Federation of Small & Medium Industries (FOSMI)
Award Programme held in 2012 year.
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o 3" prize in the category of “Outstanding Industrial Enterprise” at the 10" Federation of Small & Medium Industries (FOSMI)

Award Programme held in 2010 year.

As per restated standalone financial statements for the half year ended on September 30, 2017 and fiscal year ended on March 31,
2017, March 31, 2016 and March 31, 2015, the total revenue of our Company stood at Rs. 1812.55 lakhs, 3424.97 lakhs, Rs. 3345.37
lakhs and Rs. 3496.44 lakhs respectively. Further, our PAT for the half year ended on September 30, 2017 and fiscal year ended on
March 31, 2017, March 31, 2016 and March 31, 2015 stood at Rs. 218.87 lakhs, Rs. 205.95 lakhs, Rs. 86.20 lakhs and Rs. 34.48 lakhs
respectively.

We derive majority of our revenue from the sale of sodium silicate. Our revenue from manufactured products (net of excise duty)
for last three years and half year ended September’17 were:

(Rs. in lakhs)
Product/Product Apr.’17 to % F.Y. 2016- % F.Y. 2015- % F.Y.2014- %
Category Sept.’17 17 16 15
Sodium Silicate 1052.00 65.55 2262.19 72.69 1988.24 64.91 2002.76 63.27
Other Chemicals 552.91 34.45 850.02 27.31 1074.78 35.09 1162.55 36.73
Total 1604.91 100.00 3112.21 100.00 3063.01 100.00 3165.31 100.00
OUR PRODUCTS
S.No. | Product Category Key Products Description
1. Water Proofing Compounds - Hind Proof No.1 The product variants in this category are used for
- Hind Proof No.2 plastering of walls, tanks, instant leak plugging, rapid
- Hind Proof No.3 hardening for basement and tunnels, stop running water
- Hind Plug S from walls, dams etc. , making concrete & mortar
- Hind Crystal Seal waterproof, waterproofing of reservoirs, basements,
- Hind Crystal Seal (1) foundations, towers, tunnels, bridges, decks etc.
2. Concrete & Mortar - Hind Plast IWA The product variants in this category cater to the
Admixtures - Hind Plast N industry needs of activities such as concrete floor slabs,
- Hind Plast Super foundation, columns, beams, ceilings, shotcreting etc.
- Hind Plast Super HPC Some variants are used to accelerate settling time and
- Hind Plast Super SCA gaining early strength of concrete, while some are also
- Hind Plast Super 160 very effective for reducing concrete temperature.
- Hind Plast Super AEA
- Hind Plast Super A
- Hind Plast VMA (L)
3. Concreting Aids - Hind Silica M The product variants in this category are used as
- Hind Mould Release OB shutter release agents for steel & wooden framework
- Hind Cure WP before concreting for high strength concreting, to
- Hind Cure AL prevent corrosion anodically as well as cathodically,
- Hind Bond EBA for protection of reinforcement embedded in concrete,
- Hind Pump Prime used in conjunction with cement as an excellent water
- Hind Corroguard resistant bonding agent. The variants of this product
- Hind Super Cure R also ensure full curing of concrete and reduced labour
cost than water curing and also are very effective
priming compound.
4. Sodium Silicate - Hind Sodium Silicate | Sodium Silicate is a Sodium Carbonate based water
(Alkaline) soluble liquid. Along with application in Construction
- Hind Sodium Silicate | Sector, it is used as a binder in soap, as a paste in Card
(Neutral) Board, as a quoting in electrodes and have different

uses in textile, Pharmaceuticals, Dams, Canals, Road,
& Water Proofing , Silica Gel, Silica Precipitate,
Calcium Silica Aluminium Silica, Magnesium Silicate
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etc in Manufacturing Welding electrode, plugging
compound etc.

Protective & Waterproofing
Coating / Sheeting

Hind Crete Plus - WPM
Hind Styrene BR

Hind Crete Plus WPM (E)
Hind Anti Rust

Hind ERS WS

Hind Hydro Proof

Hind Hydrolast 2K

Hind Hydra Proof Ceramic
Hind Plasto Guard

Hind Seal Cote

Hind Hydro Flex PU(E)
Hind Hydro Flex PU

With a wide range of variants counting to almost 30,
the product variants provide water impermeable
membrane which is highly flexible and ultra violet ray
resistant. The uses include prevention of corrosion of
all types, to arrest seepage and dampness,
waterproofing for roofs, gardens, pools, to provide
coating for insulating solar heat, used over concrete
substrates as primer for waterproofing, long lasting
protection of stone, slates, tiles, etc. recommended for
use in structures that require protection against ingress
of moisture, or are exposed to aggressive chemical and
environmental conditions.

Grouts & Repairing Mortars

Hind Tile Grout

Hind Plast EGA

Hind Grout GP

Hind Grout HS

Hind HSMC

Hind Hydrafoam PU (SC)

The product variants are used for grouting in
underground structures, basement, tunnels, lift well,
water reservoir retaining structures, for grouting of bolt
pockets, for repairs of damaged reinforced concrete
members, for soil stabilization, as an additive for
concrete and masonry foundation walls, used for
injection into cracks in concrete to stop flow of moving
water and for filling up the wall and floor joints in
residential and building structures.

Shot Crete Aids

Hind Shot Set L
Hind Bolt R
Hind Shot Set P
Hind Set LAF
Hind Bolt C
Hind Set PAF
Hindcem (MF)

These products are used as accelerating admixture for
dry shotcreting. For dry spary in tunnels, securing rock
faces & excavations, for wet shotcreting in tunnels,
strengthening of rock surfaces, and for rock & soil
Stabilization.

Floor Toppings

Hind Emetop M
Hind Emetop NM
Hind Coat FC
Hind FLC-E

Hind Selfloor 1000
Hind Actcolor
Hind Pentro Hard

This category has more than 10 variants which are used
for concreting floors, anti skid warehouse, runway,
heavy traffic areas, for coating before applying high
build epoxy coating on steel & concrete surfaces, for
food processing plants, tea blending units,
pharmaceutical workshops, for providing smooth and
dustproof chemical resistant plant rooms, for case
hardenening of concrete surfaces, for concrete
courtyards, Dam power house floors etc.

Sealants

Hind Sealant PS
Hind Sealant E
Hind Sealant BP
Hind Sealant PU
Hind Sealant Primer

These products are used as sealants for fine cracks in
structural membranes, tile joints, metal joints, holes,
for sealing of vertical & horizontal expansion joints,
for repairing & sealing of gutta downpipes, in brick
work, in preparing a thin bed adhesive for fixing of
AAC, ALC and cellular concrete blocks and also for
fixing of ceramic & mosaic tiles.

10.

Tile Adhesives

Hind Fix TA
Hind Block Fix

Tile Adhesives are used for permanent fixing of
ceramic tiles/marble, vitreous, semi-vitreous tile,
porcelain, glass mosaic tiles, precast terrazzo,
engineered stone and natural stones over concrete and
different variety of substrates and on uneven substrates
without leveling the floors, interior and exterior
bonding of stone material
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11. Epoxy Grout & mortar - Hind ERS 21 These products variants are used for pressure injections
- Hind ERS 21 (P) into concrete, as primer on cement, stone, concrete,
- Hind ERS 21(LV) fixing insert plates, foundation bolts, tie bars, food
- Hind ERS 212 processing plants, interior verticals & overhead repair
- Hind ERS 219 concrete, filling blow holes, fixing base plates, insert
- Hind ERS 2115/2118/2120 | plates, foundation bolts, tie bars, rail tracks, filling of
- Hind ERA 31 micro cracks , fissures, capillaries etc. And also used in
- Hind ERS 3116 stone processing industry for filling and bonding of
- Hind Marbo Cote 41 light/ white, transparent crystalline natural stones.

12. Foundry Aid - Hind Foundry SL This product is used for concrete admixtures,

pesticides, foundries, leather tanning, drilling fluid and
mud and paper cutting chemicals.

13. Coating / Impregnation - Hind Sol SR This product is used to get exposed aggregate finish on
concrete face.

14, Remover / Cleaning - Hind Tile Clean The various products in this category are used to
Compounds - Hind Rust Clean remove rust from steel reinforcement, and other steel

- Hind Floor Cleaner | section embedded in concrete. For cleaning of all types

(Neutral) of tiles, bathroom ceramic fittings, regular floor

cleaning, and also for cleaning of factories, workshops
and industrial establishments.

15. Expansion & Contraction Joint | - Hind Injecto Tube The variants of this product are used in construction
System - Hind Hydro Swell and cold joints, water retaining structures, water
retaining structures, tunnel, sewage treatment plant. It
is also used for pipe penetrations, sealing of annular
opening for pipe insertion in concrete walls, water
reservoirs, swimming and other various applications.

Our Location:

Registered Office 62/B, Braunfeld Row, 1% Floor, Kolkata - 700027, West Bengal, India

Factory Jalan Complex, Gate No. 3, Baniyara, Domjure, Howrah — 711411, West Bengal, India

Our Competitive Strengths:

We believe that the following are our primary competitive strength:
1. Wide range of products

Our Company has a varied product base to cater to the requirements of our customers. We have developed a wide portfolio of over
100 products which has made us one stop-shop provider of construction chemicals. Our Product portfolio includes Protective
waterproofing coatings, Sodium Silicates, Concrete & mortar admixtures, Epoxy grouts & mortars, Waterproofing compounds, Shot
crete aids, Remover cleaning compounds, Sealants, Tile adhesives etc. Our range of products allows our existing customers to
source most of their product requirements under one roof and also enables us to expand our business from existing customers as
well as address a larger base of potential new customers.

2. Certifications and compliance with Quality Standards

Our strength lies in understanding the requirements of the customer and our execution capabilities. This has enabled us to get repeat
orders from our existing customers and attract new customers. As a certification of the quality assurance and standardization of the
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products, Our Company has maintained I1SO 9001: 2015 certification from UKAS Management Systems. Our Company has also
received an 1SO 22716: 2007 certificate for Manufacturing & Dispatch of Sodium Silicate and Cement Additive (Construction
Chemicals). We have been consistent in delivering quality products to our customer. Our focus on quality has enabled us to sustain
and grow our business model to benefit our customers.

3. Experienced management team and a motivated & efficient work force

Our Company is managed by a team of experienced personnel having experience in different aspects of chemical industry. We
believe that our qualified and experienced management has substantially contributed to the growth of our business operations. The
faith of the management in the staff and their dedicated performance has enabled us to build up business capabilities. We believe
that the experience of our senior management team has resulted into improved product quality and increased profitability which give
us a competitive edge.

4. Strong & long-term relationship with our clients

We maintain long terms relationships with our key customers by strategically aligning our offerings with their business needs. Our
long standing partnerships with our customers are also built on our successful execution of prior engagements. We believe our track
record of timely delivery of quality products and demonstrated technical expertise has helped in forging strong relationships with
our customers.

OUR BUSINESS STRATEGIES
1. Improving operational efficiency and product quality

Our Company intends to improve efficiencies to achieve cost reductions so as to gain competitive edge over the peers. We believe
that this can be done through economies of scale, continuous process improvement, and customer service and technology
development. Also, quality products and service of global standards are of utmost importance for customer retention. Further, the
Company is also involved in a continuous process of modifying our products to eliminate any harmful ingredient so as to serve the
society with echo-friendly finished materials. As a result of these measures, our Company will be able to increase its market share
and profitability.

2. Focus on consistently meeting quality standards

Our Company intends to focus on adhering to the quality standards of the products. Quality of the product is very important for the
company from both customer point of view and regulatory point of view. Continuous project review and timely corrective measures
in case of diversion and technology upgradation are keys for maintaining quality standards of the products. Providing the desired
and good quality products help us in enhancing our brand value and maintaining long term relationships with customers.

3. To build-up a professional organization

We believe in transparency, commitment and coordination in our work, with our suppliers, customers, government authorities,
banks, financial institutions etc. We have a blend of experienced and sufficient staff for taking care of our day to day operations. We
also consult with external agencies on a case to case basis on technical and financial aspects of our business. We wish to make it
more sound and strong in times to come.

4. Develop cordial relationship with our Suppliers, Customer and employees

We believe in maintaining good relationship with our Suppliers and Customers which is the most important factor to keep our
Company growing. Our dedicated and focused approach and efficient and timely delivery of products has helped us build strong
relationships over a number of years. We bag and place repetitive order with our customers as well as with our suppliers. For us,
establishing strong, mutually beneficial long-term relationships with strategic supplier relationship management is a critical step in
improving performance across the supply chain, generating greater cost efficiency and enabling the business to grow and develop.

SALES AND MARKETING:-
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The efficiency of the marketing and sales network is critical success factor of our Company. Our success lies in the strength of our
relationship with our customers who have been associated with our Company for a long period. Our marketing team along with our
promoters through their experience and good rapport with customers owing to timely and quality delivery of service plays an
instrumental role in creating and expanding the sales network of our Company. In order to maintain good relation with our
customers, our promoters and our marketing team regularly interacts with them and focuses on gaining an insight into the additional
needs of our customers. Our prime consideration for customer selection is timely payments and consistency in purchases.

We are currently exporting our products to Bhutan, Bangladesh and Nepal. Below are the details of export and domestic sales of our
Company:

(Rs. in lacs)
Particulars Apr.’16 — Mar.’17 Apr.’17 - Sept.’17
Export Sales:
Bhutan 847.47 334.86
Nepal 222.34 129.45
Bangladesh 21.28 4.71
Total (A) 1091.09 469.02
Domestic Sales (B) 2303.36 1257.76
Total (A) + (B) 3394.45 1726.78
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SUMMARY OF OUR FINANCIALS

ANNEXURE — |
SUMMARY STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS RESTATED
(Rs. in lakhs)
Particulars BEN
30/09/2017 31/03/2017 31/03/2016 | 31/03/2015 | 31/03/2014 31/03/2013
I. EQUITY AND
LIABILITIES
Shareholder's Funds
Share Capital 747.81 149.56 149.56 149.56 149.56 149.56
Reserves and Surplus 956.46 1,335.84 1,129.89 1,043.69 1,009.62 975.02
1,704.27 1,485.40 1,279.45 1,193.25 1,159.18 1,124.58
Non Current Liabilities
Long-term Borrowings 0.51 1.98 4.72 - 0.64 9.95
Deferred tax liabilities - - - - 0.36 0.13
Long-term Provisions 1.80 - - - - 0.39
2.31 1.98 4,72 - 1.00 10.47
Current Liabilities
Short-term Borrowings 641.74 496.75 520.55 891.18 614.91 498.15
Trade Payables 292.00 327.27 387.13 301.76 188.33 417.57
Other Current Liabilities 135.66 149.39 184.11 96.43 87.71 78.83
Short-term Provisions 180.38 101.50 47.00 35.72 15.50 13.78
1249.78 1074.91 1138.79 1325.09 906.45 1008.33
Total 2,956.36 2,5662.29 2,422.96 2,518.34 2,066.63 2,143.38
Il1. ASSETS
Non Current Assets
Property, Plant & Equipment
(i) Tangible Assets 106.21 111.09 91.66 93.42 99.00 113.35
Non Current Investments 299.10 120.10 105.04 67.26 53.66 50.60
Deferred Tax Assets 7.31 5.76 5.65 3.61 - -
Long-term Loans and Advances 41.15 41.35 38.31 13.60 9.89 2.93
Other Non Current Assets - - - - 6.60 3.00
453.77 278.30 240.66 177.89 169.15 169.88
Current Assets
Inventories 165.51 84.39 117.41 130.80 150.90 172.74
Trade Receivables 1,881.03 1,767.90 1,812.50 1,797.95 1,653.19 1,732.15
Cash and Bank Balance 61.13 95.21 64.66 168.52 22.87 14.55
Short-term Loans and Advances 388.00 330.00 183.61 239.09 68.95 53.47
Other Current Assets 6.92 6.49 4.12 4.09 1.57 0.59
2,502.59 2,283.99 2,182.30 2,340.45 1,897.48 1,973.50
Total 2,956.36 2,5662.29 2,422.96 2,518.34 2,066.63 2,143.38

Note-: The above statement should be read with the significant accounting policies and notes to restated summary standalone

statement of Profit and Loss and cash flows appearing in Annexures IVA, 1l and I11.

43




Hindcon Chemicals Limited

H

ANNEXURE-I
SUMMARY STANDALONE STATEMENT OF PROFIT AND LOSS AS RESTATED

(Rs. in lakhs)

Particulars For the Year Ended
30/09/2017 | 31/03/2017 | 31/03/2016 31/03/2015 31/03/2014 | 31/03/2013

INCOME
Revenue from Operations(Net) 1726.78 3394.45 3335.76 3490.63 3088.61 3077.68
Other Income 85.77 30.52 9.61 5.81 3.52 9.72
Total Revenue 1812.55 3424.97 3345.37 3496.44 3092.13 3087.40
EXPENDITURE
Cost of materials consumed 1097.01 2242.99 2251.02 2750.22 2522.42 2567.80
Purchase of Stock-in-trade 41.32 99.01 85.82 111.65 68.38 38.70
Change in Inventories of
Finished Goods, Stock-in- (1.61) 1.98 (3.56) 1.61 5.31 4.77
process and Stock-in-trade
Employee Benefits Expense 191.22 303.75 257.70 141.70 121.19 124.91
Finance Costs 35.44 61.48 68.35 74.77 65.20 36.15
Depreciation And Amortization 6.85 17.94 21.37 26.56 14.16 15.81
Expense
Other Expenses 148.00 390.35 534.00 339.13 245.23 258.18
Total Expenses 1518.23 3117.50 3214.70 3445.64 3041.89 3046.32
Profit before tax (A-B) 294.32 307.47 130.67 50.80 50.24 41.08
Tax Expenses
Current Tax (77.00) (101.63) (46.52) (20.10) (15.41) (13.70)
Deferred Tax 1.55 0.11 2.05 3.78 (0.23) 0.31
Total Tax Expenses (75.45) (101.52) (44.47) (16.32) (15.64) (13.39)
Restated profit for the
year/period 218.87 205.95 86.20 34.48 34.60 27.69

Note: The above statement should be read with the significant accounting policies and notes to restated summary standalone
statement of Assets and Liabilities and Cash Flows appearing in Annexures IVA, | and Il1.
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ANNEXURE-111

SUMMARY STANDALONE STATEMENT OF CASH FLOW AS RESTATED

(Rs. in lakhs)

Particulars

For the Year ended

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013

CASH FLOW FROM OPERATING ACTIVITIES

Profit/Loss before tax 294.32 307.47 130.67 50.80 50.24 41.08

Adjustment for :

Depreciation 6.85 17.94 21.37 26.56 14.16 15.81

Interest Income (11.17) (13.43) (5.50) (4.85) (2.06) (1.14)

Dividend Income from Non Current

Investments (0.74) (0.31) (0.16) - - -

Profit on Sale of Investments (60.46) (6.96) (1.13) (0.60) - -

Prof_lt on Sale of Property, Plant and i i 1.09 (0.36) 0.50 0.70

Equipment

Provision for Gratuity 4.69 (0.33) (0.90) 0.76 (1.51) 0.97

Finance Charges 35.44 61.48 68.35 74.77 65.20 36.15
(25.39) 58.39 83.12 96.28 76.29 52.49

Operating profit before working capital | g4 g5 365.86 213.79 147.08 126,53 93.57

changes

Adjustment for changes in working capital:

(Increase)/Decrease in Trade Receivables (113.13) 44.60 (14.55) (144.76) 78.96 (534.31)

(Increase)/Decrease in Inventories (81.12) 33.02 13.39 20.10 21.84 (7.52)

(Increase)/Decrease in Loans and advances (10.63) (94.93) 42.09 (157.61) (16.15) 16.56

Increase/(Decrease) in Trade Payables (35.27) (59.86) 85.37 113.43 (229.24) 217.71

Increase/(Decrease) in Other Current

Liabilities (0.52) (26.47) 34.37 44.92 (13.88) 21.88

Increase/(Decrease) in Provisions (1.01) 0.33 0.68 (0.54) 0.54 -

Net Changes in Working Capital (241.68) (103.31) 161.35 (124.46) (157.93) (285.68)

Cash generated from/ (used in) 27.25 262.55 375.14 2262 (31.40) (192.11)

operations

Taxes (payment) /refund (47.17) (101.63) (47.73) (18.63) (15.90) (12.55)

Net cash generated from/(used in)

operating activities - (A) (19.92) 160.92 327.41 3.99 (47.30) (204.66)

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment (0.02) (39.75) (18.66) (20.27) (5.21) (31.35)

Sale of Property, Plant and Equipment - - 1.74 1.34 1.40 2.62

(Increase)/Decrease in Non-Current

Investments (118.54) (8.10) (36.65) (13.00) (3.06) (1.84)

Dividend Received 0.74 0.31 0.16 - - -

Interest Received 10.74 11.06 5.47 2.33 1.08 1.05

(Increase)/Decrease in Fixed Deposits 15.85 (13.80) (5.76) (30.24) (11.78) (3.81)

Net cash (used in) Investing Activities -

(B) (91.23) (50.28) (53.70) (59.84) (17.57) (33.33
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CASH FLOW FROM FINANCING ACTIVITIES

Finance costs (50.74) (67.59) (19.28) (102.47) (41.56) (35.14)
Proceeds from Long term Borrowings (1.33) (2.50) 6.58 (9.14) (10.19) 8.59
Proceeds from Short term Borrowings 144,99 (23.80) (370.63) 276.27 116.76 259.36
Net cash (used in)/from financing

activities - (C) 92.92 (93.89) (383.33) 164.66 65.01 232.81
Net Increase/(decrease) in Cash & Cash

Equivalents (A+B+C) (18.23) 16.75 (109.62) 108.81 0.14 (5.18)
Cash and cash equivalents at the beginning

of the year 20.65 3.90 113.52 471 4.57 9.75
Cash and cash equivalents at the end of

the year 2.42 20.65 3.90 113.52 4.71 4.57

Notes:

The above statement should be read with the significant accounting policies and notes to restated summary standalone statement of
Assets and Liabilities and Profit and Loss appearing in Annexures IVA, | and 1l.

46




Hindcon Chemicals Limited

ANNEXURE — |
SUMMARY CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS RESTATED
(Rs. in lakhs)
Particulars BEN
30/09/2017 31/03/2017 31/03/2016 | 31/03/2015 | 31/03/2014 31/03/2013
I. EQUITY AND
LIABILITIES
Shareholder's Funds
Share Capital 427.05 85.41 76.00 76.00 76.00 76.00
Reserves and Surplus 1,294.69 1,423.22 1,149.51 1,065.53 1,032.78 998.63
1,721.74 1,508.63 1,225.51 1,141.53 1,108.78 1,074.63
Minority Interest 19.72 16.90 14.77 13.42 12.90 12.34
Non Current Liabilities
Long-term Borrowings 0.51 1.98 4.72 - 0.64 9.95
Deferred tax liabilities - - - - 0.36 0.08
Long-term Provisions 1.80 - - - - 0.39
2.31 1.98 4,72 - 1.00 10.42
Current Liabilities
Short-term Borrowings 641.74 497.28 520.55 891.18 614.91 498.80
Trade Payables 292.00 327.26 387.14 301.76 188.32 417.57
Other Current Liabilities 136.70 149.66 184.28 96.58 87.73 78.50
Short-term Provisions 181.26 102.38 47.00 35.72 15.57 13.81
1,251.70 1,076.58 1,138.97 1,325.24 906.53 1,008.68
Total 2,995.47 2,604.09 2,383.97 2,480.19 2,029.21 2,106.07
Il1. ASSETS
Non Current Assets
Property, Plant & Equipment
(i) Tangible Assets 106.21 111.09 91.66 93.42 99.00 113.35
Non Current Investments 298.05 80.75 65.69 27.91 14.31 11.25
Deferred Tax Assets 7.31 5.76 5.65 3.60 - -
Long-term Loans and Advances 41.15 41.35 38.31 13.60 9.89 2.93
Other Non Current Assets - - - - 6.73 3.23
452.72 238.95 201.31 138.53 129.93 130.76
Current Assets
Inventories 165.51 84.39 117.41 130.80 150.90 172.74
Trade Receivables 1,881.04 1,847.79 1,812.48 1,797.94 1,653.17 1,732.16
Cash and Bank Balance 84.52 95.64 64.98 169.55 23.77 15.84
Short-term Loans and Advances 404.71 330.83 183.67 239.15 69.74 53.82
Other Current Assets 6.97 6.49 4.12 4.22 1.70 0.75
2,5642.75 2,365.14 2,182.66 2,341.66 1,899.28 1,975.31
Total 2,995.47 2,604.09 2,383.97 2,480.19 2,029.21 2,106.07

Note-: The above statement should be read with the significant accounting policies and notes to restated summary Consolidated

statement of Profit and Loss and cash flows appearing in Annexures IVA, 1l and I11.
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ANNEXURE-II
SUMMARY CONSOLIDATED STATEMENT OF PROFIT AND LOSS AS RESTATED

(Rs. in lakhs)

Particulars For the Year Ended
30/09/2017 | 31/03/2017 | 31/03/2016 31/03/2015 31/03/2014 | 31/03/2013

INCOME
Revenue from Operations(Net) 1726.78 3394.45 3335.76 3490.62 3088.61 3077.67
Other Income 85.82 35.25 9.61 5.85 3.52 12.87
Total Revenue 1,812.60 3,429.70 3,345.37 3,496.47 3,092.13 3,090.54
EXPENDITURE
Cost of materials consumed 1,097.01 2,242.99 2,251.02 2,750.22 2,522.42 2,567.80
Purchase of Stock-in-trade 41.32 99.01 85.82 111.65 68.38 38.70
Change in Inventories of
Finished Goods, Stock-in-
process and Stock-in-trade (1.61) 1.98 (3.56) 1.61 5.31 4,77
Employee Benefits Expense 191.40 303.81 257.88 141.87 121.37 125.08
Finance Costs 35.44 61.48 68.35 74.77 64.21 38.55
Depreciation And Amortization
Expense 6.85 17.94 21.37 26.56 14.16 15.81
Other Expenses 150.81 390.89 534.69 339.79 245.86 258.60
Total Expenses 1,521.22 3,118.10 3,215.57 3,446.47 3,041.71 3,049.31
Profit before tax (A-B) 291.38 311.60 129.80 50.00 50.42 41.23
Tax Expenses
Current Tax (77.00) (102.51) (46.52) (20.10) (15.45) (13.73)
MAT Credit - 0.78 - - 0.03 0.03
Deferred Tax 1.55 0.11 2.05 3.78 (0.29) 0.26
Total Tax Expenses (75.45) (101.62) (44.47) (16.32) (15.71) (13.44)
Profit for the year (Before
Adjustment of Minority
Interest) 215.93 209.98 85.33 33.68 34.71 27.79
Share of (Profit)/Loss
attributable to Minority
Interest (2.82) (2.43) (1.35) (0.52) (0.56) (0.47)
Profit for the year (After
Adjustment of Minority
Interest) 213.11 207.55 83.98 33.16 34.15 27.32

Note: The above statement should be read with the significant accounting policies and notes to restated summary Consolidated
statement of Assets and Liabilities and Cash Flows appearing in Annexures IVA, | and Il1.
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ANNEXURE-111

SUMMARY CONSOLIDATED STATEMENT OF CASH FLOW AS RESTATED

(Rs. in lakhs)

For the Year ended

Particulars

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013

CASH FLOW FROM OPERATING ACTI

VITIES

Profit/Loss before tax 291.38 311.60 129.80 50.00 50.42 41.23
Adjustment for :

Depreciation 6.85 17.94 21.37 26.56 14.16 15.81
Interest Income (11.22) (13.44) (5.50) (4.89) (2.06) (1.14)
Dividend Income (0.74) (0.31) (0.16) - - -
Profit on Sale of Investments (60.46) (11.68) (1.13) (0.60) - -
Prof_lt on Sale of Property, Plant and ) i 1.09 (0.36) 0.50 0.70
Equipment

Provision for Gratuity 4.69 (0.33) (0.90) 0.76 (1.51) 0.97
Finance Charges 35.44 61.48 68.35 74.77 64.21 38.55
Operating profit before working capital 265.94 365.26 212.92 146.24 125.72 96.12
changes

Adjustment for changes in working capital:

(Increase)/Decrease in Trade Receivables (33.25) (35.31) (14.54) (144.77) 78.99 (534.32)
(Increase)/Decrease in Inventories (81.12) 33.02 13.39 20.10 21.84 (7.52)
(Increase)/Decrease in Loans and advances (25.63) (94.93) 42.09 (157.61) (16.15) (33.53)
Increase/(Decrease) in Trade Payables (35.26) (59.88) 85.38 113.44 (229.25) 217.71
Increase/(Decrease) in Other Current 0.25 (26.37) 34.39 44.66 (13.81) 20.46
Liabilities

Increase/(Decrease) in Provisions (1.01) 0.33 0.68 (0.54) 0.54 -
Net Changes in Working Capital (176.02) (183.14) 161.39 (124.72) (157.84) (328.20)
Cash generated from / (used in) operations 89.92 182.12 374.31 21.52 (32.12) (232.08)
Taxes (payment) /refund (48.05) (101.62) (47.74) (17.96) (16.32) (15.17)
Net cash generated from/(used in) 41.87 80.50 326.57 3.56 (48.44) (247.25)
operating activities - (A)

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment (0.02) (39.75) (18.66) (20.27) (5.21) (31.35)
Sale of Property, Plant and Equipment - - 1.74 1.34 1.40 1.92
(Increase)/Decrease in Non-Current

Investments (156.84) 71.89 (36.65) (13.00) (3.06) (1.85)
Dividend Received 0.74 0.31 0.16 - - -
Interest Received 10.74 11.07 5.60 2.37 1.11 1.14
(Increase)/Decrease in Fixed Deposits (3.75) (13.80) (5.76) (30.11) (11.68) (12.74)
Net cash (used in)/from Investing Activities

-(B) (149.13) 29.72 (53.57) (59.67) (17.44) (42.88)
CASH FLOW FROM FINANCING ACTIVITIES

Finance costs | (50.74) | (6759) | (19.28) | (102.08) | (40.29) | (38.55) |
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Proceeds from Long term Borrowings (1.33) (2.50) 6.58 (9.14) (10.19) 4.29
Proceeds from Short term Borrowings 144.46 (23.27) (370.63) 276.27 116.11 309.86
Net cash (used in)/from financing activities

-(C) 92.39 (93.36) (383.33) 165.05 65.63 275.60
Net Increase/(decrease) in Cash & Cash

Equivalents (A+B+C) (14.87) 16.86 (110.33) 108.94 (0.25) (14.53)
Cash and cash equivalents at the

beginning of the year 21.08 4.22 114.55 5.61 5.86 20.39
Cash and cash equivalents at the end of

the year 6.21 21.08 4.22 114.55 5.61 5.86

Notes:

The above statement should be read with the significant accounting policies and notes to restated summary Consolidated statement
of Assets and Liabilities and Profit and Loss appearing in Annexures IVA, | and II.
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THE ISSUE

PRESENT ISSUE IN TERMS OF THIS PROSPECTUS

Equity Shares Offered:
Public Issue of Equity Shares by our Company®

27,60,000 Equity Shares of ¥ 10/- each for cash at a price of Rs. 28.00
per share aggregating to Rs. 772.80 Lakhs @

Of which:

Issue Reserved for the Market Makers

1,44,000 Equity Shares of ¥ 10/- each for cash at a price of Rs. 28.00 per
share aggregating to Rs. 40.32 Lakhs.

Net Issue to the Public®

26,16,000 Equity Shares of ¥ 10/- each for cash at a price of Rs. 28.00
per share aggregating to Rs. 732.48 Lakhs.

13,08,000 Equity Shares of ¥ 10/- each for cash at a price of Rs. 28.00
per share (including a premium of Rs. 18 per Share) will be available for
allocation for allotment to Retail Individual Investors of up to ¥ 2.00
Lacs

13,08,000 Equity Shares of ¥ 10/- each for cash at a price of Rs.28.00 per
share (including a premium of Rs. 18 per Share) will be available for
allocation for allotment to other investors above ¥ 2.00 Lacs

Pre and Post — Issue Equity Shares

Equity Shares outstanding prior to the Issue

74,78,125 Equity Shares of face value of ¥ 10 each

Equity Shares outstanding after the Issue

1,02,38,125 Equity Shares of face value of ¥ 10 each

Use of Net Proceeds by our Company

Please see the chapter titled “Objects of the Issue” on page 88 of this
Prospectus

WThis Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time. For
further details please refer to “Issue Structure™ on page 312 of this Prospectus.

@The present Issue has been authorized pursuant to a resolution of our Board dated August 08, 2017 and by Special Resolution
passed under Section 62(1)(c) of the Companies Act, 2013 at the Annual General Meeting of our shareholders held on September

22,2017

®As per Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, the present issue is a fixed price issue ‘the allocation’ is
the net offer to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and

b) Remaining to

(i) Individual applicants other than retail individual investors; and
(ii) Other investors including corporate bodies or institutions, irrespective of the number of specified securities applied

for

¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in

the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the retail
individual investors shall be allocated that higher percentage.
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Our Company was originally incorporated as “Hind Silicates Private Limited” on August 25, 1998 vide Registration Certificate No.
21-87800 under the provisions of the Companies Act, 1956 with the Registrar of Companies, West Bengal. Pursuant to Special
Resolution passed by the shareholders at the Extra Ordinary General Meeting held on December 20, 2010 the name of our Company
was changed to “Hindcon Chemicals Private Limited” and fresh Certificate of Incorporation dated December 30, 2010 was issued

GENERAL INFORMATION

by the Registrar of Companies, West Bengal.

Subsequently, our Company was converted into a Public Limited Company pursuant to Special Resolution passed at the Extra
Ordinary General Meeting of the Company held on June 13, 2012 and the name of our Company was changed from “Hindcon
Chemicals Private Limited” to “Hindcon Chemicals Limited” vide a fresh Certificate of Incorporation dated June 15, 2012 having

CIN U24117WB1998PLC087800 issued by the Registrar of Companies, West Bengal.

Mrs. Nilima Goenka and Mr. Rajiv Goenka were the initial subscribers to the Memorandum of Association of our Company.

For further details please refer to chapter titled “History and Certain Corporate Matters” beginning on page 134 of this Prospectus.

Brief Company and Issue Information

Registered Office

62/B, Braunfeld Row, 1 Floor, Kolkata, West Bengal, India- 700027
Tel. No. .+91-33-24490835/39

Fax: +91-33-24490849

E-mail: contactus@hindcon.com

Website:www.hindcon.com

Date of Incorporation

August 25, 1998

Corporate Registration No.

21-87800

Corporate Identification No.

U24117WB1998PLC087800

Company Category

Company Limited by Shares

Company Sub-category

Indian Non Government Company

Address of Registrar of
Companies

Nizam Palace, 2nd MSO Building,
2nd Floor, 234/4, A.J.C.B. Road
Kolkata-700020

Phone: 033-2287 7390

Fax: 033-22903795

Email: roc.kolkata@mca.gov.in
Website: http://www.mca.gov.in

Designated Stock Exchange

National Stock Exchange of India Limited

Issue Programme

Issue Opens on : February 26, 2018
Issue Closes on : February 28, 2018

Company Secretary &
Compliance Officer

Ms. Surbhi Saraf

Hindcon Chemicals Limited

62/B, Braunfeld Row, 1% Floor, Kolkata, West Bengal, India- 700027
Tel. No.+91-33-24490835

E-mail:cs@hindcon.com

Website:www.hindcon.com

Chief Financial Officer

Mr. Kashi Nath Dey

Hindcon Chemicals Limited

62/B, Braunfeld Row, 1% Floor, Kolkata, West Bengal, India- 700027
Tel. No.+91-33-24490835

E-mail: kashi@hindcon.com

Website:www.hindcon.com
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Note: Investors can contact the Compliance Officer or the Registrar to the Issue in case of any pre or post-Issue related
problems, such as non-receipt of letters of allotment, credit of allotted shares in the respective beneficiary account and
unblocking of funds.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary with whom the
ASBA Form was submitted. The applicant should give full details such as name of the sole or first applicant, ASBA Form number,
DP ID, Client ID, PAN, date of the ASBA Form, address of the applicant, number of the Equity Shares applied for and the name
and address of the Designated Intermediary where the ASBA Form was submitted by the applicant.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the
documents/information mentioned hereinabove.

For all issue related queries, and for redressal of complaints, applicant may also write to the Lead Manager. All complaints,
gueries or comments received by Stock Exchange shall be forwarded to the Lead Manager, who shall respond to the same.

Board of Directors of our Company

The Board of Directors of our Company consists of:

Name Designation Address DIN
. . . 17/1G, Alipore Road, Madhuvan, 6™ Floor,
Mr. Sanjay Goenka Managing Director Kolkata-700027, West Bengal, India 00848190
i . 17/1G, Alipore Road, Madhuvan, 6™ Floor,
Mrs. Nilima Goenka Executive Director Kolkata-700027, West Bengal, India 00848225
. . . Abbas Housing Society, Plot No-97, Bakrahat
Mr. Ramsanatan Banerjee Whole time Director Road, Kolkata-700104, West Bengal, India 05191594
Mr. Krishna Kumar Tantia Independent Director 2, Aucklanq Square, Kolkata-700017, West 00315796
Bengal, India
. . . Satyam Tower-3, Alipore Road, Flat No-2B/1,
Mr. Girdhari Lal Goenka Independent Director 2™ Floor, Kolkata-700027, West Bengal, India 00613725
Space Town, Housing Complex, VIP Road,
Mr. Binay Kumar Agarwal Independent Director Block-4, Flat-5D, North 24, Parganas, Kolkata- | 01342065
700052, West Bengal, India

For further details of the Directors of our Company, please refer to the chapter titled “Our Management” on page 139 of this
Prospectus.

Details of Key Intermediaries pertaining to this Issue and Our Company:

Lead Manager of the Issue Legal Advisor to the Issue
HEM SECURITIES LIMITED VEDANTA LAW CHAMBERS
Address: 904, A Wing, Naman Midtown, Senapati Bapat Address: | Floor, SSK House, B-62, Sahkar Marg, Lal Kothi,
Marg, Elphinstone Road, Lower Parel, Mumbai-400013, India Jaipur - 302015, Rajasthan, India
Tel No.:+91-22-4906 0000 Tel: +91-141-2740911,+91-141-4014091
Fax No.:+91-22-22625991 Fax: +91- 141-2740911
Email: ib@hemsecurities.com Email: vedantalawchambers@gmail.com
Investor Grievance Email: redressal@hemsecurities.com Website: www.vedantalawchambers.com
Website: www.hemsecurities.com Contact Person: Advocate Nivedita Ravindra Sarda
Contact Person: Mr. Anil Bhargava
SEBI Regn. No.: INM000010981

Registrar to the Issue Bankers to the Company
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LINK INTIME INDIA PRIVATE LIMITED KOTAK MAHINDRA BANK LTD.

Address: C-101, 247 Park, LBS Marg, Vikhroli, West - Address: 95, Rashbehari Avenue, Priya Cinema Building,
Mumbai-400083, Maharashtra, India Ground Floor, Kolkata — 700-029

Tel No.:+91-022-49186200 Tel. No. 033-44064400

Fax No.: +91-022-49186195 Email: mayur.chandak@kotak.com

Email: hindcon.ipo@linkintime.co.in Contact Person: Mayur Chandak

Investor Grievance Email: hindcon.ipo@linkintime.co.in
Website: www.linkintime.co.in

Contact Person: Ms. Shanti Gopalkrishnan

SEBI Regn. No.: INR000004058

Statutory Auditors Peer Review Auditors *
PAWAN GUPTA & CO. LUHARUKA & Co.
CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
Address: 22, Biplabi Rash Behari Basu Road, 4™ Floor, Room | Address: 18, Rabindra Sarani, Tiretti, Poddar Court Gate No.
No-39, Kolkata, West Bengal-700001 1, 5" Floor Suite No. 530, Kolkata, West Bengal - 700001
Phone : +91-033- 40053698 Phone: +91-033-40030371
Email: pawangupta@pgco.in Email: anup@adplco.com
Firm Registration No.: 318115E Firm Registration No: 328700E
Contact Person: Mr. Pawan Kumar Gupta Contact Person: Mr. Anup Luharuka

Banker to the Issue
INDUSIND BANK LIMITED
Indusind Bank, PNA House, 4th Floor, Plot
No 57 & 57/1, Road No 17, Near SRL, MIDC, Andheri
East, Mumbai — 400093

Tel No: 022-61069243/44/45; Fax No.: 02261069315

Email: suresh.esaki@indusind.com

Website:www.indusind.com
Contact Person: Mr. Suresh Esaki
SEBI Registration No: INB100000002

*Luharuka & Co., Chartered Accountants, are appointed as peer review auditors of our Company in compliance with section IX of
part A of Schedule VIII of SEBI (ICDR) Regulations and holds a valid peer reviewed certificate dated March 17, 2017 issued by the
Institute of Chartered Accountants of India.

STATEMENT OF INTER SE ALLOCATION OF RESPONSIBILITIES

Since Hem Securities Limited is the sole Lead Manager to this Issue, a statement of inter se allocation of responsibilities among
Lead Managers is not required.

SELF CERTIFIED SYNDICATE BANKS (“SCSBS”)
The list of Designated Branches that have been notified by SEBI to act as SCSB for the ASBA process is provided on

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. For more information on the Designated Branches
collecting ASBA Forms, see the above mentioned SEBI link.

REGISTERED BROKERS

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is provided on the
websites of the NSE at www.nseindia.com, as updated from time to time.

REGISTRAR TO THE ISSUE AND SHARE TRANSFER AGENTS
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The list of the RTAs eligible to accept application forms at the Designated RTA Locations, including details such as address,
telephone number and e-mail address, are provided on the websites of Stock Exchange at www.nseindia.com, as updated from time
to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept application forms at the Designated CDP Locations, including details such as name and
contact details, are provided on the websites of Stock Exchange at www.nseindia.com, as updated from time to time.

The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the application forms from the Designated
Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time

BROKERS TO THE ISSUE

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.
CREDIT RATING

This being an Issue of Equity Shares, credit rating is not required.

IPO GRADING

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement of appointing an
IPO Grading agency.

DEBENTURE TRUSTEES

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required.
TRUSTEES

As the Issue is of equity Shares, the appointment of Trustees is not mandatory.
MONITORING AGENCY

As per Regulation 16(1) of the SEBI (ICDR) Regulations, 2009 as amended, the requirement of Monitoring Agency is not
mandatory if the Issue size is below Rs. 10000.00 Lacs.

APPRAISING ENTITY

No appraising entity has been appointed in respect of any objects of this Issue.

EXPERT’S OPINION

Except for the reports in the section “Financial Information of the Company” and “Statement of Tax Benefits” on page 166 and
98 respectively of this Prospectus from the Statutory Auditor and Peer Review Auditors, our Company has not obtained any expert
opinions. We have received written consent from the Statutory Auditors and Peer Review Auditors for inclusion of their name.
However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act 1933.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the LM, reserve the right not to proceed with the Issue at any time before the Issue Opening Date
without assigning any reason thereof.
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If our Company withdraws the Issue anytime after the Issue Opening Date but before the allotment of Equity Shares, a public notice
within 2 (two) working days of the Issue Closing Date, providing reasons for not proceeding with the Issue shall be issued by our
Company. The notice of withdrawal will be issued in the same newspapers where the pre- Issue advertisements have appeared and
the Stock Exchange will also be informed promptly. The LM, through the Registrar to the Issue, will instruct the SCSBs to unblock
the ASBA Accounts within 1 (one) working Day from the day of receipt of such instruction.

If our Company withdraws the Issue after the Issue Closing Date and subsequently decides to proceed with an Issue of the Equity
Shares, our Company will have to file a fresh Draft Prospectus with the stock exchange where the Equity Shares may be proposed to
be listed.

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the Stock Exchange with
respect to the Equity Shares issued through the Prospectus, which our Company will apply for only after Allotment; and (ii) the
final RoC approval of the Prospectus.

UNDERWRITING

The Company and the Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten by the Underwriter Hem
Securities Limited.

Pursuant to the terms of the Underwriting Agreement dated February 10, 2018, entered into by Company, Underwriter, the
obligations of the Underwriter are subject to certain conditions specified therein. The Details of the Underwriting commitments are
as under:

No. of shares Amount Underwritten % of Total Issue

DEENB @S SRRy underwritten (X in Lakhs) Size Underwritten

27,60,000* Equity
Shares of face
Hem Securities Limited value of Rs. 10/- 772.80 100%
each being issued
at Rs. 28.00 each

*Includes 144,000 Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market Maker Hem
Finlease Private Limited in its OWN account in order to claim compliance with the requirements of Regulation 106 V (4) of the
SEBI (ICDR) Regulations, 2009, as amended.

As per Regulation 106P (2) of SEBI (ICDR) Regulations, the Lead Manager has agreed to underwrite to a minimum extent of 15%
of the Issue out of its own account.

In the opinion of the Board of Directors of our Company, the resources of the above mentioned Underwriter are sufficient to enable
them to discharge their respective obligations in full.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company and the Lead Manager has entered into Market Making Agreement dated February 10, 2018 with the following
Market Maker, to fulfill the obligations of Market Making for this issue:

Name Hem Finlease Private Limited

Correspondence Address: 203, Jaipur Tower, M.l. Road, Jaipur — 302 001, Rajasthan, India
Tel No.: +91 - 141 - 4051000, 5108133

Fax No. +91-141-5101757

E-mail: compliance@hemsecurities.com

Website: www.hemsecurities.com
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Contact Person: Mr. Prateek Jain
SEBI Registration No.: INB231110033
Market Maker Registration No. 11100

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and its
amendments from time to time and the circulars issued by the NSE and SEBI regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market making arrangement:

1)

2)

3)

4)

5)

6)

7)

8)

9)

10)

11)

12)

The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a day. The
same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance for
each and every black out period when the quotes are not being offered by the Market Maker(s).

The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other
particulars as specified or as per the requirements of the NSE EMERGE Platform and SEBI from time to time.

The minimum depth of the quote shall be Rs. 1,00,000/- . However, the investors with holdings of value less than Rs.
1,00,000/- shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided that
he sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling broker.

The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the NSE EMERGE
PLATFORM (in this case currently the minimum trading lot size is 4,000 equity shares; however the same may be changed
by the NSE EMERGE Platform of NSE from time to time).

After a period of three (3) months from the market making period, the Market Maker would be exempted to provide quote
if the Shares of Market Maker in our company reaches to 25% of Issue Size. Any Equity Shares allotted to Market Maker
under this Issue over and above 25% of Issue Size would not be taken in to consideration of computing the threshold of
25% of Issue Size. As soon as the Shares of Market Maker in our Company reduces to 24% of Issue Size, the Market
Maker will resume providing 2 way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory
through market making process, NSE may intimate the same to SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes given by
him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may compete
with other Market Makers for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen as per
the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the pre-open
call auction.

The Marker maker may also be present in the opening call auction, but there is no obligation on him to do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from the
market — for instance due to system problems, any other problems. All controllable reasons require prior approval from the
Exchange, while force-majeure will be applicable for non controllable reasons. The decision of the Exchange for deciding
controllable and non-controllable reasons would be final

The Market Maker(s) shall have the right to terminate said arrangement by giving a six months notice or on mutually

acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker(s) and
execute a fresh arrangement.
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13)

14)

15)

16)

17)

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory Market
Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in replacement
during the term of the notice period being served by the Market Maker but prior to the date of releasing the existing Market
Maker from its duties in order to ensure compliance with the requirements of regulation 106 V of the SEBI (ICDR)
Regulations, 2009, as amended. Further our Company and the Lead Manager reserve the right to appoint other Market
Makers either as a replacement of the current Market Maker or as an additional Market Maker subject to the total number
of Designated Market Makers does not exceed five or as specified by the relevant laws and regulations applicable at that
particulars point of time. The Market Making Agreement is available for inspection at our office from 11.00 a.m. to 5.00
p.m. on working days.

Risk containment measures and monitoring for Market Makers: SME portal of NSE “NSE Emerge” will have all
margins, which are applicable on the NSE main board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss
Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed necessary from
time-to-time.

Punitive Action in case of default by Market Makers: NSE‘s SME Exchange will monitor the obligations on a real time
basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may be imposed by
the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular security as per the
specified guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a
penalty on the Market Maker in case he is not present in the market (offering two way quotes) for at least 75% of the time.
The nature of the penalty will be monetary as well as suspension in market making activities / trading membership. The
Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines / suspension
for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

Price Band and Spreads: The price band shall be 20% and the market maker spread (difference between the sell and the
buy quote) shall be within 10% or as intimated by Exchange from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for market
makers during market making process has been made applicable, based on the Issue size and are as follows:
Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote (including
(including mandatory initial mandatory initial inventory of 5% of the
inventory of 5% of the Issue Size) Issue Size)

Up to Rs. 20 Crore 25% 24%

Rs. 20 to Rs. 50 Crore 20% 19%

Rs. 50 to Rs. 80 Crore 15% 14%

Above Rs. 80 Crore 12% 11%

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change based on
changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.
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CAPITAL STRUCTURE

Set forth below are the details of the Equity Share Capital of our Company as on the date of this Prospectus.

(F in Lacs, except share data)

Sr. | Particulars Aggregate Value Aggregate
No. at Face Value Value at Issue
Price
A Authorized Share Capital 1100.00 )
1,10,00,000 Equity Shares having Face Value of ¥ 10/- each '
B Issued, Subscribed & Paid-up Share Capital prior to the Issue 747 81 )
74,78,125 Equity Shares having Face Value of ¥10/- each '
C Present Issue in terms of this Prospectus*
27,60,000 Equity Shares having Face Value of ¥ 10/- each at a Premium of ¥ 276.00 772.80
28.00 per share
Which Comprises
1. Reservation for Market Maker portion 14.40 4032
1,44,000 Equity Shares of 10/- each at a premium of Rs. 18 per Equity Share ' '
1. Net Issue to the Public
26,16,000 Equity Shares of ¥ 10/- each at a premium of Rs. 18 per Equity 261.60 732.48
Share
of which
13,08,000 Equity Shares of ¥ 10/- each at a premium of Rs. 18 per Equity
Share will be available for allocation for allotment to Retail Individual 130.80 366.24
Investors of up to ¥ 2.00 Lakhs
13,08,000 Equity Shares of ¥ 10/- each at a premium of Rs. 18 per Equity
Share will be available for allocation for allotment to Other Investors of 130.80 366.24
above ¥ 2.00 Lakhs
D Paid up Equity capital after the Issue 102381 )
1,02,38,125 Equity Shares having Face Value of ¥10/- each '
E Securities Premium Account
Before the Issue 220.69
After the Issue 717.49

*The present Issue of 27,60,000 Equity Shares in terms of Prospectus has been authorized pursuant to a resolution of our Board of
Directors dated August 08, 2017 and by special resolution passed under Section 62(1) (c ) of the Companies Act, 2013 at the

Annual General Meeting of the members held on September 22, 2017.

Classes of Shares

Our Company has only one class of share capital i.e. Equity Shares of face value of Rs. 10/- each only. All the issued Equity Shares

are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this Prospectus.

Details of Changes in Authorized Share Capital of our Company:

Date of Meeting AGM/EGM Changes in Authorized Share Capital

Upon Incorporation -

Authorized share capital of the Company was ¥ 25,00,000 divided
into 2,50,000 Equity Shares of ¥ 10/- each.

November 03, 2000 EGM Increase in the authorized share capital of the company from X
25,00,000 divided into 2,50,000 Equity Shares of I10/- each to X
35,00,000 divided into 3,50,000 Equity Shares of ¥ 10/- each

March 16, 2001 EGM Increase in the authorized share capital of the company from ¥
35,00,000 divided into 3,50,000 Equity Shares of ¥ 10/- each to X
40,00,000 divided into 4,00,000 Equity Shares of ¥ 10/- each
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March 11, 2002

EGM

Increase in the authorized share capital of the company from ¥
40,00,000 divided into 4,00,000 Equity Shares of ¥ 10/- each to ¥
45,00,000 divided into 4,50,000 Equity Shares of ¥ 10/- each

September 05, 2002

EGM

Increase in the authorized share capital of the Company from
45,00,000 divided into 4,50,000 Equity shares of ¥ 10/- each to ¥
50,00,000 divided into 5,00,000 Equity Shares of ¥ 10/- each.

February 28, 2005

EGM

Increase in the authorized share capital of the Company from ¥
50,00,000 divided into 5,00,000 Equity shares of ¥ 10/- each to ¥
55,00,000 divided into 5,50,000 Equity Shares of ¥ 10/- each.

December 05, 2005

EGM

Increase in the authorized share capital of the Company from ¥
55,00,000 divided into 5,50,000 Equity shares of ¥ 10/- each to
<65,00,000 divided into 6,50,000 Equity Shares of ¥10/- each.

February 28, 2008

EGM

Increase in the authorized share capital of the Company from
65,00,000 divided into 6,50,000 Equity shares of ¥ 10/- each to ¥
75,00,000 divided into 7,50,000 Equity Shares of ¥ 10/- each.

April 30, 2009

EGM

Increase in the authorized share capital of the Company from
75,00,000 divided into 7,50,000 Equity shares of ¥ 10/- each to ¥
1,00,00,000 divided into 10,00,000 Equity Shares of ¥ 10/- each.

March 03, 2011

EGM

Increase in the authorized share capital of the Company from .
1,00,00,000 divided into 10,00,000 Equity shares of ¥ 10/- each to
< 1,50,00,000 divided into 15,00,000 Equity Shares of ¥ 10/- each.

June 30, 2017

EGM

Increase in the authorized share capital of the Company from ¥
1,50,00,000 divided into 15,00,000 Equity shares of ¥ 10/- each to ¥
11,00,00,000 divided into 1,10,00,000 Equity Shares of I 10/- each.

Notes to Capital Structure

1. Equity Share Capital History of our Company:

a) The following table sets forth details of the history of the Equity Share capital of our Company:

Date of Allotment / No. of Face | Issue | Nature Nature of Cumulativ | Cumulative | Cumulative
Date of Fully Paid Equity Valu | Price of Allotment e No. of Paid Up Securities
Up Shares e (inclu | Consid Equity Share Premium
allotted ® ding | eration Shares Capital ®
Prem Q)
ium if
appli
cable
@ - -
On Incorporation* 200 10 10 Cash S”bs,\;[')pA“(%“ 0 200 2000 Nil
Further .
January 31, 2000 1,15,900 10 10 Cash Allotment(® 1,16,100 11,61,000 Nil
March 30, 2000 40,000 10 10 Cash A"Z ‘i;ﬁgi:(m) 1,56,100 15,61,000 Nil
March 31, 2001 228900 | 10 | 10 | Cash A”':) ‘:::;irt() 3,85000 | 38,50,000 Nil
January 30, 2002 15,000 10 | 10 | Cash Alrol‘t';ﬂfnrt(v) 4,00,000 | 40,00,000 Nil
March 30, 2002 50,000 10 | 10 | Cash A”':) ‘:::;irt() 450,000 | 45,00,000 Nil
March 28, 2003 50,000 10 50 Cash Further 5,00,000 50,00,000 20,00,000
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Allotment™
Further
March 31, 2005 20000 | 10 | 50 | Cash | A oot | 520000 | 5200000 | 2800000
November 21, 2005 | 20,000 10 | 50 | Cash Alfgmgt @ | 540000 | 5400000 | 36,00,000
March 31, 2006 20000 | 10 | 50 | Cash A"FO ‘i;mrt © | 560000 | 5600000 | 44,00,000
August 29, 2006 6,000 10 | 50 | Cash A"E‘t’r::';ﬁ{ « | 566000 | 56,60,000 | 46,440,000
March 31, 2007 26000 | 10 | 50 | Cash A”Emgf{ «y | 592000 | 59,20000 | 56,80,000
May 11, 2007 58,000 | 10 | 50 | Cash Auggr:gs{(xi") 6,50,000 | 6500000 | 80,00,000
March 31, 2008 40,000 | 10 | 50 | Cash A"E;’rﬁzﬁi(xm 6,90,000 | 69,00000 | 96,00,000
October 31, 2008 30,000 | 10 | 50 | Cash A"(F);’r:]tgrf[(xv) 7,20000 | 72,00000 | 1,08,00,000
March 03, 2010 280000 | 10 | 80 | Cash A"E;’r:gf[(xvi) 10,00,000 | 1,00,00,000 | 3,04,00,000
March 31, 2011 455625 | 10 | 80 | Cash Allstur::r?tr(x"") 14,555,625 | 1,4556,250 | 6,22,93,750
March 31, 2012 40,000 | 10 | 500 | Cash AII(I):tLrjrr}tehni[X"“i) 14,95625 | 14956250 | 8,1893,750
August 08, 2017 59,82,500 | 10 - - Bonus Isue | 7478125 | 7.47,81,250 | 2,20,68,750

* The Shares were subscribed by the Initial Subscribers to Memorandum of Association on August 28, 1998.

All the above mentioned shares are fully paid up since the date of allotment.

**Bonus issue of 59,82,500 shares in ratio of (4:1) EGM dated June 30, 2017 has been issued by Capitalization of Reserve &

Surplus/Securities premium account of the Company.

Notes:

(i) Initial Subscribers to the Memorandum of Association subscribed 200 Equity Shares of Face Value of Rs. 10/- each, details

of which are given below:

S. No. | Names of Person Number of Shares Allotted
1. Mrs. Nilima Goenka 100
2. Mr. Rajiv Goenka 100
Total 200

(it) Eurther allotment of 1,15,900 Equity Shares of Face Value of Rs. 10/- each fully paid:

S. No. | Names of Person Number of Shares Allotted

1. P.G. Capital Market Private Limited 10,000
2. Mrs. Bimla Devi Goenka 6,500
3. Mrs. Nilima Goenka 14,100
4, G.C.M. Securities Limited 15,000
5. Mr. Sanjay Goenka 200

6. Aradhana Financial Services Private Limited 30,000
7. Mr. Rajiv Goenka 100
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8. Godawari Tradelink Private Limited 20,000
9. Mupnar Trexim Private Limited 20,000
Total 1,15,900

(iii) Eurther allotment of 40,000 Equity Shares of Face Value of Rs. 10/- each fully paid:

S. No. | Names of Person Number of Shares Allotted
1. Himalya Commodeal Private Limited 20,000
2. Vindhya Merchants Private Limited 10,000
3. Lucky Tie-up Private Limited 10,000
Total 40,000

(iv) Eurther allotment of 2,28,900 Equity Shares of Face Value of of Rs. 10/- each fully paid:

S. No. | Names of Person Number of Shares Allotted
1. Mr. Sanjay Goenka 30,000
2. Mr. Ajay Goenka 31,400
3. Mr. Ram Ratan Goenka 10,000
4, PG Consultants Private Limited 30,000
5. Graphic Finance Limited 27,500
6. Mrs. Durga Choudhary 10,000
7. Ramnik Vinimay Private Limited 20,000
8. Tulsi Tower Private Limited 20,000
9. Hilton Chemicals Private Limited 10,000
10. Kaveri Devlecon Private Limited 20,000
11. Ganadhipati Vyapar Private Limited 20,000
Total 2,28,900

(v) Eurther allotment of 15,000 Equity Shares of Face Value of of Rs. 10/- each fully paid:

S. No. | Names of Person Number of Shares Allotted
1. Mr. Sandeep Kumar Rungta 15,000
Total 15,000

(vi) Eurther allotment of 50,000 Equity Shares of Face Value of of Rs. 10/- each fully paid:

S. No. | Names of Person Number of Shares Allotted
1 Rishivansh Viniyog Private Limited 20,000
2. Finlord Markting Private Limited 15,000
3. Trimline Vyapaar Private Limited 15,000
Total 50,000

(vii) Eurther allotment of 50,000 Equity Shares of Face Value of Rs. 10/- each fully paid:

S. No. Names of Person Number of Shares Allotted
1. Nipu Commercial Private Limited 4,000
2. Mr. Vikas Mohta 2,000
3. Mr. Ritu Mohta 1,000
4, Mr. Vijaya Devi Mohta 2,000
5. Mr. Bharati Mohta 1,000
6. Gajeshwar Sales Private Limited 8,000
7. Gajanand Agrotech Ltd. 10,000
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8. Esskay Telecom Limited 4,000
9. Indivar Kutir Private Limited 4,000
10. Girivar Commodities Private Limited 4,000
11. Madhulika Trexim Private Limited 4,000
12. Sumati Engineering Private Limited 2,000
13. Enfield Management Services Private Limited 4,000
Total 50,000
(viii)  Further allotment of 20,000 Equity Shares of Face Value of Rs. 10/- each fully paid:
S. No. Names of Person Number of Shares Allotted
1. Blaze Trexim Private Limited 4,000
2. Mohanka Exports Private Limited 6,000
3. Rainbow Capital Private Limited 10,000
Total 20,000

(ix) Eurther allotment of 20,000 Equity Shares of Face Value of Rs. 10/- each fully paid:

S. No. | Names of Person Number of Shares Allotted
1. Rival Commerce Private Limited 10,000
2. Priya Nivesh Private Limited 10,000
Total 20,000

(x) Eurther allotment of 20,000 Equity Shares of Face Value of Rs. 10/- each fully paid:

S. No. Names of Person Number of Shares Allotted
1. Rainbow Capital Private Limited 10,000
2. The Thermic Steel Co Private Limited 10,000
Total 20,000

(xi) Eurther allotment of 6000 Equity Shares of Face Value of Rs. 10/- each fully paid:

S. No. Names of Person Number of Shares Allotted
1. Ram Ratan Goenka (HUF) 3,000
2. Ajay Goenka (HUF) 3,000

Total 6,000

(xii) Eurther allotment of 26,000 Equity Shares of Face Value of Rs. 10/- each fully paid:

S. No. Names of Person Number of Shares Allotted
1. Mohanka Exports Private Limited 6,000
2. Nagina Exports & Finvest Private Limited 20,000

Total 26,000

(xiii) Eurther allotment of 58,000 Equity Shares of Face Value of Rs. 10/- each fully paid:

S. No. Names of Person Number of Shares Allotted
1. Nagina Exports & Finvest Private Limited 16,000
2. Escorts Tradelink Private Limited 10,000
3. Mrs. Sulochana Devi Agarwal 10,000
4, Starpoint Vinimay Private Limited 8,000
5. PG Capital Market Private Limited 14,000
Total 58,000
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(xiv) Eurther allotment of 40,000 Equity Shares of Face Value of Rs. 10/- each fully paid:

S. No. Names of Person Number of Shares Allotted
1. Saraswati Vanijya Private Limited 10,000
2. Chandika Vanijya Private Limited 10,000
3. Subhlaabh Polymers Private Limited 10,000
4, Sidhi Marketing Private Limited 10,000
Total 40,000

(xv) Eurther allotment of 30,000 Equity Shares of Face Value of Rs. 10/- each fully paid:

S. No. Names of Person Number of Shares Allotted
1. Vijoy Investment & Trading Private Limited 30,000
Total 30,000
(xvi) Eurther allotment of 2,80,000 Equity Shares of Face Value of Rs. 10/- each fully paid:
S. No. Names of Person Number of Shares Allotted
1. Inox Trade Private Limited 17,500
2. Chitrakoot Advisory Private Limited 6,250
3. Anurag Finvest (P) Ltd 27,500
4. Relax Agencies Private Limited 7,500
5. Mehra Securities (P) Ltd 32,500
6. Hamsafar Investment Consultants Private Limited 6,250
7. Accord Dealers Private Limited 22,500
8. Parijat Tie-Up Private Limited 8,750
9. Prime Sales Private Limited 28,750
10. Tolasariya Viniyog (P) Ltd. 25,000
11. Shivasthal Commerce Private Limited 10,000
12. Navratri Vyapaar Private Limited 6,250
13. Mayapur Vaniya Private Limited 6,250
14. Lovely Commercial Private Limited 7,500
15. Prabhu Vinimay Private Limited 9,375
16. Shivsai Marketing Private Limited 9,375
17. Mansukh Consultancy Services Private Limited 6,250
18. Lupin Commodeal Private Limited 17,500
19. Sherowali Promoters Private Limited 12,500
20. Rajnigandha Distributors Private Limited 6,250
21. Shyam Financial Services Private Limited 6,250
Total 2,80,000
(xvii)EFurther allotment of 4,55,625 Equity Shares of Face Value of Rs. 10/- each fully paid:
S. No. Names of Person Number of Shares Allotted
1. Padmalaya Vinimay Private Limited 4,55,625
Total 4,55,625

(xviii)  Eurther allotment of 40,000 Equity Shares of Face Value of Rs. 10/

- each fully paid:

S. No. Names of Person

Number of Shares Allotted

1. Hirise Infracon Private Limited

2,000
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2. Shivam Financial Consultants Private Limited 2,000
3. Siddhivinayak Investment Consultants Private Limited 2,000
4, Riddhi Sidhi Investment Consultants Private Limited 2,000
5. Blackberry Projects Private Limited 2,000
6. PCSR Enclave Private Limited 8,000
7. Gangour Commotrade Private Limited 2,200
8. Embee Resources Private Limited 5,000
9. Amarendra Financial Private Limited 8,000
10. Bargain Credit Capital Private Limited 4,000
11. Manav jute Products Private Limited 2,800

Total 40,000

(xix) Bonus allotment of 59,82,500 Equity Shares of Face Value of Rs. 10/- each fully paid in the ratio 4:1 i.e.4 Bonus Equity
Shares for every 1 Equity Shares held

S. No. Names of Person Number of Shares Allotted
1. Mrs. Nilima Goenka 10,62,800
2. Mr. Sanjay Goenka 12,18,000
3. Sanjay Goenka & Others (HUF) 3,03,200
4, Padmalaya Vinimay Pvt Ltd 25,66,100
5. Mr. Vansh Goenka 4,56,000
6. Santosh Tibrewalla (HUF) 80,000
7. Mrs. Sangita Tibrewalla 80,000
8. S N Tibrewalla and Sons (HUF) 20,000
9. Mr. Achyut Tibrewalla 10,000
10. Mr. Shiw Narayan Tibrewalla 10,000
11. Mr. Gourav Tikmany 16,000
12. Mrs. Minu Garg 22,400
13. Mrs. Ritu Garg 35,200
14. Mr. Amit Kumar Chowdhury 3,200
15. Mr. Ramesh Kumar Chowdhury 3,200
16. Pawan Kumar Gupta (HUF) 400
17. Mrs. Shashi Agarwal 6,400
18. Mrs. Stuti Chowdhury 22,400
19. Mr. Sree Gopal Gupta 25,600
20. Mr. Aayush Gupta 16,000
21. Mrs. Divyaa Newatia 12,800
22. Mrs. Pallavi Newatia 12,800
Total 59,82,500

b) As on the date of the Prospectus, our Company does not have any preference share capital.

2. Details of Allotment made in the last two years preceding the date of the Prospectus:

Date of No of Cumulati | Face | Issue | Cumulativ | Cumulativ | Conside Nature of Issue and
Allotment/ Equity ve No. of | Valu | Price | e Securities | e Paid up ration Category of Allottees
Date of fully Shares Equity e (Rs.) Premium Capital

Paid up Shares (Rs.) Account (Rs.)

August 08,
2017

Other Bonus in the ratio of 4:1
59,82,500 | 74,78,125 | 10 -- -- 74,781,250 than i.e. 4 Equity Shares for
Cash every 1 Equity Share held
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3. Issue of Equity Shares for consideration other than cash

Except as set out below we have not issued Equity Shares for consideration other than cash:

Date of Number | Face | Issue | Reasons for Benefits Name of Allottees No. of
Allotment | of Equity | Value | Price Allotment Accrued to Shares
Shares ® ® our Company Allotted
Mrs. Nilima Goenka 10.62.800
Mr. Sanjay Goenka 12.18.000
Sanjay Goenka & Others (HUF) 3,0,3200
Padmalaya Vinimay Pvt Ltd 25 66.100
Mr. Vansh Goenka 4.56.000
Santosh Tibrewalla (HUF) 80.000
Mrs. Sangita Tibrewalla 80000
S N Tibrewalla and Sons (HUF) 20.000
Mr. Achyut Tibrewalla 10.000
Bonus in Mr. Shiw Narayan Tibrewalla 10.000
the ratio of _
Avaust 08 41ie4 | Capitalization | Mr. Gourav Tikmany 16,000
2017 " | 59,82,500 10 - Equity Share | of Reserves & _
for every 1 Surplus* Mrs. Minu Garg 22,400
Equity .
Shares held Mrs. Ritu Garg 35,200
Mr. Amit Kumar Chowdhury 3.200
Mr. Ramesh Kumar Chowdhury 3200
Pawan Kumar Gupta (HUF) 400
Mrs. Shashi Agarwal 6.400
Mrs. Stuti Chowdhury 22 400
Mr. Sree Gopal Gupta 25 600
Mr. Aayush Gupta 16.000
Mrs. Divyaa Newatia 12.800
Mrs. Pallavi Newatia 12800
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TOTAL

59,82,500

*Above allotment of shares has been made out of reserve & surplus available for distribution to shareholder and no part of
revaluation reserve has been utilized for the purpose.

4. No Equity Shares have been allotted pursuant to any scheme approved under section 230-233 of the Companies Act, 2013 or

under the corresponding provisions of the Companies Act, 1956.

5. We have not revalued our assets since inception and have not issued any Equity Shares (including bonus shares) by capitalizing

any revaluation reserves.

6. Except as mentioned below, no Equity shares have been issued which may be at price below the Issue price within last one year

from the date of the Prospectus.

Date of Allottees No. of Equity | Face Issue Reason for Category of
Allotment Shares Value | Price Allotment Allottees
allotted (in?) (in?)
Mrs. Nilima Goenka 10,62,800 Promoter
Mr. Sanjay Goenka 12,18,000 Bonus in the Promoter
Sanjay Goenka & Others (HUF) 3,0,3200 ratio of 4;1 Promoter Group
Padmalaya Vinimay Pvt Ltd 25,66,100 i.e.4 Equity Promoter Group
Mr. Vansh Goenka 4,56,000 Share for Promoter Group
Santosh Tibrewalla (HUF) 80,000 every 1 Equity Public
Mrs. Sangita Tibrewalla 80,000 Public
S N Tibrewalla and Sons (HUF) 20,000 Public
Mr. Achyut Tibrewalla 10,000 Public
Mr. Shiw Narayan Tibrewalla 10,000 Public
August 08 Mr. Gograv Tikmany 16,000 Publ!c
2017 " | Mrs. l\/I_mu Garg 22,400 10 -- Publ!c
Mrs. Ritu Garg 35,200 Public
Mr. Amit Kumar Chowdhury 3,200 Public
Mr. Ramesh Kumar Chowdhury 3,200 Public
Pawan Kumar Gupta (HUF) 400 Public
Mrs. Shashi Agarwal 6,400 Public
Mrs. Stuti Chowdhury 22,400 Public
Mr. Sree Gopal Gupta 25,600 Public
Mr. Aayush Gupta 16,000 Public
Mrs. Divyaa Newatia 12,800 Public
Mrs. Pallavi Newatia 12,800 Public
Grand Total (A+B) 59,82,500

7. Capital Buildup in respect of Shareholding of our Promoters

As on the date of this Prospectus, our Promoters Mr. Sanjay Goenka and Mrs. Nilima Goenka holds 15,22,500 and 13,28,500

Equity Shares respectively of our Company. None of the Equity Shares held by our Promoters are subject to any pledge.

Set forth below is the build-up of the shareholding of our Promoters in our Company since incorporation.

Date of No. of Face Issue/ Nature of Pre- Post- Lock-in Source of
Allotment Equity Value | Acquisiti | Transactions Issue Issue Period Funds
and made Shares* Per on/Trans Share | Shareh

fully paid up/ Share | fer Price holdin | olding

Transfer ® ®* g% %

(A) Mrs. Nilima Goenka
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H

Auges 28, 100 10 10 Subscriber to MOA | 000 | 000 | 3years | OwnFund
January 31 Acquisition of share
200% ' 14,100 10 10 by way of further 0.19 0.14 3 years Own Fund
allotment
March 05, Acquisition of share
2008 48,500 10 4 by way of Transfer(i) 0.65 0.48 3 years Own Fund
October 14, Acquisition of share
2009 2,00,000 10 4 by way of Transfer(ii) 2.67 1.95 3 years Own Fund
Acquisition of share
March 20, 3,000 10 50 by way of 004 | 003 | 3years Own Fund
2012
Transfer(iii)
A”ggigo& 10,62,800 | 10 - Bonus Issue 1421 | 1038 | 3years -
Total (A) 13,28,500 17.76 12.98
(B) Mr. Sanjay Goenka
January 31 Acquisition of share
20036 ' 200 10 10 by way of further 0.00 0.00 3 years Own Fund
allotment
March 31 Acquisition of share
2001 ' 30,000 10 10 by way of further 0.40 0.29 3 years Own Fund
allotment
Acquisition of share
March 05, 1 75000 | 10 4 by way of 100 | 073 | 3years | OwnFund
2008 -
Transfer(iv)
October 14, 4 Acquisition of share
2009 1,12,000 10 by way of Transfer(v) 1.50 1.09 3 years Own Fund
March 20 47,900 10 Nil Acquisition of share
2012 200 10 10 by way of 0.68 0.50 3 years Own Fund
3,000 10 50 Gift/Transfer(vi)
80 Acquisition of share
March 30, 36,200 10 by way of 048 | 036 | 3years Own Fund
2016 .
Transfer(vii)
August 08, 4,71,000 10 ) Bonus lssue 6.30 4.60 3 years -
2017 7,47,000 9.99 7.30 1 year -
Total (B) 15,22,500 20.36 14.87
Grand Total
(A+B) 28,51,000 38.12 27.85

*None of the Shares has been pledged by our Promoter

(i) Details of Acquisition of 48,500 Equity Shares by Mrs. Nilima Goenka dated March 05, 2008

Sr. No. Date of Transfer Name of Transferor e @ chier Name of Transferee
Transfer
1. March 05, 2008 Graphic Finance Ltd. 27,500 Mrs. Nilima Goenka
2. March 05, 2008 Sandeep Kumar Rungta 15,000 Mrs. Nilima Goenka
3. March 05, 2008 Mr. Vikas Mohta 2,000 Mrs. Nilima Goenka
4, March 05, 2008 Mrs. Ritu Mohta 1,000 Mrs. Nilima Goenka
5. March 05, 2008 Mrs. Vijaya Devi Mohta 2,000 Mrs. Nilima Goenka
6. March 05, 2008 Mrs. Bharati Mohta 1,000 Mrs. Nilima Goenka
Total 48,500
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(ii) Details of Acquisition of 2,00,000 Equity Shares by Mrs. Nilima Goenka dated October 14, 2009

Sr. No. Date of Transfer Name of Transferor Ng:r(;fnffr:a arre Name of Transferee
1. October 14, 2009 Escorts Tradelink Private Limited 10,000 Mrs. Nilima Goenka
2. October 14, 2009 Mohanka Exports Private Limited 12,000 Mrs. Nilima Goenka

October 14, 2009 Nagina Exports & Finvest Private Mrs. Nilima Goenka
3. Limited 36,000
4. October 14, 2009 Rainbow Capital Private Limited 20,000 Mrs. Nilima Goenka
5. October 14, 2009 Rival Commerce Private Limited 10,000 Mrs. Nilima Goenka
October 14, 2009 The Thermic Steel Co Private Mrs. Nilima Goenka
6. L 10,000
Limited
October 14, 2009 Vijoy Investment & Trading Mrs. Nilima Goenka
7. . o 30,000
Private Limited
October 14, 2009 Starpoint Vinimay Private Mrs. Nilima Goenka
8. o 8,000
Limited
October 14, 2009 Subhlaabh Polymers Private Mrs. Nilima Goenka
9. Limited 10,000
10. October 14, 2009 Sidhi Marketing Private Limited 10,000 Mrs. Nilima Goenka
11. October 14, 2009 Chandika Vanijya Private Limited 10,000 Mrs. Nilima Goenka
12. October 14, 2009 Sarswati Vanijya Private Limited 10,000 Mrs. Nilima Goenka
13. October 14, 2009 Sulochana Devi Agarwal 10,000 Mrs. Nilima Goenka
October 14, 2009 Enfield Management Services Mrs. Nilima Goenka
14, . S 4,000
Private Limited
15. October 14, 2009 Priya Nivesh Private Limited 10,000 Mrs. Nilima Goenka
Total 2,00,000
(iii) Details of Acquisition of 3,000 Equity Shares by Mrs. Nilima Goenka dated March 20, 2012

Sr. No. Date of Transfer Name of Transferor N%r(;fnipe ?,re Name of Transferee

1. March 20, 2012 Ram Ratan Goenka (HUF) 3,000 Mrs. Nilima Goenka
Total 3,000

(iv) Details of Acquisition of 75,000 Equity Shares by Mr. Sanjay Goenka dated March 05, 2008

No. of Share
Sr. No. Date of Transfer Name of Transferor Transfer Name of Transferee
1. March 05, 2008 Aradhana f'”"’l‘_”iﬂ]"’i‘:e%erv'ce Private 30,000 Mr. Sanjay Goenka
2. March 05, 2008 GCM Securities Ltd. 15,000 Mr. Sanjay Goenka
3. March 05, 2008 P G Consultants Private Limited 30,000 Mr. Sanjay Goenka
Total 75,000

(v) Details of Acquisition of 1,12,000 Equity Shares by Mr. Sanjay Goenka dated October 14, 2009

Sr. No. Date of Transfer Name of Transferor e, @7 S Name of Transferee
Transfer

1. October 14, 2009 Mupnar Trexim Private Limited 20,000 Mr. Sanjay Goenka

2. October 14, 2009 Trimline VVyapaar Private Limited 15,000 Mr. Sanjay Goenka

3. October 14, 2009 Finlord Markting Private Limited 15,000 Mr. Sanjay Goenka
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October 14, 2009

Rishivansh Viniyog Private

4. Limited 20,000 Mr. Sanjay Goenka
5. October 14, 2009 Gajeshwar Sales Private Limited. 4,000 Mr. Sanjay Goenka
6. October 14, 2009 Gajanand Agrotech Ltd. 10,000 Mr. Sanjay Goenka
7. October 14, 2009 Blaze Trexim Private Limited 4,000 Mr. Sanjay Goenka
8. October 14, 2009 PG Capltal_ Market Private 24,000 Mr. Sanjay Goenka
Limited
Total 1,12,000

(vi) Details of Acquisition of 51,100 Equity Shares by Mr. Sanjay Goenka dated March 20, 2012

Sr. No. Date of Transfer Name of Transferor Ngl'lrc;fnipe e;re Name of Transferee

1. March 20, 2012 Bimla Devi Goenka 16,500 Mr. Sanjay Goenka

2. March 20, 2012 Mr. Ajay Goenka 31,400 Mr. Sanjay Goenka

3. March 20, 2012 Mr. Rajiv Goenka 200 Mr. Sanjay Goenka

4. March 20, 2012 Ajay Goenka(HUF) 3,000 Mr. Sanjay Goenka
Total 51,100

(vii) Details of Acquisition of 36,200 Equity Shares by Mr. Sanjay Goenka dated March 30, 2016

Sr. No. Date of Transfer Name of Transferor N%r(;fnipe ?,re Name of Transferee
1. March 30, 2016 PCSR Enclave Private Limited 7,000 Mr. Sanjay Goenka
2. March 30, 2016 Embee Resources Private Limited 5,000 Mr. Sanjay Goenka
3, March 30, 2016 Amare”drﬁ‘_;“ifg‘g'a' Private 8,000 Mr. Sanjay Goenka
4, March 30, 2016 Bargain Cr?_di:;ict::g'tal Private 4,000 Mr. Sanjay Goenka
5. March 30, 2016 Hirise Infracon Private Limited 2,000 Mr. Sanjay Goenka
6. March 30, 2016 Shivam F_manmql Qonsultants 2,000 Mr. Sanjay Goenka
Private Limited
Siddhivinayak Investment .
7. March 30, 2016 Consultants Private Limited 2,000 Mr. Sanjay Goenka
Riddhi Sidhi Investment .
8. March 30, 2016 Consultants Private Limited 2,000 Mr. Sanjay Goenka
9. March 30, 2016 B'aCkbe”{iFr:ﬁ‘e‘iths Private 2,000 Mr. Sanjay Goenka
10. March 30, 2016 Gangour Cor_nrr_lotrade Private 2,200 Mr. Sanjay Goenka
Limited
Total 36,200
8. The average cost of acquisition of or subscription of shares by our Promoters is set forth in the table below:
,32' Name of the Promoters No. of Shares held Average cost of Acquisition (in %)
1. Mr. Sanjay Goenka 15,22,500 2.69
2. Mrs. Nilima Goenka 13,28,500 0.97
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9. Shareholding of Promoters and Promoters Group

Following are the details of pre and post Issue shareholding of persons belonging to the category “Promoter and Promoter Group™:

10. Except as provided below, there are no Equity Shares acquired/ purchased/ sold by the Promoter and Promoter Group, Directors
and their immediate relatives within six months immediately preceding the date of filing of this Prospectus:

Promoters
1. Mr. Sanjay Goenka 15,22,500 20.36 15,22,500 14.87
2. Mrs. Nilima Goenka 13,28,500 17.77 13,28,500 12.98
Promoter Group
1. Sanjay Goenka & Others (HUF) 3,79,000 5.07 3,79,000 3.70
2. Padmalaya Vinimay Private Limited 25,66,100 34.31 25,66,100 25.06
3. Mr. Vansh Goenka 5,70,000 7.62 5,70,000 5.57

Mrs. Nilima Goenka Promoter Bonus in the 10,62,800
August 08, M- Sanjay Goenka Promoter ratio of 4:1 i.e.4 12,18,000
2017 " | Sanjay Goenka & Others (HUF) Promoter Group Equity Shares for - 3,03,200
Padmalaya Vinimay Private Limited Promoter Group every 1 Equity 25,66,100
Mr. Vansh Goenka Promoter Group Share 4,56,000
October 12 Sale of Shares to
2017 ' | Padmalaya Vinimay Private Limited Promoter Group Mrs. Indra Devi 20 20,000
Ladia
Sale of Shares to
December L . .
Padmalaya Vinimay Private Limited Promoter Group Mr. Saharsh 20 5,000
15, 2017
Agarwal
December Sale of Shares to
15 2017 Padmalaya Vinimay Private Limited Promoter Group Mrs. Bimala 20 12,500
: Jalan
December Sale of Shares to
Padmalaya Vinimay Private Limited Promoter Group Anaadih Vincom 20 12,500
15, 2017
Pvt Ltd
December Sale of Shares to
Padmalaya Vinimay Private Limited Promoter Group Radhakrishna 20 5,91,525
15, 2017 .
Advisors LLP

11. Details of Promoters’ Contribution Locked-in for Three Years
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| shares) | shares) |

Mr. Sanjay Goenka

Acquired by
January 31, way of
January 31, 2000 2000 200 10 10 further 0.00 0.00 3 years
allotment
Acquired by
March 31, way of
March 31, 2001 2001 30,000 10 10 further 0.40 0.29 3 years
allotment
Acquired by
March 05, 2008 M‘gggSOS' 75,000 10 4 way of 1.00 0.73 3 years
transfer
Acquired by
October 14, 2009 oa;ggg 14, 1,12,000 10 4 way of 1.50 1.09 3 years
transfer
March 20, i Acquired by
March 20, 2012 2012 47,900 10 way of gift 0.64 0.47 3 years
Acquired by
March 20, 2012 Mazrgg‘zzo' 200 10 10 way of 0.00 0.00 3 years
transfer
Acquired by
March 20, 2012 Mazrgg‘zzo' 3000 10 50 way of 0.04 0.03 3 years
transfer
Acquired by
March 30, 2016 Mazr(():;1630, 36,200 10 80 way of 0.48 0.35 3 years
transfer
August 08,
August 08, 2017 2017 4,71,000 10 - Bonus Issue 6.30 4.60 3 years
Total 7,75,500 10.37 7.57
Mrs. Nilima Goenka
August 28, August 28, Subscriber
1998 1998 100 10 10 to MOA 0.00 0.00 3 years
Acquisition
January 31 of share by
January 31, 2000 Yol 14,100 10 10 way of 0.19 0.14 3 years
2000
further
allotment
Acquired by
March 05, 2008 Mazr(():SSOS, 48,500 10 4 way of 0.65 0.47 3 years
transfer
Acquired by
October 14, October 14,
2009 2009 2,00,000 10 4 way of 2.67 1.95 3 years
transfer
Acquired by
March 20, 2012 Mazr(():r11220, 3,000 10 50 way of 0.04 0.03 3 years
transfer
August 08, 2017 A”ggigos’ 10,62,800 10 - | Bonuslssue | 14.21 10.38 3 years
Total 13,28,500 17.76 12.98
GRAND TOTAL 21,04,000 28.13 20.55
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The minimum Promoter’s contribution has been brought in to the extent of not less than the specified minimum lot and from
persons defined as “promoter” under the SEBI ICDR Regulations. All Equity Shares, which are being locked in are not ineligible
for computation of Minimum Promoters Contribution as per Regulation 33 of the SEBI ICDR Regulations and are being locked in
for 3 years as per Regulation 36(a) of the SEBI ICDR Regulations i.e. for a period of three years from the date of allotment of
Equity Shares in this issue.

No Equity Shares proposed to be locked-in as Minimum Promoters Contribution have been issued out of revaluation reserve or for
consideration other than cash and revaluation of assets or capitalization of intangible assets, involved in such transactions.

The entire pre-issue shareholding of the Promoters, other than the Minimum Promoters contribution which is locked in for three
years, shall be locked in for a period of one year from the date of allotment in this Issue.

Our Promoters, Mr. Sanjay Goenka and Mrs. Nilima Goenka have, by a written undertaking, consented to have 7,75,500 and
13,28,500 equity shares held by them respectively to be locked in as Minimum Promoters Contribution for a period of three years
from the date of allotment in this Issue and will not be disposed / sold / transferred by the promoters during the period starting from
the date of filing the Prospectus with NSE EMERGE till the date of commencement of lock-in period as stated in the Prospectus.
The Equity Shares under the Promoters contribution will constitute 20.55% of our post-issue paid up share capital.

Our Promoters have also consented that the Promoters contribution under Regulation 32 of the SEBI ICDR Regulations will not be
less than 20% of the post issue paid up capital of our Company.

Eligibility of Share for “Minimum Promoters Contribution in terms of clauses of Regulation 33 (1) of SEBI (ICDR)
Regulations, 2009

Eligibility Status of Equity Shares forming

Promoters’ Minimum Contribution Conditions part of Promoter’s Contribution

Reg. No.

33(1) (a) (i)

Specified securities acquired during the preceding three
years, if they are acquired for consideration other than cash
and revaluation of assets or capitalization of intangible
assets is involved in such transaction

The Minimum Promoter’s contribution does not
consist of such Equity Shares which have been
acquired for consideration other than cash and
revaluation of assets or capitalization of
intangible assets. Hence Eligible

33 (1) (a) (i)

Specified securities acquired during the preceding three
years, resulting from a bonus issue by utilization of
revaluation reserves or unrealized profits of the issuer or
from bonus issue against Equity Shares which are ineligible
for minimum promoters’ contribution

The minimum Promoter’s contribution does not
consist of such Equity Shares. Hence Eligible

33 (1) (b) Specified securities acquired by promoters during the | The minimum Promoter’s contribution does not
preceding one year at a price lower than the price at which | consist of such Equity Shares._ Hence Eligible.
specified securities are being offered to public in the initial
public offer

33 (1) (c) Specified securities allotted to promoters during the | The minimum Promoter’s contribution does not
preceding one year at a price less than the issue price, | consist of such Equity Shares._ Hence Eligible.
against funds brought in by them during that period, in case
of an issuer formed by conversion of one or more
partnership firms, where the partners of the erstwhile
partnership firms are the promoters of the issuer and there is
no change in the management: Provided that specified
securities, allotted to promoters against capital existing in
such firms for a period of more than one year on a
continuous basis, shall be eligible

33 (1) (d) Specified securities pledged with any creditor. Our Promoters have not Pledged any shares with

any creditors. Accordingly, the minimum
Promoter’s contribution does not consist of such
Equity Shares. Hence Eligible.

73




Hindcon Chemicals Limited

Details of Promoters’ Contribution Locked-in for One Year

In terms of Regulation 36(b) and 37 of the SEBI ICDR Regulations, in addition to the Minimum Promoters contribution which is
locked in for three years, as specified above, the entire pre-issue equity share capital constituting 53,74,125 Equity Shares shall be
locked in for a period of one year from the date of allotment of Equity Shares in this Issue.

The Equity Shares which are subject to lock-in shall carry inscription ‘non-transferable’ along with the duration of specified non-
transferable period mentioned in the face of the security certificate. The shares which are in dematerialized form, if any, shall be
locked-in by the respective depositories. The details of lock-in of the Equity Shares shall also be provided to the Designated Stock
Exchange before the listing of the Equity Shares.

Other requirements in respect of lock-in:

a)

b)

In terms of Regulation 39 of the SEBI ICDR Regulations, the locked in Equity Shares held by the Promoters, as specified
above, can be pledged with any scheduled commercial bank or public financial institution as collateral security for loan
granted by such bank or institution provided that the pledge of Equity Shares is one of the terms of the sanction of the loan.
Provided that securities locked in as minimum promoter contribution may be pledged only if, in addition to fulfilling the
above requirements, the loan has been granted by such bank or institution, for the purpose of financing one or more of the
objects of the Issue.

In terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the Promoters prior
to the Issue may be transferred to any other person holding the Equity Shares which are locked in as per Regulation 36 or
37 of the SEBI ICDR Regulations, subject to continuation of the lock-in in the hands of the transferees for the remaining
period and compliance with the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as applicable.

Further in terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by the Promoters may be
transferred to and amongst the Promoter Group or to new promoters or persons in control of the Issuer subject to
continuation of the lock-in in the hands of the transferees for the remaining period and compliance with SEBI (Substantial
Acquisition of Shares and Takeovers) Regulations, 2011, as applicable.
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12. Shareholding Pattern of the Company

The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as on the date of this Prospectus:

| - Our Shareholding Pattern:-

| 1l 1l v \Y Vi VIl = VIII IX X XI=VII+ X1l X1 X1V
| IV+V+VI X
(A) Promoter 636
& '
5 | 63,66,100 - - 63,66,100 85.13 63,66,100 | - | 63,66,100 | 85.13 - 85.13 - - 6,10
Promoter 0
Group
(B) Public 24 | 11,12,025 - - 11,12,025 14.87 11,12,025 | - | 11,12,025 | 14.87 - 14.87 - - 85%
©) Non
Promoter- - - - - - - - - - - - - - - -
Non
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Public
(C1) | Shares
underlyin - - - - - - - - - - - - - - R
g DRs
(C2) | Shares
held by
Emp.
Trusts

100.0 12,6
Total | 29 | 7478125 | - | - | 7478125 | 10000 | 7478125 | - | 7478125 01 | 10000 - - 3,62

*As on date of this prospectus 1 Equity share holds 1 vote.

" We have only one class of Equity Shares of face value of Rs. 10/- each.

We have entered into tripartite agreement with CDSL and NSDL.

Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations,
2015, one day prior to the listing of the Equity shares. The shareholding pattern will be uploaded on the Website of the NSE before commencement of trading of such Equity
Shares.

11 - Shareholding pattern of the Promoter and Promoter Group
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% of
A+B+C2
VI=IV+Y X1 =VII+
| 1 m | v Vi AT IX X » X | x| xiv

(Al)| Indian
Individuals/

(a) | Hindu 4 [38,00,000 - [38,00,000 | 50.81 |38,00,000 | - [38,000000/50.81| - | 5081 | - . [3800.00
undivided 0
Family

ADUPG164 132850
Mrs. Nilima OH 1 13,28,500 - |1328500| 17.77 | 13285500 | - |1328500 | 17.77| - | 17.77 : i 5
Goenka

ADWPG336 5 2250
Mr. Sanjay 6L 1 15,22,500 - |1522500| 2036 | 1522500 | - | 1522500 |20.36| - | 20.36 : i 22
Goenka
Sanjay
Goenka &  |AAFHS4585 | 1 [3.79,000 - 1379000 | 507 | 379,000 379,000 | 507 | - | 507 : - |3,79,000
Others(HUF) [M
Mr.Vansh  |[BAKPG2904 | 1 |5,70,000 - | 570000 | 7.62 | 570,000 570000 | 762 | - | 762 : - |5,70,000
Goenka E
Central
Government

® |/ State : 0 : - : i : : -] : : : i
Government
(s)

Financial

(c) | Institutions/ - 0 - - - - - - - - - - - -

Banks
25.66,10

() | Any Other : 1 25,66,100 - | 2566100 | 34.31 | 25,66,100 | - |2566,100|3431| - | 3431 : i A
Body 1 25,66,100 - | 2566100 | 34.31 | 25,66,100 | - |2566,100|3431| - | 3431 : . [|?586.10
Corporate 0
Padmalaya
Vinimay AAECP- | 1 125,66,100 - |2566,100| 3431 | 2566,100 | - |2566,100|3431| - | 3431 | - . [?56610
Private 9019M 0
Limited
?A“)b(gma' : 5  [63,66,100 - 16366100 85.13 | 63,66,100 | |63,66,100|85.13| - | 85.13 : - 63'%6'10
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(A2)| Foreign - - - - - - - - - - - - - - - -

Individuals

(Non-

@) Resident ) 3 ) ) ) ) . - ) } - - - - - -
Individuals/

Foreign

Individuals)

(b) | Government - - - - - - - - - - - - - - N N

(c) | Institutions - - - - - - - - - - - - - - - -

Foreign
(d) | Portfolio - - - - - - - - - - - - - - - -
Investor

Any Other
® | (specify)

Sub-Total
(A)(2)

Total
Shareholdi
ng of
Promoter
and - 5 [63,66,100| - - |6366,100 | 85.13 | 63,66,100 | - |63,66,100|8513| - | 85.13 : . [p366.10
Promoter 0

Group (A)
(A)D)HA)
2)

*As on date of this prospectus 1 Equity share holds 1 vote.

111 - Shareholding pattern of the Public shareholder
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H

Vi

VI=1v

+V+VI

Vi

XI=VII+ X

X1l

X1l

zed form

XV

(B1)

Institutions

@

Mutual Funds

(b)

Venture
Capital
Funds

©

Alternate
Investment
Funds

(d)

Foreign
Venture
Capital
Investors

O

Foreign
Portfolio
Investors

®

Financial
Institutions/
Banks

()]

Insurance
Companies

(h)

Provident
Funds/
Pension Funds

(i)

Any Other
(specify)

Sub-Total
B)1)
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Central
Government/
State
(B2) Government( i 0 i i i i i i i i
s)/  President
of India
Sub-Total ) 0 ) ) i i i i i i
(B)2)
Non-
(B3) institutions
Individuals
(@)
i. Individual
shareholders
holding - | 15 |151,000 151,000 2.02 [°10% - 1151000 2.02 2.02 21,000
nominal share 0
capital up to
Rs. 2 lakhs.
Mr. AChyUtAPTPTlO 10,500 10,500 | 0.14 |10,500 10,500 | 0.14 0.14 10,500
Tibrewalla
74R
Mr. Shiw
Narayan ABOPT1 10,500 10,500 | 0.14 |10,500 10,500 | 0.14 0.14 10,500
) 4558
Tibrewalla
Mr.  Gourav|AMOPT6
Tikmany 5008 20,000 20,000 | 0.27 {20,000 20,000 | 0.27 0.27 [e]
Mr. Amit
Kumar ADUPCE 4,000 4,000 | 0.05 |4,000 4,000 | 0.05 0.05 [e]
163B
Chowdhury
Mr.  Ramesh
Kumar ACEPCAS 4,000 4,000 | 0.05 |4,000 4,000 | 0.05 0.05 [e]
60D
Chowdhury
Pawan Kumar|AADHPO
Gupta (HUF) 750C 500 500 0.01 | 500 500 0.01 0.01 [e]
Mrs.  Shashi| ACLPA7
Agarwal 006P 8,000 8,000 | 0.11 |8,000 8,000 | 0.11 0.11 [e]
Mr. —Aayush AJDPG36 20,000 20,000 | 0.27 20,000 20,000 | 0.27 0.27 [o]
Gupta 55P
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Mrs. Divyaa| AEKPG6

Nowatia 2850 16,000 | - - |16,000| 0.21 |16,000 - | 16,000 | 0.21 ; 0.21 ; ; [o]
Mrs. Pallavi/AGIPNG3 16,000 | - ~ |16000| 021 |16,000| - | 16000 | 021 | - 0.21 ] ) [o]
Newatia 56P

Mrs. Indra|ABBPL87

Dovi Ladia 8] 20,000 | - - |20000]| 0.27 |20,000 - | 20,000 | 0.27 - 0.27 ; - [o]
Mr.  Saharsh|ALSPA46

Agarwal oA 5000 | - - | 5000 | 007 |5000]| - | 5000 | 0.07 ; 0.07 ; ; [o]
Mrs.  Bimala ACGPJO5 12500 | - ~ |12500| 017 |12500| - | 12,500 | 017 | - 0.17 ] ) [o]
Jalan 74L

Ms. ArpitaAUOPD9

Dey iy 2000 | - - | 2000 | 003 |2000 2000 | 0.03 0.03 ) ; [o]
Ms.  Ankita AVYPB8 2000 | - = | 2000 | 003 |2000 2.000 | 0.03 0.03 ] ] [o]
Banerjee 699P

ii. Individual

shareholders

holding 357,000 - 57000 477 P79 | |3s7000| 477 | - 477 - ; 285,000
nominal share 7 0

capital in

excess of Rs.

2 lakhs.

Santosh 1.00.00

Tibrewalla  |AANHS9 1,00,000 - - [L,00,000 134 |70 - [1,00,000( 1.34 ; 1.34 ; ; 1,00,000
(HUF) 062F

Mrs.  Sangita| ACYPT8 1,00,000| - - l0000d 1.3 19000 . 1100000] 1.34 | - 1.34 - - 1,00,000
Tibrewalla 787F 0

S N Tibrewalla

and Sons AAMHS1 25,000 | - - |25000| 033 |25000 - | 25000 | 0.33 - 0.33 - ; 25,000
(HUF) 687M

Mrs.  MinulAKBPGO 28,000 | - | 28000| 037 |28000| - | 28000 | 037 | - 0.37 ] ; 28,000
Garg 944N

Mrs. RitwACVPJ04 44,000 | - - | 44,000| 059 |44,000 - | 44,000 | 0.59 ; 0.59 - ; [o]
Garg 81H

MTrs. Stuti |AIBPB64

Chowdhury  B1F 28,000 | - - |28000| 0.37 |28000 - | 28,000 | 0.37 - 0.37 ; - [o]
Mr. Sree| AASPGS8

Gopal Gupta | 168D 32,000 | - - |32000]| 043 [32,000 - | 32,000 | 0.43 ; 0.43 ; - 32,000
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NBFCs
(b) |registered - 0 - - - - - - - - - - - - . .
with RBI
Employee
Trusts
Overseas
Depositories
(d) | (holding DRs) - 0 - - - - - - - - - - - - - .
(balancing
figure)
(e) | AN Other : 2 |6,04025) - - poso2s 808 P09 - |604025 808 | - 8.08 : : 5,91,525
Body 6,04,02) ] ] ]
Corporate - 2 |6,04,025| - - 16,04,025 8.08 6,04,025| 8.08 8.08 5,91,525
Anaadih AALCA9

5
Vincom  Pvt 308F 1 12,500 - - 12,500 | 0.17 |12,500| - | 12,500 | 0.17 - 0.17 - - [e]
Ltd.

Radhakrishna [AAWFR9 5,91,52
Advisors LLP | 800M 1 |[5,91,525| - - 5,91,525 7.91 - |5,91,525| 7.91 - 7.91 - - 5,91,525

5
Sub-Total 11,12,02| ) 11,12,02 11,12,00 ~ |11,12,02| ) ) )
(B)3) I as o] 1487 [T . 14.87 8,907,525
Total Public
Shareholding

(B)= 11,12,02| o 11,1202 11,12,00  [11,12,02| ) ) )
(B)(D)+(B)(2) 24 5 5 14.87 "o 5 14.87 8,97,525

+(B)(3)

1V - Shareholding pattern of the Non Promoter- Non Public shareholder
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I 1 1l v \% Vi VIEIVHY Vi IX X | XI=VIH+ X | Xl X XV

+VI

Custodian/DR
(1) Holder

Name of DR
(a) | Holder (if - 0 - - - - - - N I - - . . R
available)

Sub Total (c )
1)

Employee
Benefit

Trust (under
SEBI (Share
2) based Employee | = 0 ) ) ) ) ) - R I ) - - - -
Benefit)
Regulations,
2014)

Sub Total (C )
2

Total Non-
Promoter Non-
Public
shareholding (C
)= (C)H)+ (C)
2
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13. The Top Ten Shareholders of our Company and their Shareholding is set forth below:-

As on date of this Prospectus, our Company has 29 (Twenty Nine) shareholders.

a) Particulars of the top ten shareholders as on the date of filing of this Prospectus are as follows:

S. No. Names Shares Held (Face Value of Rs. 10 % Pre Issue paid up

each) Capital (In Shares)
1. Padmalaya Vinimay Private Limited 25,66,100 34.31
2. Mr. Sanjay Goenka 15,22,500 20.36
3. Mrs. Nilima Goenka 13,28,500 17.77
4. Radhakrishna Advisors LLP 5,91,525 7.91
5. Mr. Vansh Goenka 5,70,000 7.62
6. Sanjay Goenka & Others(HUF) 3,79,000 5.07
7. Santosh Tibrewalla(HUF) 1,00,000 1.34
8. Mrs. Sangita Tibrewalla 1,00,000 1.34
9. Mrs. Ritu Garg 44,000 0.59
10. Mr. Sree Gopal Gupta 32,000 0.43
Total 72,33,625 96.73

b) Particulars of the top ten shareholders ten days prior to the date of filing of this Prospectus are as follows:

S.No. Names Shares Held (Face Value of Rs. 10 % Pre Issue paid up
each) Capital (In Shares)
1. Padmalaya Vinimay Private Limited 25,66,100 34.31
2. Mr. Sanjay Goenka 15,22,500 20.36
3. Mrs. Nilima Goenka 13,28,500 17.77
4, Radhakrishna Advisors LLP 5,91,525 7.91
5. Mr. Vansh Goenka 5,70,000 7.62
6. Sanjay Goenka & Others(HUF) 3,79,000 5.07
7. Santosh Tibrewalla(HUF) 1,00,000 1.34
8. Mrs. Sangita Tibrewalla 1,00,000 1.34
9. Mrs. Ritu Garg 44,000 0.59
10. Mr. Sree Gopal Gupta 32,000 0.43
Total 72,33,625 96.73
¢) *Particulars of the top ten shareholders two years prior to the date of filing of this Prospectus are as follows:
s Shares Held ( Face % of Paid Up Equity Shares as on date 2
' Names Value of Rs. 10/- years prior to the date of filing of the
No.
each) Prospectus*
1. Padmalaya Vinimay Private Limited 7,35,625 49.19
2. Mr. Sanjay Goenka 2,68,300 17.94
3. Mrs. Nilima Goenka 2,65,700 17.77
4, Mr. Vansh Goenka 1,14,000 7.62
5. Sanjay Goenka & Others(HUF) 72,000 4.81
6. PCSR Enclave Private limited 8,000 0.53
7. Amarendra Financial Private limited 8,000 0.53
8. Embee Resources Private Limited 5,000 0.33
9. Bargain Credit Capital Private Limited 4,000 0.27
10. | Manav Jute Products Private Limited 2,800 0.19
Total 14,83,425 99.18
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*Details of shares held on February 14, 2016 and Percentage held has been calculated based on the paid up capital of our
company as on February 14, 2016

14. Except Mrs. Sangita Tibrewalla, Santosh Tibrewalla (HUF) and Radhakrishna Advisors LLP none of our public shareholders
are holding more than 1% of the pre-Issue share capital of our Company.

15. Except as provided below no subscription to or sale or purchase of the securities of our Company was made within three years
preceding the date of filing of this Prospectus by our Promoters or Directors or Promoter Group which in aggregate equals to
or is greater than 1% of the pre-Issue share capital of our Company.

Date of Name of Shareholders No. of Equity | % of Pre-Issue Subscribed/Aqui | Category of

Allotment Shares Capital red/ Transfer Allottees
allotted (Promoter/Promoter

Group/Director)

March 30, Mr. Sanjay Goenka Acquisition by Promoter and

2016 36,200 0.48% way of transfer | Managing Director

March 30, Sanjay Goenka & Others(HUF) 3.800 0.05% Acquisition by Promoter Group

2017 way of transfer

March 30, Padmalaya Vinimay Private Transfer Promoter Group

2017 Limited (94,100) -1.26%

August 08, | Mrs. Nilima Goenka 10,62.800 14.21% Bonus Issue Pr'omoter and

2017 Director

August 08, | Mr. Sanjay Goenka 12.18.000 16.29% Bonus Issue Pr'omoter and

2017 Director

2A(;11g7ust 08, | Sanjay Goenka & Others (HUF) 3.03.200 4.05% Bonus Issue Promoter Group

2A(;11g7ust 08, | Padmalaya Vinimay Pvt. Ltd. 25.66.100 3431% Bonus Issue Promoter Group

2A(;11g7ust 08, | Mr. Vansh Goenka 4.56,000 6.10% Bonus Issue Promoter Group

October 12, | Padmalaya Vinimay Private Transfer Promoter Group

2017 Limited (20,000) 0-27%

December Padmalaya Vinimay Private Transfer Promoter Group

15.2017 | Limited (6:21,525) 8.31%

None of our Directors or Key Managerial Personnel holds any Equity Shares other than as set out below as on date of Draft

Prospectus:

S. No. Name Designation No. of Equity Shares held
1. Mr. Sanjay Goenka Managing Director 15,22,500
2. Mrs. Nilima Goenka Executive Director 13,28,500

16. None of our Promoters, Promoter Group, our Directors and their relatives has entered into any financing arrangement or
financed the purchase of the Equity Shares of our Company by any other person during the period of six months immediately

preceding the date of filing of the Prospectus.

17. Neither, we nor our Promoters, Directors and the LM to this Issue have entered into any buyback and / or standby arrangements

and / or similar arrangements for the purchase of our Equity Shares from any person.

18. As on the date of filing of this Prospectus, there are no outstanding warrants, options or rights to convert debentures, loans or
other instruments which would entitle Promoters or any shareholders or any other person any option to acquire our Equity
Shares after this Initial Public Offer

19. As on the date of this Prospectus, the entire Issued Share, Subscribed and Paid-up Share Capital of our Company is fully paid

up.
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20.

21.

22.

23.

24.

25.

26.

217.

28.

29.

30.

31.

32.

33.

34.

35.

Our Company has not raised any bridge loan against the proceeds of the Issue.

Since the entire issue price in respect of the issue is payable on application, all the successful applicants will be allotted fully
paid up equity shares

As on the date of this Prospectus, none of the shares held by our Promoters / Promoters Group are subject to any pledge.

The Lead Manager i.e. Hem Securities Limited and their associates do not hold any Equity Shares in our Company as on the
date of filing of Prospectus.

We here by confirm that there will be no further issue of capital whether by way of issue of bonus shares, preferential
allotment, rights issue or in any other manner during the period commencing from the date of the Prospectus until the Equity
Shares offered have been listed or application money unblocked on account of failure of Issue.

Our Company does not presently intend or propose to alter its capital structure for a period of six months from the date of
opening of the Issue, by way of split or consolidation of the denomination of Equity Shares or further issue of Equity Shares
(including issue of securities convertible into or exchangeable, directly or indirectly for Equity Shares) whether preferential or
otherwise. This is except if we enter into acquisition or joint ventures or make investments, in which case we may consider
raising additional capital to fund such activity or use Equity Shares as a currency for acquisition or participation in such joint
ventures or investments.

None of our Equity Shares have been issued out of revaluation reserve created out of revaluation of assets.

An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding off to the nearest integer
during finalizing the allotment, subject to minimum allotment, which is the minimum application size in this Issue.
Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of which, the post-issue paid up
capital after the Issue would also increase by the excess amount of allotment so made. In such an event, the Equity Shares held
by the Promoter and subject to 3 year lock- in shall be suitably increased; so as to ensure that 20% of the post Issue paid-up
capital is locked in.

Allocation to all categories shall be made on a proportionate basis subject to valid applications received at or above the Issue
Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the other
categories or a combination of categories at the discretion of our Company in consultation with the LM and Designated Stock
Exchange i.e. NSE. Such inter-se spill over, if any, would be affected in accordance with applicable laws, rules, regulations and
guidelines.

In case of over-subscription in all categories the allocation in the issue shall be as per the requirements of Regulation 43 (4) of
SEBI (ICDR) Regulations, 2009 and its amendments from time to time.

The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.

The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added back to the net
offer to the public portion.

At any given point of time there shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

Our Company shall comply with such disclosure and accounting norms as may be specified by NSE, SEBI and other regulatory
authorities from time to time.

As on the date of this Prospectus, we do not have any Employees Stock Option Scheme / Employees Stock Purchase Scheme
and we do not intend to allot any shares to our employees under Employee Stock Option Scheme/ Employee Stock Purchase
Plan from the proposed issue. As and when, options are granted to our employees under the Employee Stock Option Scheme,
our Company shall comply with the SEBI (Share Based Employee Benefits) Regulations, 2014.

There are no Equity Shares against which depository receipts have been issued.
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36.

37.

38.

39.

40.

41.

42,

43.

44,

45,

Other than the Equity Shares, there is no other class of securities issued by our Company.

We have 29 (Twenty Nine) shareholders as on the date of filing of the Prospectus.

There are no safety net arrangements for this public issue.

As per RBI regulations, OCBs are not allowed to participate in this issue.

Our Promoters and Promoter Group will not participate in this Issue.

This Issue is being made through Fixed Price method.

Our Company has not made any public issue or rights issue of any kind or class of securities since its incorporation.

In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended, (the SCRR) the Issue is being
made for at least 25% of the post-issue paid-up Equity Share capital of our Company. Further, this Issue is being made in terms

of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time.

No person connected with the Issue shall offer any incentive, whether direct or indirect, in the nature of discount, commission,
and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant.

We shall ensure that transactions in Equity Shares by the Promoters and members of the Promoter Group, if any, between the

date of registering the Prospectus with the RoC and the Issue Closing Date are reported to the Stock Exchanges within 24 hours
of such transactions being completed.
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OBJECTS OF THE ISSUE

The Issue includes a fresh Issue of 27,60,000 Equity Shares of our Company at an Issue Price of Rs. 28.00 per Equity Share. We
intend to utilize the proceeds of the Issue to meet the following objects:-

1. To Meet Working Capital Requirement
2. To meet General Corporate Expenses
3. To meet Issue Expenses

We believe that listing will enhance our corporate image and visibility of brand name of our Company. We also believe that our
Company will receive the benefits from listing of Equity Shares on the SME Platform of NSE (“NSE EMERGE”). It will also
provide liquidity to the existing shareholders and will also create a public trading market for the Equity Shares of our Company.

Our Company is engaged in manufacturing of chemicals particularly for construction industry. We offer a wide range of chemical
products which finds variety of applications in the construction sector. The main objects clause of our Memorandum enables our
Company to undertake its existing activities and these activities which have been carried out until now by our Company are valid in
terms of the objects clause of our Memorandum of Association.

(Collectively referred as the “objects™)

Requirement of Funds:-

The following table summarizes the requirement of funds:

S. | Particulars Amt R in Lacs)

N

0

1. | To Meet Working Capital Requirement 538.16

2. | To meet General Corporate Expenses 160.00

3. | To meet Issue Expenses 74.64
Gross Issue Proceeds 772.80
Less: Issue Expenses 74.64
Net Issue Proceeds 698.16

Our fund requirements and deployment thereof are based on internal management estimates of our current business plans and have
not been appraised by any bank or financial institution. These are based on current conditions and are subject to change in light of
changes in external circumstances or costs or in other financial conditions, business strategy, as discussed further below.

Utilization of Net Issue Proceeds: The Net Issue Proceeds will be utilized for following purpose:

S.N | Particulars Amt X in Lacs)
0
1. To Meet Working Capital Requirement 538.16
2. To meet General Corporate Expenses 160.00
Total 698.16

Means of Finance: - We intend to finance our Objects of Issue through Net Issue Proceeds which is as follows:

Particulars Amt (X in Lacs)
Net Issue Proceeds 698.16
Total 698.16
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Since the entire fund requirement are to be funded from the proceeds of the Issue, there is no requirement to make firm
arrangements of finance under Regulation 4(2) (g) of the SEBI ICDR Regulations through verifiable means towards at least
75% of the stated means of finance, excluding the amounts to be raised through the proposed Issue.

The fund requirement and deployment is based on internal management estimates and have not been appraised by any bank or
financial institution. These are based on current conditions and are subject to change in the light of changes in external
circumstances or costs or other financial conditions and other external factors.

In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for a particular activity
will be met by way of means available to our Company, including from internal accruals. If the actual utilization towards any of the
Obijects is lower than the proposed deployment such balance will be used for future growth opportunities including funding existing
objects, if required. In case of delays in raising funds from the Issue, our Company may deploy certain amounts towards any of the
above mentioned Objects through a combination of Internal Accruals or Unsecured Loans (Bridge Financing) and in such case the
Funds raised shall be utilized towards repayment of such Unsecured Loans or recouping of Internal Accruals. However, we confirm
that no bridge financing has been availed as on date, which is subject to being repaid from the Issue Proceeds.

We further confirm that no part proceed of the Issue shall be utilised for repayment of any Part of unsecured loan outstanding as on
date of Prospectus.

As we operate in competitive environment, our Company may have to revise its business plan from time to time and consequently
our fund requirements may also change. Our Company’s historical expenditure may not be reflective of our future expenditure
plans. Our Company may have to revise its estimated costs, fund allocation and fund requirements owing to various factors such as
economic and business conditions, increased competition and other external factors which may not be within the control of our
management. This may entail rescheduling or revising the planned expenditure and funding requirements, including the expenditure
for a particular purpose at the discretion of the Company’s management.

For further details on the risks involved in our business plans and executing our business strategies, please see the section titled
“Risk Factors” beginning on page 16 of the Prospectus.

Details of Use of Issue Proceeds:

1. To Meet Working Capital Requirement

Our business is working capital intensive. The Company will meet the working capital requirement to the extent of ¥ 538.16 lakhs
from the Net Proceeds of the Issue and balance from borrowings at an appropriate time as per the requirement.

Details of Estimation of Working Capital requirement are as follows:

(X In Lacs)
S. Particulars Actual Actual Provisional Estimated
No. (Restated) (Restated)
31-March-16 31-March-17 31-March-18 | 31- March-19
| Current Assets
Inventories 117.41 84.39 205.00 303.00
Trade receivables 1,812.50 1,767.90 2040.00 2300.00
Cash and cash equivalents (excluding IPO 64.66 9521 68.68 50.78
proceeds)
Short Term Loans and Advances 183.61 330.00 370.00 453.00
Other Current Assets 4,12 6.49 10.00 22.00
Total(A) 2,182.30 2283.99 2963.68 3128.78
I Current Liabilities
Trade payables 387.13 327.27 190.00 260.00
Other Current Liabilities 184.11 149.39 105.88 221.00
Short Term Provisions 47.00 101.50 125.00 147.37
Total (B) 618.24 578.16 420.88 628.37
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11 Total Working Capital Gap (A-B) 1,564.06 1,705.83 2272.80 2500.41
1\ Funding Pattern
Short term borrowing & Internal Accruals 1,564.06 1,705.83 2072.64 2162.41
IPO Proceeds 200.16 338.00

Justification:

S. No. Particulars

Creditors We have assumed Creditors payments days to be around 30 days for F.Y. 2017-18 and 38 days for F.Y. 2018-
19 as compared 52 days in F.Y. 2016-17. We expect to prune our creditor days by infusing funds towards
working capital from the net issue and get benefits of better pricing by offering faster payment terms.

Debtors We have assumed Debtors Holding days to be at around 184 days for FY 2017-18 and F.Y. 2018-19 as
compared to 173 days in F.Y. 2016-17, based on existing trend in Debtor collection period.

Inventories We have estimated that existing Inventory Turnover of 13 days which was in F.Y. 2016-17, will be increased to
29 days in F.Y. 2017- 18 and 38 days in F.Y. 2018-19. Our inventories are significant and are expected to grow
in line with the growth in our business.

2. General Corporate Purposes

Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds earmarked for general
corporate purposes. We intend to deploy the balance Fresh Issue proceeds aggregating ¥ 160.00 lacs towards the general corporate
purposes to drive our business growth. In accordance with the policies set up by our Board, we have flexibility in applying the
remaining Net Proceeds, for general corporate purpose including but not restricted to, meeting operating expenses, initial
development costs for projects other than the identified projects, and the strengthening of our business development and marketing
capabilities, meeting exigencies, which the Company in the ordinary course of business may not foresee or any other purposes as
approved by our Board of Directors, subject to compliance with the necessary provisions of the Companies Act.

We confirm that any issue related expenses shall not be considered as a part of General Corporate Purpose. Further, we confirm that
the amount for general corporate purposes, as mentioned in the Prospectus, shall not exceed 25% of the amount raised by our
Company through this Issue.

3. Public Issue Expenses:-

The estimated Issue related expenses includes Issue Management Fee, Underwriting and Selling Commissions, Printing and
Distribution Expenses, Legal Fee, Advertisement Expenses, Registrar’s Fees, Depository Fee and Listing Fee. The total expenses
for this Issue are estimated to be approximately ¥ 74.64 lacs which is 9.66 % of the Issue Size.

All the Issue related expenses and the break-up of the same is as follows:

Activity (Rs .in Lacs)*
Payment to Merchant Banker including underwriting and selling commissions, brokerages, advertising and 68.64
marketing fees, payment to other intermediaries such as Legal Advisors etc*

Printing and Stationery and postage expenses 2.50
Regulatory fees and Registrar fees 3.50
Total Estimated Issue Expenses 74.64

* Included commission/Processing fees of Rs. 10 per valid application forms for SCSB’s. In case the total Processing fees payable
to SCSBs exceeds Rs. 1.50 lakh, then the amount payable to SCSBs would be proportionately distributed based on the number of
valid applications such that the total Processing Fees payable does not exceed Rs. 1.50 lakh.

Proposed Schedule of Implementation:
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The proposed year wise break up of deployment of funds and Schedule of Implementation of Net Issue Proceeds is as under:

(Rs. in lacs)
S. Particulars Amount to be deployed and utilized in
No. F.Y.2017-18 F.Y.2018-19
1. To Meet Working Capital Requirement 200.16 338.00
2. General Corporate Purpose 160.00
Total 360.16 338.00

Funds Deployed and Source of Funds Deployed:

Our Statutory Auditors M/s Pawan Gupta & Co., Chartered Accountants vide their certificate dated February 10, 2018 have
confirmed that as on date of certificate the following funds have been deployed for the proposed object of the Issue:

Particulars Amt X in Lakh)
Issue Expenses 7.56*
Total 7.56

*including taxes

Sources of Financing for the Funds Deployed:

Our Statutory Auditors M/s Pawan Gupta & Co., Chartered Accountants vide their certificate dated February 10, 2018 have
confirmed that as on date of certificate the following funds have been deployed for the proposed object of the Issue:

Particulars Amt X in Lakh)

Internal Accruals 7.56

Total 7.56
Appraisal

None of the Objects have been appraised by any bank or financial institution or any other independent third party organization. The
funding requirements of our Company and the deployment of the proceeds of the Issue are currently based on available quotations
and management estimates. The funding requirements of our Company are dependent on a number of factors which may not be in
the control of our management, including variations in interest rate structures, changes in our financial condition and current
commercial conditions and are subject to change in light of changes in external circumstances or in our financial condition, business
or strategy.

Shortfall of Funds

Any shortfall in meeting the fund requirements will be met by way of internal accruals and or unsecured Loans.

Bridge Financing Facilities

As on the date of the Prospectus, we have not raised any bridge loans which are proposed to be repaid from the Net Proceeds.
Monitoring Utilization of Funds

The Audit committee & the Board of Directors of our Company will monitor the utilization of funds raised through this public
issue. Pursuant to Regulation 32 of SEBI Listing Regulation 2015, our Company shall on half-yearly basis disclose to the Audit
Committee the Applications of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement of funds
utilized for purposes other than stated in the Prospectus and place it before the Audit Committee. Such disclosures shall be made
only until such time that all the proceeds of the Issue have been utilized in full. The statement of funds utilized will be certified by

the Statutory Auditors of our Company.

Interim Use of Proceeds
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Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit the Net Proceeds
with scheduled commercial banks included in schedule 11 of the RBI Act.

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any listed
company or for any investment in the equity markets or investing in any real estate product or real estate linked products.

Variation in Objects

In accordance with Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the Issue without our
Company being authorized to do so by the Shareholders by way of a special resolution. In addition, the notice issued to the
Shareholders in relation to the passing of such special resolution shall specify the prescribed details as required under the
Companies Act and shall be published in accordance with the Companies Act and the rules there under. As per the current
provisions of the Companies Act, our Promoters or controlling Shareholders would be required to provide an exit opportunity to
such shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be prescribed by
SEBI, in this regard.

Other confirmations
There is no material existing or anticipated transactions with our Promoter, our Directors, our Company’s key Managerial personnel
and Group Companies, in relation to the utilization of the Net Proceeds. No part of the proceeds of the Issue will be paid by us to

the Promoters and Promoter Group, Group Companies, the Directors, associates or Key Management Personnel, except in the
normal course of business and in compliance with applicable law.
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BASIC TERMS OF ISSUE

Authority for the Present Issue

Fresh Issue

This Issue in terms of this Prospectus has been authorized by the Board of Directors pursuant to a resolution dated August 08, 2017
and by the shareholders pursuant to a special resolution passed in the Annual General Meeting held on September 22, 2017 under
section 62 (1) (c) of the Companies Act, 2013.

Terms of the Issue

The Equity Shares, being issued, shall be subject to the provisions of the Companies Act, ICDR Regulations, SCRA, SCRR, the
Memorandum and Articles of Association, the terms and conditions of the Prospectus, Prospectus, Application form, Confirmation
of Allocation Note (“CAN”), the guidelines for listing of securities issued by the Government of India and the Depositories Act,
Stock Exchange, RBI, RoC and/or other authorities as in force on the date of the Issue and to the extent applicable.

In addition, the Equity Shares shall also be subject to such other conditions as may be incorporated in the Share Certificates, as per
the SEBI (ICDR) Regulations, 2009, notifications and other regulations for the issue of capital and listing of securities laid down
from time to time by the Government of India and/or other authorities and other documents that may be executed in respect of the
Equity Shares.

Face Value Each Equity Share shall have the face value of ¥ 10.00 each.

Issue Price Each Equity Share is being issued at a price of ¥ 28.00 each and is 2.8 times of Face Value.

Market Lot and | The Market lot and Trading lot for the Equity Share is 4000 shares and the multiple of 4000; subject
Trading Lot to a minimum allotment of 4000 Equity Shares to the successful Applicant.

Terms of Payment 100% of the issue price of ¥ 28.00 per share shall be payable on Application. For more details please

refer “Terms of the Issue” beginning to page 306 of the Prospectus.

Ranking of the | The Equity Shares being issued pursuant to this issued shall be subject to the provisions of
Equity Shares Companies Act, Memorandum and Articles of Association of the Company and shall rank pari passu
in all respects including dividends with the existing Equity Shares of the Company. The Allottees in
receipt of Allotment of Equity Shares under this Issue will be entitled to dividends and other
corporate benefits, if any, declared by the Company after the date of Allotment. For further details,
please see “Main Provisions of the Articles of Association” on page 357 of the Prospectus.

Minimum Subscription

In accordance with Regulation [106P] (1) of SEBI ICDR Regulations, this Issue is 100% underwritten. Also, in accordance with
explanation to Regulation [106P] (1) of SEBI ICDR Regulations the underwriting shall not be restricted up to the minimum
subscription level.

If our Company does not receive subscription of 100% of the Issue including devolvement of Underwriters within 60 (Sixty) days
from the date of closure of the Issue, our Company shall forthwith refund the entire subscription amount received. If there is a delay
beyond the prescribed time, our Company shall pay interest prescribed in the Companies Act, the SEBI (ICDR) Regulations and
other applicable Laws, if any.

Further, In accordance with Regulation [L06R] of SEBI ICDR Regulations, No allotment shall be made pursuant to the Issue, if the
number of prospective allottees is less than 50 (fifty).

For further details, please refer to section titled "Terms of the Issue" beginning on page 306 of the Prospectus.
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BASIS FOR ISSUE PRICE

Investors should read the following summary with the section titled “Risk Factors™, the details about our Company under the
section titled ""Our Business' and its financial statements under the section titled "'Financial Information of the Company"
beginning on page 16, 109 and 166 respectively of the Prospectus. The trading price of the Equity Shares of Our Company could
decline due to these risks and the investor may lose all or part of his investment.

The Issue Price has been determined by the Company in consultation with the LM on the basis of the key business strengths of our
Company. The face value of the Equity Shares is ¥ 10.00 each and the Issue Price is Rs. 28.00 per share which is 2.8 times of the
face value.

QUALITATIVE FACTORS

»  Wide range of products

» Certifications and compliance with Quality Standards
» Experienced management team and a motivated & efficient work force
» Strong & long-term relationship with our clients

For a detailed discussion on the qualitative factors which form the basis for computing the price, please refer to sections titled ""Our
Business' beginning on page 109 of the Prospectus.

QUANTITATIVE FACTORS

The information presented below relating to our Company is based on the Restated Financial Statements. For details, please refer
section titled “Financial Information of the Company” on page 166 of this Prospectus.

1. (a) Basic & Diluted Earnings per share (EPS) based on Consolidated Restated Financial Statements:

Sr.No | Period Basic & Diluted () Weights
1. FY 2014-15 0.87 1
2. FY 2015-16 2.21 2
3. FY 2016-17 5.46 3
Weighted Average 3.61 6
For the period ended September 30, 2017* 4.99

* Not Annualized

(b) Basic & Diluted Earnings per share (EPS) based on Standalone Restated Financial Statements:

Sr.No | Period Basic & Diluted () Weights
1. FY 2014-15 0.46 1
2. FY 2015-16 1.15 2
3. FY 2016-17 2.75 3
Weighted Average 1.84 6
For the period ended September 30, 2017* 2.93

* Not Annualized
Notes:

i. The figures disclosed above are based on the Restated Financial Statements of the Company.
ii. The face value of each Equity Share is ¥ 10.00.
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iii. Earnings per Share has been calculated in accordance with Accounting Standard 20 — “Earnings per Share” issued by the

Institute of Chartered Accountants of India.

iv. The above statement should be read with Significant Accounting Policies and the Notes to the Restated Financial Statements

as appearing in Annexure 1V.
2. Price Earning (P/E) Ratio in relation to the Issue Price of Rs. 28.00 per share:

Consolidated Basis:

Sr. No Particulars P/E
1 P/E ratio based on the Basic & Diluted EPS, as restated for FY 2016-17 5.17
2 P/E ratio based on the Weighted Average EPS, as restated for FY 2016-17 7.75
Standalone Basis:
Sr. No Particulars P/E
1 P/E ratio based on the Basic & Diluted EPS, as restated for FY 2016-17 10.17
2 P/E ratio based on the Weighted Average EPS, as restated for FY 2016-17 15.23
Peer Group P/ E*
Sr. No | Particulars P/E
1 Highest (Caprolactam Chemicals Limited) 710.125
2 Lowest (Mysore Petrochemicals Limited) 1.74
Industry Composite 31.33
*Source: Ace Equity data dated February 08, 2018
3. Return on Net worth (RONW)*
Consolidated Basis:-
Sr. No Period RONW (%) Weights
1 FY 2014-15 2.90 1
2 FY 2015-16 6.85 2
3 FY 2016-17 13.76 3
Weighted Average 9.65
For the period ended September 30, 2017** 12.42
*Restated Profit after tax as per Consolidated basis/Net Worth
** Not Annualized
Standalone Basis:-
Sr. No Period RONW (%) Weights
1 FY 2014-15 2.89 1
2 FY 2015-16 6.74 2
3 FY 2016-17 13.86 3
Weighted Average 9.66
For the period ended September 30, 2017** 12.84

*Restated Profit after tax as per Standalone basis/Net Worth
** Not Annualized

4. Minimum Return on Net Worth after Issue to maintain Pre- Issue EPS
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Consolidated Basis:-

(a) Based on Basic and Diluted EPS, as restated of FY 2016-17 of ¥ 5.46 at the Issue Price of Rs. 28.00 per share:
15.86% on the restated financial statements

(b) Based on Weighted Average Basic and Diluted EPS, as adjusted of ¥ 3.61 at the Issue Price of Rs. 28.00 per share:

10.49% on the restated financial statements

Standalone Basis:-

(a) Based on Basic and Diluted EPS, as restated of FY 2016-17 of ¥ 2.75 at the Issue Price of Rs. 28.00 per share:
11.74%on the restated financial statements

(b) Based on Weighted Average Basic and Diluted EPS, as adjusted of ¥ 1.84 at the Issue Price of Rs. 28.00 per share:

7.83% on the restated financial statements

5. Net Asset Value (NAV) per Equity Share :

NAV () NAV ()
Sr. No. | Asat (Based on Consolidated Restated (Based on Standalone Restated
Financial Statements) Financial Statements)
1. March 31, 2015 150.20 79.78
2. March 31, 2016 161.25 85.55
3. March 31, 2017 176.63 99.32
4, September 30, 2017 40.32 22.79
5. NAV after Issue 34.42 23.47
Issue Price 28.00 28.00
6. Comparison of Accounting Ratios with Industry Peers!
Face
S';'. Name of Company V%I;Je I%%? PE* Rg)/'\;;N 'S\lr'; \r/ep(%
1. Pidilite Industries Limited 1.00 17.07 51.85 24.80 75.95
2. BASF India Limited 10.00 51.53 41.11 -1.11 294.48
3. Gillanders Arbuthnot & Company Limited 10.00 2.36 31.78 0.33 143.91
4. Hindcon Chemicals Limited® 10.00 5.46 10.17 | 13.76 | 176.63

L*Source: Ace Equity data dated February 08, 2018

®Based on March 31, 2017 Restated Consolidated Financial Statements

® Basic & Diluted Earnings per share (EPS — Trailing Twelve Months), as adjusted
* Price Earning (P/E) Ratio in relation to the Issue Price of 28.00 per share.

Considering the nature of business of the company the peers are not strictly comparable, however same have been included for
broad comparison.
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7. The face value of our shares is ¥ 10.00 per share and the Issue Price is of Rs. 28.00 per share which is 2.8 times of the face
value.

8. Our Company in consultation with the Lead Manager believes that the Issue Price of Rs. 28.00 per share for the Public Issue is
justified in view of the above parameters. The investors may also want to peruse the risk factors and financials of the
Company including important profitability and return ratios, as set out in the Auditors’ Report in the offer Document to have
more informed view about the investment.

Investors should read the above mentioned information along with section titled “Our Business”, ""Risk Factors' and "'Financial
Information of the Company** beginning on page 109, 16 and 166 respectively including important profitability and return ratios,
as set out in “Annexure XXXI” to the Financial Information of the Company on page 210 of the Prospectus to have a more
informed view.
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STATEMENT OF TAX BENEFITS

To,

The Board of Directors,
Hindcon Chemicals Limited
62/B, Braunfeld Row, 1st Floor,
Kolkata, West Bengal — 700027

Dear Sir,

Sub: Statement of Possible Tax Benefits (‘The Statement’) available to Hindcon Chemicals Limited (“The Company”) and
its shareholders prepared in accordance with the requirement in SCHEDULE VIII- CLAUSE (VII) (L) of Securities and
Exchange Board of India (Issue of Capital Disclosure Requirements) Regulations 2009, as amended (“The Regulation™)

We hereby report that the enclosed annexure prepared by Hindcon Chemicals Limited, states the possible special Tax benefits
available to Hindcon Chemicals Limited (“the Company”) and the shareholders of the Company under the Income - Tax Act, 1961
(*Act’), presently in force in India. Several of these benefits are dependent on the Company or its shareholders fulfilling the
conditions prescribed under the relevant provisions of the Act. Hence, the ability of the Company or its shareholders to derive the
tax benefits is dependent upon fulfilling such conditions which, based on business imperatives, the Company may or may not
choose to fulfill.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the Company and do not cover any
general tax benefits available to the Company Further , the preparation of enclosed statement and the contents stated therein is the
responsibility of the Company’s management. We are informed that, this Statement is only intended to provide general information
to the investors and is neither designed nor intended to be a substitute for professional tax advice. In view of the individual nature of
the tax consequences and the changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the
specific tax implications arising out of their participation in the proposed initial public offering of equity shares (*“the Issue”) by the
Company.

We do not express any opinion or provide any assurance as to whether:

a) The Company or its Equity Shareholders will continue to obtain these benefits in future; or
b) The conditions prescribed for availing the benefits have been / would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained from the Company and
on the basis of our understanding of the business activities and operations of the Company. Our views are based on facts and
assumptions indicated to us and the existing provisions of tax law and its interpretations, which are subject to change or
modification from time to time by subsequent legislative, regulatory, administrative, or judicial decisions. Any such changes, which
could also be retrospective, could have an effect on the validity of our views stated herein. We assume no obligation to update this
statement on any events subsequent to its issue, which may have a material effect on the discussions herein. This report including
enclosed annexure are intended solely for your information and for the inclusion in the Draft Prospectus/ Prospectus or any other
issue related material in connection with the proposed initial public offer of the Company and is not to be used, referred to or
distributed for any other purpose without our prior written consent.

For PAWAN GUPTA & CO.
Chartered Accountants
FRN 318115E

Sd/-

(CA. P. K. Gupta)
Proprietor

M. No. 053799
Place: Kolkata
Date: 15.12.2017
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ANNEXURE TO THE STATEMENT OF POSSIBLE TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company and the Equity Shareholders
under the Income Tax Act 1961 presently in force in India. It is not exhaustive or comprehensive and is not intended to be a
substitute for professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications of
an investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation may not have a direct
legal precedent or may have a different interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS AND
CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR
SITUATION.

A. SPECIAL TAX BENEFITS TO THE COMPANY NIL
B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER NIL
Note:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where the shares
are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law benefits or
benefit under any other law.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are based on the
existing provisions of law and its interpretation, which are subject to changes from time to time. We do not assume responsibility to
update the views consequent to such changes. We do not assume responsibility to update the views consequent to such changes. We
shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees relating to this
assignment, as finally judicially determined to have resulted primarily from bad faith or intentional misconduct. We will not be
liable to any other person in respect of this statement.
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SECTION 1V - ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this section has been extracted from various websites and publicly available documents from various industry
sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor any other person connected
with the issue has independently verified the information provided in this section. Industry sources and publications, referred to in
this section, generally state that the information contained therein has been obtained from sources generally believed to be reliable
but their accuracy, completeness and underlying assumptions are not guaranteed and their reliability cannot be assured, and,
accordingly, investment decisions should not be based on such information.

Global Scenario:

Global growth is firming, contributing to an improvement in confidence. A recovery in industrial activity has coincided with a
pickup in global trade, after two years of marked weakness. In emerging market and developing economies (EMDEs), obstacles to
growth among commodity exporters are gradually diminishing, while activity in commaodity importers remains generally robust. As
a result, and despite substantial policy uncertainty, global growth is projected to accelerate to 2.7 percent in 2017, up from a post-
crisis low of 2.4 percent in 2016, before strengthening further to 2.9 percent in 2018-19, broadly in line with January projections.

Activity in advanced economies is expected to gain momentum in 2017, supported by an upturn in the United States, as previously
anticipated. In the Euro Area and Japan, growth forecasts have been upgraded, reflecting strengthening domestic demand and
exports. Investment across advanced economies has firmed, while private consumption growth has moderated. As actual growth
continues to exceed potential growth, increasing inflation and narrowing output gaps have raised the prospects of less
accommodative monetary policy. Advanced economy growth is expected to accelerate to 1.9 percent in 2017, before moderating
gradually in 2018-19. As usual, the outlook is predicated only on legislated fiscal and trade policies. The recovery in global trade
coincides with strengthening investment, which is more import intensive than other components of aggregate demand. Nevertheless,
structural headwinds, including slower trade liberalization and value chain integration, as well as elevated policy uncertainty,
continue to weigh on the outlook for trade.

Global financing conditions have been benign and benefited from improving market expectations about growth prospects. Financial
market volatility has been low despite elevated policy uncertainty, reflecting investor risk appetite and, perhaps, some level of
market complacency. Renewed risk appetite has supported EMDE financial markets and led to a narrowing of corporate bond
spreads globally. Capital inflows to EMDESs were robust in the first half of 2017, partly in a rebound from late-2016 weakness. Over
time, however, a gradual tightening of international financing conditions may weigh on capital flows to EMDEs. Commodity prices
have continued to rise moderately, although prospects for increased U.S. shale oil production are weighing on the outlook for oil
prices.

Against an improving international backdrop, growth in EMDEs has strengthened from a post crisis low of 3.5 percent in 2016. It is
projected to reach 4.1 percent in 2017 and 4.5 percent in 2018. In commodity exporters, firming commodity prices, recovering
industrial activity, stabilizing investment, and improving confidence are supporting a gradual recovery, following near stagnation in
the past couple of years. This recovery will be broad-based, impacting nearly 70 percent of commodity exporters in 2017. However,
lingering fiscal and external adjustment needs dampen growth prospects in a number of countries. As a result, growth in commaodity
exporters is projected to rise from 0.4 percent in 2016 to 1.8 percent in 2017 and 2.7 percent in 2018—somewhat below January
forecasts, reflecting longer-than-expected adjustment to low commaodity prices in some countries and, to a lesser degree, slightly
lower oil price projections.

(Source:- http://pubdocs.worldbank.org/en/216941493655495719/Global-Economic-Prospects-June-2017-Global-Outlook. pdf)
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TABLE 1.1 Real GDP?
(percent change from previous year)

ome  Prossims  Pecmogeoonidfeces
World 28 27 24 27 29 29 01 00 00 00
Advanced economies 19 21 1.7 19 18 17 04 01 00 00
United States 24 26 16 21 22 18 00 01 01 00
Euro Area 12 20 18 17 15 15 02 02 01 01
Japan 03 11 1.0 15 10 08 00 08 02 02
Emearging and developing economies

MO e 43 386 35 41 45 47 04 04 04 00
Commodity-exporting EMDES 22 03 04 18 27 30 01 05 03 01
Other EMDES 60 60 5.7 57 57 58 04 01 00 00
Other EMDES exeuding China 45 50 45 46 49 51 02 00 01 00

East Asia and Pacific 68 65 63 62 61 61 00 00 00 00
China 73 69 67 65 63 63 00 00 00 00
Indonesia 50 49 5.0 52 53 54 01 04 02 01
Thailand 08 29 32 32 33 34 01 00 00 00
Europe and Central Asia 23 10 15 25 27 28 03 01 01 01
Russia 07 -28 02 13 14 14 04 02 03 -04
Turkey 52 61 29 35 39 41 04 05 04 04
Poland 33 39 28 33 32 32 03 02 01 -02
Latin America and the Caribbean 09 08 14 08 21 25 00 04 02 -0f
Brazi 05 -38 36 03 18 21 02 02 00 01
Mexieo 23 ‘26 (a3 18 22 25 03 00 03 -03
Argenina 25 26 23 27 32 32 00 00 00 00
Midde Eastand Norh Africa 34 28 32 21 28 3d 05 -0 04 -03
Saudi Arabia 37 44 14 06 20 21 04 -0 05 -5

Iran, lslamic Rep. 43 18 64 40 41 42 18 12 07 03
Egypt. Arab Rep * 29 44 43 39 46 53 00 01 01 01
South Asia 67 69 67 68 71 73 01 03 02 01
India® 72 79 68 72 75 17T 02 04 03 04
Pakistan® 40 40 47 52 55 58 00 00 00 00
Bangladesh® 61 66 7.4 68 64 67 00 00 01 00
Sub-Saharan Africa 46 31 13 26 32 35 02 03 04 02
South Africa 16 13 03 06 11 20 01 05 07 02
Nigeria 63 27 -6 12 24 25 01 02 01 00
Angola 48 30 00 12 08 15 04 00 00 08

(Source:- http://pubdocs.worldbank.org/en/216941493655495719/Global-Economic-Prospects-June-2017-Global-Outlook.pdf)
Global risks and policy challenges

Downside risks to global growth include rising protectionism, high policy uncertainty, and the possibility of financial market
disruptions. U.S. monetary policy has tightened gradually so far, but a faster pace would impact global financing conditions.
Inflation has eased among EMDE commaoadity exporters, allowing room for cuts in policy interest rates. With deficits prevailing
across EMDEs, and debt on a rising path, especially in commodity exporters, fiscal space remains constrained.
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A. Probability of a 1-percentage-point
deviation from one-year ahead global
growth forecasts
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D. U.S. policy interest rates around
tightening cycles
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Growth in the United States is expected to recover in 2017 and to continue at a moderate pace in 2018, as previously envisaged. The
forecasts for the Euro Area and Japan have been revised upward, reflecting robust growth at the start of 2017. Inflation expectations
have increased from 2016, albeit from low levels in the Euro Area and Japan.
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[Source: http://pubdocs.worldbank.org/en/216941493655495719/Global-Economic-Prospects-June-2017-Global-Outlook. pdf]

Indian Economic Overview:

A favorable monsoon generated tailwinds to India’s domestically-driven expansion. The Gross Domestic Product (GDP) expanded

by 7.9 percent in FY16, the fastest pace in 5 years, supported

by investment and urban consumption. The normal monsoon in FY17

boosted agriculture and rural consumption, while urban consumption remained robust. Despite renewed weakness in private

investment and limited lift from external demand, India was

poised to continue growing robustly in FY17 until “demonetization”

dented growth, albeit moderately, causing immediate cash crunch, and affecting activity in cash reliant sectors. The cash crunch
affected activity in cash reliant sectors and GDP growth slowed to 7.0 percent y/y during Q3 FY17, from 7.3 percent during H1
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FY17. Such a modest slowdown can be explained by: (i) coping mechanisms (e.g. informal credit); (ii) higher rural wages and
public consumption; and (iii) higher reported sales to legitimize holdings of old currency and use of formal-sector indicators to
measure informal activity, which exacerbated measured growth.The central government met its commitment to fiscal consolidation,
but states increased spending and borrowing. The central government expects to meet its fiscal deficit target of 3.5 percent of GDP
in FY17 as tax collection remained robust. The fiscal stance of the general government (center and states) is less clear as fiscal
reporting by states, which have been undertaking a growing share of expenditure, is less reliable. There are indications, however,
that state-level deficits have been on an increasing trend. External accounts remain robust. Exports contracted for five consecutive
quarters, but turned positive in the second half of FY17, supported largely by higher prices and improvements in global trade,
contributing to containing the current account deficit. Capital inflows accelerated, reflecting in part reforms in foreign direct
investment (FDI) policies and in part global appetite for Indian equities. Consequently, foreign reserves rose to $360bn, worth
nearly nine months of imports.

Demonetization affected poor and vulnerable households, in all likelihood having an impact on construction and informal retail,
where many poor and vulnerable individuals work. While limited data is available, there has been an increase in demand for
guaranteed employment (up to February 2017 demand exceeded the full year FY16 level), and indicators of rural consumption (in
particular, sales of two-wheelers) contracted sharply in November, before recovering. Economic activity ought to accelerate in
FY18. GDP is projected to grow at 7.2 percent from 6.8 percent in FY17. The revision in forecasts reflects a combination of the
impact of demonetization and an investment recovery that has proven more protracted than expected. Growth increases gradually to
7.7 percent by FY20, underpinned by recovery in private investments, which are “crowded-in” by the recent increase in public
capital expenditure and improvement in investment climate. India’s fiscal, inflation and external conditions are expected to remain
stable. The center will continue to consolidate modestly in FY 18, while retaining the push towards infrastructure spending. Inflation
will stabilize, supported by stable weather and structural reforms. A normal monsoon has offset increases in petroleum prices, the
government amended the RBI Act to reflect a (central) inflation target of 4 percent and established a Monetary Policy Committee
(MPC), boosting the credibility of the central bank. The exchange rate has appreciated, partly reflecting expectations of a narrowing
inflation gap between India and the USA and limited external vulnerability as the current account deficit is expected to remain
below 2 percent of GDP and fully financed by FDI inflows.

There are significant risks to India’s favorable growth outlook. First, continued uncertainties in the global environment, including
rising global protectionism and a renewed slowdown in the Chinese economy, could further delay a meaningful recovery of external
demand. Second, private investment continues to face several impediments in the form of corporate debt overhang, stress in the
financial sector, where NPAs continue to increase, excess capacity and regulatory and policy challenges. Subdued private
investment would put downside pressures on India’s potential growth. Finally, further rapid increases in oil and other commodity
prices could lead to a negative terms-of-trade shock. On the other hand, smooth implementation of the Goods and Services Tax
(GST) and faster resolution of banking sector stress could prove to be an upside risk to economic activity.
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Source: - http://documents.worldbank.org/curated/en/107761495798437741/pdf/115297-WP-P146674-PUBLIC.pdf
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OVERVEIW OF CONSTRUCTION CHEMICALS INDUSTRY

Construction Chemicals, as the name suggests, are the chemical compounds used in construction activities, be it residential, non-
residential or non-building. These compounds belong to a niche specialty segment of the chemical industry and can be used either
in existing construction projects to speed up the work or in new construction projects to impart durability and strengthen the
structures. Construction chemicals increase the cost of the project by 2-5% but the benefits are multi-fold. Certain chemical
products help in minimizing the quantities of cement and water used in the construction. These compounds impart chemical as well
as physical properties in applications such as cross-linking or phase change (from liquid to solid). Construction chemicals are
essential for high quality concrete and for promoting the improvement of concrete performance. They also increase the life of
construction work and impart additional protection from environmental hazards. Based on end use applications, these compounds
can be broadly classified into five categories.

CONSTRUCTION
CHEMICALS

CONCRETE WATER PROOFING FLOORING REPAIR AND

MISCELLANEOUS

ADMIXTURES CHEMICALS COMPOUNDS REHABILITATION
SHEET LIQUID APPLIED CEMENTITIOUS
PLASTICIZERS MEMBRANES SYSTEMS EPOXY COATINGS REPAIR MORTARS SEALANTS
PROTECTIVE
SUPER- POLYURETHANE EPOXY BASED
[ PLASTICIZERS —R e COATINGS ~ RESIN MORTARS | COATHCS A

RESINS

HYPER- POLYURETHANE,

[~ PLASTICIZERS EPOXY g o

ACCELERATORS,
RETARDERS,

L—  ADHESIVES

AR ENTRAINMENTS,
CORROSION
INHIBITERS

(Source http://indiainbusiness.nic.in/newdesign/upload/news/Construction-Chemicals-Knowlege-Paper 2013 _final.pdf)

Construction industry in India is growing in excess of 16% p.a. and is likely to reach $ 100 billion by the end of the XIIth Five Year
Plan period. The construction chemical industry in India accounts for only 0.4% of the total construction spend and has a potential
of reaching 1% which is the norm in developed economies. The key products for this sector would be in the areas of painting and
coating materials, reinforcing fibers, admixtures and other construction chemicals. The key success factor for construction chemical
industry would be developing products and adopting advanced coating, ceiling and reinforcing material like polyurethane base
coating, silicone base and polymer base re-enforcing material.

Compared to the developed world (the US, Europe) or China, the current penetration of specialty chemicals within India’s end
markets is low. With an increased focus on improving products, usage intensity of specialty chemicals within these end markets will
rise in India over the next decade. For example, concrete admixtures improve the fluidity of concrete, provide a smoother, more
even finish, and help avoid cracks. Consequently, concrete admixtures can help reduce maintenance and repair costs, and therefore,
the total cost of ownership of construction projects in India. Indi&s current expenditure on admixtures is only $ 1/ m3 of concrete,
compared to $ 2/ m3 in China and $ 4.5/ m3 in US. This is primarily due to the lack of awareness of admixtures in the Indian
construction industry. With increasing demand for higher quality construction and increasing awareness of concrete admixture
benefits, the industry could double the intensity of admixture consumption in India.

The chemical industry is critical for the economic development of any country, providing products and enabling technical solutions
in virtually all sectors of the economy. Global chemical production growth slowed down from 4.4% p.a. in 1999-2004 to 3.6% p.a.
in 2004-2009, with global chemical sales in FY10 valued at $3.4 trillion. The industry is increasingly moving eastwards in line with
the shift of its key consumer industries (e.g. automotive, electronics, etc.) to leverage greater manufacturing competitiveness of
emerging Asian economies and to serve the increasing local demand.
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The chemical industry is central to the modern world economy having a typical sales-to-GDP ratio of 5-6%. Global chemical
production growth slowed down from 4.4% p.a. in 1999-2004 to 3.6% p.a. in 2004-2009, with global chemical sales in FY10
valued at $3.4 trillion. The global chemicals industry is witnessing a gradual eastward shift. The industry is increasingly moving
eastwards in line with the shift of its key consumer industries (e.g. automotive, electronics, etc.) to leverage greater manufacturing
competitiveness of emerging Asian economies and to serve the increasing local demand.

World Chemical Sales by Region
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Over the last 10 years, the share of Asia in global chemical sales has increased by ~14% points rising from 31% in 1999 to 45% in
2009. With rising concerns around climate change and depleting natural resources, focus on sustainability is another key trend
impacting the global chemical industry. Chemical companies are increasingly working towards reducing energy intensity of their
operations, minimizing effluent discharge and pollution, increasing the share of recyclable products in their portfolio and
diversifying their raw material base to include bio-feedstock.

(Source http://chemicals.nic.in/sites/default/files/X11th%20Five%20Year%20Plan-Yr%202011 0.pdf)

INDIAN SPECIALITY CHEMICALS INDUSTRY

With Asia’s growing contribution to the global chemical industry, India emerges as one of the focus destinations for chemical
companies worldwide. With the current size of $108 billion, the Indian chemical industry accounts for approximately 7% of Indian
GDP. The chemicals sector accounts for about 14% in overall index of industrial production (1IP). Share of industry in national
exports is around 11%. In terms of volume, India is the third-largest producer of chemicals in Asia, after China and Japan. Despite
its large size and significant GDP contribution, India chemicals industry represents only around 3% of global chemicals.

The *Smart City’ mission launched by the government of India will elevate the construction sector growth, thereby propelling
regional construction chemicals market size over the next few years. Construction Chemicals Construction industry in India is
growing in excess of 16% p.a. and is likely to reach $ 100 billion by the end of the XIlth Five Year Plan period. The construction
chemical industry in India accounts for only 0.4% of the total construction spend and has a potential of reaching 1% which is the
norm in developed economies. The key products for this sector would be in the areas of painting and coating materials, reinforcing
fibers, admixtures and other construction chemicals. The key success factor for construction chemical industry would be developing
products and adopting advanced coating, ceiling and reinforcing material like polyurethane base coating, silicone base and polymer
base re-enforcing material.

(Source http://chemicals.nic.in/sites/default/files/X11th%20Five%20Y ear%20Plan-Yr%202011 0.pdf)
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Segment FY11 size ($ bn) E“:e"af:;’lz:“'“
Paints and coatings 3.6 8.2
Specialty polymers 23 53
Plastics additives 0.9 1.7
Construction chemicals 06 14
Home care surfactants 1.1 1.7
Textile chemicals 0.8 15
Flavors and fragrances 04 0.8
Water chemicals 06 1.1
Cosmetic chemicals 05 0.9
Paper chemicals 0.4 0.9
Printing inks 04 0.8
1&I cleaners 02 0.5
Rubber chemicals 0.2 04
Other segments 57 13.2
Total 18 38

(Source http://chemicals.nic.in/sites/default/files/X11th%20Five%20Year%20Plan-Yr%202011 0.pdf)

Growth Drivers of Chemical Industry
The major growth drivers, behind India’s chemical industry could be listed as follows:

Structural advantage: With a growing market and purchasing power, the domestic industry is likely to growth at over 10-13% in
the coming years. Growing disposable incomes and increasing urbanization are fuelling the end consumption demand for paints,
textiles, adhesives and construction, which, in turn, leads to substantial growth opportunity for chemicals companies.

High domestic consumption: The chemicals industry in India is the largest consumer of its own products, consuming 33% of its
output. With promising growth trends in the chemicals industry, this internal consumption is also set to rise.

Diversified industry: The Indian chemicals industry has a diversified manufacturing base that produces world-class products.
There is a substantial presence of downstream industries in all segments. Further, this large and expanding domestic chemicals
market also boasts of a large pool of highly-trained scientific manpower.

Promising export potential: Chemicals constitute ~5.4% of India’s total exports. India already has a strong presence in the export
market in the sub-segments of dyes, pharmaceuticals and agro chemicals. India exports dyes to Germany, the UK, the US,
Switzerland, Spain, Turkey, Singapore and Japan.

(Source: http://ficci.in/sector/7/Project_docs/Chemical-Petrochemical-sector.pdf )

Government Policies and FDI Investments

Government recognizes Chemical industry as a key growth element of Indian economy. In Chemical Sector, 100% FDI is
permissible. Manufacture of most of chemical products is delicenced. The entrepreneurs need to submit only IEM with the DIPP
provided no locational angle is involved. Only the following items are covered in the compulsory licensing list because of their
hazardous nature.

e Hydrocyanic acid & its derivatives

e Phosgene & its derivatives
e Isocynates & di-isocynates of hydrocarbons
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A number of initiatives have been proposed in the 12th 5-year plan (2012-2017) to boost the growth of Indian Chemical industry.
Few highlights are:

Investment policies:

» Target to increase the share of manufacturing in GDP to at least 25% by 2025 (from current 16%). Investments in
manufacturing in the chemical sector are absolutely essential to ensure growth of the Indian chemical industry

» Government’s proposal to set up of a technology up-gradation fund of ~USD 80 Mn in the 12th plan for
chemicals.

» Proposal to establish an autonomous USD 100 Mn chemical innovation fund by securing 10% of the total
inclusive national innovation fund set up by the National Innovation Council to encourage commercialization
efforts for innovations generating inclusive growth

Other initiatives:

» Government readiness to provide incentives for bio-based raw materials to reduce dependence on crude oil,
encourage companies to seek “Responsible Care Certification” and facilitate priority loans to those who meet
environment norms

» Government’s plan to expedite the consolidation of multiple legislations governing the chemical industry into one
Integrated Chemical Legislation. This legislation should cover the entire life cycle of chemicals. This will act as
REACH like legislation for safe use of chemicals for protection of human health & environment

» Policies have been initiated to set up integrated petroleum, chemicals and petrochemicals investment regions
(PCPIRs). PCPIR will be an investment region spread across 250 square kilometres for manufacturing of
domestic and export related products.

» Simplified procedures for FDIs as most of the chemical sector products fall under the— automatic approval route
for FDI/NRI investment upto 100%

(Source: http://ficci.in/sector/7/Project docs/Chemical-Petrochemical-sector.pdf )

Future Prospects & Investment Opportunities

Indian chemical industry is expected to register a growth of 8-9% in the next decade and is expected to double its share in global
chemical industry to 5-6% by 2021. Indian Chemical industry has the potential to grow significantly provided some of the key
growth imperatives are taken care of. Securing Feedstock, Right Product Mix, M&A opportunities are currently the key imperatives
for chemical industry in India. Few investment opportunities can be highlighted as:

>

Chemical companies in India can either explore alternate feedstock or invest in setting up plants in resource rich nations to
secure feedstock

Companies need to invest in exploring the right product mix to be competitive and profitable using the available feedstock
in India i.e. Naphtha and its derivatives

Indian companies can explore possible Merger, JV opportunities for technology, capital or access to international market
by taking advantage of increasing expansion of western companies in India

Chemical companies can invest in exploring strategic energy management and strategic water management to cut down
their energy costs and contain water availability concerns

Companies can invest in upcoming PCPIRs in India and overcome challenges related to infrastructure, power and water
availability.

There are good opportunities in segments such as Speciality Chemicals, Speciality Polymers, for catering to huge emerging
domestic demand as also as a manufacturing hub.
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(Source: http://ficci.in/sector/7/Project docs/Chemical-Petrochemical-sector.pdf )
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OUR BUSINESS

Some of the information contained in the following discussion, including information with respect to our plans and strategies,
contain forward-looking statements that involve risks and uncertainties. You should read the section “Forward-Looking
Statements” for a discussion of the risks and uncertainties related to those statements and also the section “Risk Factors™ for a
discussion of certain factors that may affect our business, financial condition or results of operations. Our actual results may differ
materially from those expressed in or implied by these forward looking statements. Our fiscal year ends on March 31 of each year,
so all references to a particular fiscal are to the Twelve-month period ended March 31 of that year. In this section, a reference to

the “Hindcon™, “Company™ or “‘we”, “us” or “‘our” means Hindcon Chemicals Limited.

All financial information included herein is based on our “Financial information of the Company” included on page 166 of this
Prospectus.

OVERVIEW

Incorporated in 1998, we are primarily engaged in manufacturing of chemicals particularly for construction industry. We offer a
wide range of chemical products which finds variety of applications in the construction sector. Our portfolio consists of over 100
products which can be broadly classified into following categories:-

1. Waterproofing additives for R.C.C. Structures, roof, basement, underground and overhead reservoirs etc.

2. Plasticisers and Super Plasticisers which are used in Concrete & Mortar mixtures for improving their workability.

3. Concreting Aids which are admixtures/chemicals that provide special properties to concrete like Curing, Strength, Shutter
Release, Corrosion prevention etc.

4. Sodium Silicate which finds its application in various commodities such as soap, cements, card board, electrodes, textiles,
pharmaceuticals, building materials etc.

5. Protective and Waterproofing Coatings for walls, roofs, swimming pool, water tanks etc.

6. Grouts & Repairing Mortar Admixtures which are used in grouting of underground structures, bolt packets, base plates etc.

7. Shot Crete Aids which are used as accelerating admixtures for dry/wet shotcreting in tunnels, galleries, swimming pool,
concrete repair works etc.

8. Floor Topping products which are used in making floors more concrete or anti-skid or stain resistant or chemical resistant etc.

9. Sealant Products which are used for sealing of cracks in structural members, tile joints, metal joints, expanision joints holes etc.

10. Tile Adhesives which are used for fixing of ceramic & mosaic tiles on wall and floor

11. Epoxy Grout & Mortar which are used for pressure injection into concrete for structural repair

12. Foundry Aid which consists of sodium ligno based foundry grade compound for concrete admixtures, pesticides, foundries,
leather tanning, drilling fluid etc.

13. Coating/Impregnation Product for exposed aggregate finish on surface

14. Cleaning Compound chemicals for removing rust from steel reinforcement, cleaning of tiles, floors etc.

15. Expansion and Contraction Joint System Products which consist of injection hose to prevent passage of water through
construction joints and joint sealant for construction joints and cold joints

We also undertake waterproofing and rehabilitation jobs on works contract basis. In F.Y. 2016-17, our net revenue of operations
comprised of Rs. 3394.45 lakhs of which 32.14% comprises of export sales to Nepal, Bhutan and Bangladesh. Few of our esteemed
customers includes Larsen & Toubro Ltd., Gammon India Ltd., BGR Energy Systems Ltd., Hindustan Construction Company Ltd.,
Jaiprakash Associates Ltd., Patel Engineering Ltd, SEW Infrastructure Ltd. Our manufacturing facility is located at Howrah, West
Bengal which has an existing installed capacity of 30,000 MT per year. The promoter of our Company, Mr. Sanjay Goenka has a
vast experience of over 25 years in the chemical business.

We are ISO 9001: 2015 and 1SO 22716 : 2007 accredited Company and we have obtained licence from Bureau of Indian Standards
to use the Standard Mark 1S 9103 : 1999 for Concrete Admixture, Super Plasticiser Type — Normal, 2645 : 2003 for Integral Water
Proofing Compound for Cement Mortar and Concrete and 15477: 2004 for Adhesive for use with Ceramic Tiles and Mosaics. (IS
15477: 2004) on adhesives for use with ceramic tiles and mosaics. Further, our products namely, Hind Anti Rust, Hind Block Fix,
Hind Crete Plus - WPM, Hind Fix TA, Hind Hydraproof Ceramic, Hind Plasto Guard and Hind Sealant PS meets the required
standards of GreenPro certification and qualifies as “Green Product” as certified by ClI- Green Products and Services Council.
Also, we have achieved the following distinct accomplishments:-
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e Award for Outstanding Export Performer at the 13" Federation of Small & Medium Industries (FOSMI) Award Programme
held in 2015 year.
e 1% prize in the category of “Outstanding Industrial Enterprise” at the 11" Federation of Small & Medium Industries (FOSMI)

Award Programme held in 2012 year.

e 3"prize in the category of “Outstanding Industrial Enterprise” at the 10" Federation of Small & Medium Industries (FOSMI)

Award Programme held in 2010 year.

As per restated standalone financial statements for the half year ended on September 30, 2017 and fiscal year ended on March 31,
2017, March 31, 2016 and March 31, 2015, the total revenue of our Company stood at Rs. 1812.55 lakhs, 3424.97 lakhs, Rs. 3345.37
lakhs and Rs. 3496.44 lakhs respectively. Further, our PAT for the half year ended on September 30, 2017 and fiscal year ended on
March 31, 2017, March 31, 2016 and March 31, 2015 stood at Rs. 218.87 lakhs, Rs. 205.95 lakhs, Rs. 86.20 lakhs and Rs. 34.48 lakhs
respectively.

We derive majority of our revenue from the sale of sodium silicate. Our revenue from manufactured products (net of excise duty)
for last three years and half year ended September’17 were:

(Rs. in lakhs
Product/Product Apr.’17 to % F.Y. 2016- % F.Y. 2015- % F.Y. 2014- %
Category Sept.’17 17 16 15
Sodium Silicate 1052.00 65.55 2262.19 72.69 1988.24 64.91 2002.76 63.27
Other Chemicals 552.91 34.45 850.02 27.31 1074.78 35.09 1162.55 36.73
Total 1604.91 100.00 3112.21 100.00 3063.01 100.00 3165.31 100.00
OUR PRODUCTS
S.No. | Product Category Key Products Description
1. Water Proofing Compounds - Hind Proof No.1 The product variants in this category are used for
- Hind Proof No.2 plastering of walls, tanks, instant leak plugging, rapid
gy - Hind Proof No.3 hardening for basement and tunnels, stop running
¢ - Hind Plug S water from walls, dams etc. , making concrete &
= - Hind Crystal Seal mortar waterproof, waterproofing of reservoirs,
- Hind Crystal Seal (1) basements, foundations, towers, tunnels, bridges,
decks etc.
2. Concrete & Mortar - Hind Plast IWA The product variants in this category cater to the
Admixtures - Hind Plast N industry needs of activities such as concrete floor
5 - Hind Plast Super slabs, foundation, columns, beams, ceilings,
- Hind Plast Super HPC shotcreting etc. Some variants are used to accelerate
- Hind Plast Super SCA settling time and gaining early strength of concrete,
- Hind Plast Super 160 while some are also very effective for reducing
- Hind Plast Super AEA concrete temperature.
- Hind Plast Super A
- Hind Plast VMA (L)
3. Concreting Aids - Hind Silica M The product variants in this category are used as
- Hind Mould Release OB shutter release agents for steel & wooden framework
- Hind Cure WP before concreting for high strength concreting, to
- Hind Cure AL prevent corrosion anodically as well as cathodically,
- Hind Bond EBA for protection of reinforcement embedded in
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Hind Pump Prime
Hind Corroguard
Hind Super Cure R

concrete, used in conjunction with cement as an
excellent water resistant bonding agent. The variants
of this product also ensure full curing of concrete and
reduced labour cost than water curing and also are
very effective priming compound.

Hind  Sodium  Silicate
(Alkaline)
Hind  Sodium  Silicate
(Neutral)

Sodium Silicate is a Sodium Carbonate based water
soluble liquid. Along with application in
Construction Sector, it is used as a binder in soap, as
a paste in Card Board, as a quoting in electrodes and
have different uses in textile, Pharmaceuticals, Dams,
Canals, Road, & Water Proofing , Silica Gel, Silica
Precipitate, Calcium Silica Aluminium Silica,
Magnesium Silicate etc in Manufacturing Welding
electrode, plugging compound etc.

Hind Crete Plus - WPM
Hind Styrene BR

Hind Crete Plus WPM (E)
Hind Anti Rust

Hind ERS WS

Hind Hydro Proof

Hind Hydrolast 2K

Hind Hydra Proof Ceramic
Hind Plasto Guard

Hind Seal Cote

Hind Hydro Flex PU(E)
Hind Hydro Flex PU

With a wide range of variants counting to almost 30,
the product variants provide water impermeable
membrane which is highly flexible and ultra violet
ray resistant. The uses include prevention of
corrosion of all types, to arrest seepage and
dampness, waterproofing for roofs, gardens, pools, to
provide coating for insulating solar heat, used over
concrete substrates as primer for waterproofing, long
lasting protection of stone, slates, tiles, etc.
recommended for use in structures that require
protection against ingress of moisture, or are exposed
to aggressive chemical and environmental conditions.

Hind Tile Grout

Hind Plast EGA

Hind Grout GP

Hind Grout HS

Hind HSMC

Hind Hydrafoam PU (SC)

The product variants are used for grouting in
underground structures, basement, tunnels, lift well,
water reservoir retaining structures, for grouting of
bolt pockets, for repairs of damaged reinforced
concrete members, for soil stabilization, as an
additive for concrete and masonry foundation walls,
used for injection into cracks in concrete to stop flow
of moving water and for filling up the wall and floor
joints in residential and building structures.

4.

5. Protective & Waterproofing
Coating / Sheetinqi

6.

7. Shot Crete Aids

Hind Shot Set L
Hind Bolt R
Hind Shot Set P
Hind Set LAF
Hind Bolt C
Hind Set PAF
Hindcem (MF)

These products are used as accelerating admixture for
dry shotcreting. For dry spary in tunnels, securing
rock faces & excavations, for wet shotcreting in
tunnels, strengthening of rock surfaces, and for rock
& soil Stabilization.
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8. Hind Emetop M This category has more than 10 variants which are
Hind Emetop NM used for concreting floors, anti skid warehouse,
Hind Coat FC runway, heavy traffic areas, for coating before
Hind FLC-E applying high build epoxy coating on steel &
Hind Selfloor 1000 concrete surfaces, for food processing plants, tea
o Sscantescoueanys Hind Actcolor blending units, pharmaceutical workshops, for
HIND Hind Pentro Hard providing smooth and dustproof chemical resistant
EDIEIEDP M plant rooms, for case hardenening of concrete
- ' surfaces, for concrete courtyards, Dam power house
floors etc.

9. Sealants Hind Sealant PS These products are used as sealants for fine cracks in
Hind Sealant E structural membranes, tile joints, metal joints, holes,
Hind Sealant BP for sealing of vertical & horizontal expansion joints,
Hind Sealant PU for repairing & sealing of gutta downpipes, in brick
Hind Sealant Primer work, in preparing a thin bed adhesive for fixing of
AAC, ALC and cellular concrete blocks and also for

fixing of ceramic & mosaic tiles.
10. Tile Adhesives Hind Fix TA Tile Adhesives are used for permanent fixing of
Hind Block Fix ceramic tiles/marble, vitreous, semi-vitreous tile,
porcelain, glass mosaic tiles, precast terrazzo,
engineered stone and natural stones over concrete and
different variety of substrates and on uneven
substrates without leveling the floors, interior and

exterior bonding of stone material
11. Epoxy Grout & mortar Hind ERS 21 These products variants are used for pressure

Hind ERS 21 (P)
Hind ERS 21(LV)
Hind ERS 212
Hind ERS 219

Hind ERS 2115/2118/2120

Hind ERA 31
Hind ERS 3116

injections into concrete, as primer on cement, stone,
concrete, fixing insert plates, foundation bolts, tie
bars, food processing plants, interior verticals &
overhead repair concrete, filling blow holes, fixing
base plates, insert plates, foundation bolts, tie bars,
rail tracks, filling of micro cracks , fissures,
capillaries etc. And also used in stone processing
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Hind Marbo Cote 41

industry for filling and bonding of light/ white,
transparent crystalline natural stones.

12. - Hind Foundry SL This product is used for concrete admixtures,
pesticides, foundries, leather tanning, drilling fluid
and mud and paper cutting chemicals.

13. - Hind Sol SR This product is used to get exposed aggregate finish
on concrete face.

14. Remover / Cleaning - Hind Tile Clean The various products in this category are used to

Compounds - Hind Rust Clean remove rust from steel reinforcement, and other steel
- Hind Floor Cleaner | section embedded in concrete. For cleaning of all
(Neutral) types of tiles, bathroom ceramic fittings, regular floor
cleaning, and also for cleaning of factories,
workshops and industrial establishments.
15. Expansion & Contraction Joint | - Hind Injecto Tube The variants of this product are used in construction

System

Hind Hydro Swell

and cold joints, water retaining structures, water
retaining structures, tunnel, sewage treatment plant. It
is also used for pipe penetrations, sealing of annular
opening for pipe insertion in concrete walls, water

113




Hindcon Chemicals Limited

reservoirs, swimming and other various applications.

OUR LOCATION

Registered Office 62/B, Braunfeld Row, 1% Floor, Kolkata - 700027, West Bengal, India

Factory Jalan Complex, Gate No. 3, Baniyara, Domjure, Howrah — 711411, West Bengal, India

OUR COMPETETIVE STRENGTHS
1. Wide range of products

Our Company has a varied product base to cater to the requirements of our customers. We have developed a wide portfolio of over
100 products which has made us one stop-shop provider of construction chemicals. Our Product portfolio includes Protective
waterproofing coatings, Sodium Silicates, Concrete & mortar admixtures, Epoxy grouts & mortars, Waterproofing compounds,
Shot crete aids, Remover cleaning compounds, Sealants, Tile adhesives etc. Our range of products allows our existing customers to
source most of their product requirements under one roof and also enables us to expand our business from existing customers as
well as address a larger base of potential new customers.

2. Certifications and compliance with Quality Standards

Our strength lies in understanding the requirements of the customer and our execution capabilities. This has enabled us to get repeat
orders from our existing customers and attract new customers. As a certification of the quality assurance and standardization of the
products, Our Company has maintained 1SO 9001: 2015 certification from UKAS Management Systems. Our Company has also
received an ISO 22716: 2007 certificate for Manufacturing & Dispatch of Sodium Silicate and Cement Additive (Construction
Chemicals). We have been consistent in delivering quality products to our customer. Our focus on quality has enabled us to sustain
and grow our business model to benefit our customers.

3. Experienced management team and a motivated & efficient work force

Our Company is managed by a team of experienced personnel having experience in different aspects of chemical industry. We
believe that our qualified and experienced management has substantially contributed to the growth of our business operations. The
faith of the management in the staff and their dedicated performance has enabled us to build up business capabilities. We believe
that the experience of our senior management team has resulted into improved product quality and increased profitability which
give us a competitive edge.

4. Strong & long-term relationship with our clients

We maintain long terms relationships with our key customers by strategically aligning our offerings with their business needs. Our
long standing partnerships with our customers are also built on our successful execution of prior engagements. We believe our track
record of timely delivery of quality products and demonstrated technical expertise has helped in forging strong relationships with
our customers.

OUR BUSINESS STRATEGIES

1. Improving operational efficiency and product quality

Our Company intends to improve efficiencies to achieve cost reductions so as to gain competitive edge over the peers. We believe
that this can be done through economies of scale, continuous process improvement, and customer service and technology

development. Also, quality products and service of global standards are of utmost importance for customer retention. Further, the
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Company is also involved in a continuous process of modifying our products to eliminate any harmful ingredient so as to serve the
society with echo-friendly finished materials. As a result of these measures, our Company will be able to increase its market share
and profitability.

2. Focus on consistently meeting quality standards

Our Company intends to focus on adhering to the quality standards of the products. Quality of the product is very important for the
company from both customer point of view and regulatory point of view. Continuous project review and timely corrective measures
in case of diversion and technology upgradation are keys for maintaining quality standards of the products. Providing the desired
and good quality products help us in enhancing our brand value and maintaining long term relationships with customers.

3. To build-up a professional organization

We believe in transparency, commitment and coordination in our work, with our suppliers, customers, government authorities,
banks, financial institutions etc. We have a blend of experienced and sufficient staff for taking care of our day to day operations. We
also consult with external agencies on a case to case basis on technical and financial aspects of our business. We wish to make it
more sound and strong in times to come.

4. Develop cordial relationship with our Suppliers, Customer and employees

We believe in maintaining good relationship with our Suppliers and Customers which is the most important factor to keep our
Company growing. Our dedicated and focused approach and efficient and timely delivery of products has helped us build strong
relationships over a number of years. We bag and place repetitive order with our customers as well as with our suppliers. For us,
establishing strong, mutually beneficial long-term relationships with strategic supplier relationship management is a critical step in
improving performance across the supply chain, generating greater cost efficiency and enabling the business to grow and develop.
OUR MANUFACTURING PROCESS

A) Production Process of Sodium Silicate

Sodium silicate is the generic name for a series of compounds derived from soluble sodium silicate glasses. They are water
solutions of sodium oxide (Na”0) and silicon dioxide (SiO?) combined in various ratios. The varying proportions of SiO® to Na’0
and the solids content results in solutions with differing properties, which have diversified industrial applications.

Step 1: Cullet Production

The raw materials consisting of Soda Ash, caustic soda (if required) and quartz sand are manually mixed and fused in furnace at
1000° - 1200° C for 22-24 hours in order to produce an amorphous solid glass known as cullet. The proportion of raw materials
varies as per the requirement of customer.

Step 2: Conversion to Waterglass

The cullet is fed into reactors (digestors) and mixed with water and steam to create a high pressure environment in which it

dissolves. This solution is known as waterglass. The waterglass is then sent to processing tanks where filteration process is carried
before being fed into barrels or tankers to deliver it to consumers.

Step 3 : Filteration

The waterglass is then fed into filter tank where undissolved silica is removed from the sodium silicate. The properties of waterglass
vary depending on the SiO%Na’O ratio. This can be altered by the addition of Caustic Soda (if required). After filteration, sodium
silicate is sent in storage tanks where quality check is performed.

Step 4 : Quality Check, Packing and Despatch to Customers

After the filtration process, the quality of sodium silicate is checked, wherein density, ratio, Ph, silica%, sodium% etc. of sodium
silicate are checked. After quality approval, sodium silicate is packed in barrels and dispatched to Consumers.
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B) Production Process of Concrete admixtures, Waterproofing Compound, Cement Additives etc.

Based on the product formulation, raw materials are selected for processing. There are many types of raw materials which are used
in preparing various construction chemicals. The raw materials which are generally used are Soda Ash, poly carboxylate ether, SNF
(Sodium Naphthalene Formaldehyde), PNS (Poly Naphthalene Sulfonate), Sodium Gluconate, Triethanolamin etc. The desired raw
materials are poured in the mixing vessels proportionately and mixed homogeneously for specified time period to obtain the product
specification. Samples are drawn after mixing and tested to check the chemicals parameters of the finished products. On satisfactory
testing the finished products are packed in required containers and dispatched to customers.

PROCESS FLOWCHART:-

Raw Materials

Y

Mixing in Blender Machines

\ 4
Material Processed

Y

Quality Check

\ 4

Packing

l
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CAPACITY UTILISATION

EXxisting Proposed
2014-15 | 2015-16 | 2016-17 | 2017-18 | 2017-18 | 2018-19 | 2019-20 | 2020-21
(Apr- (Oct-
Sep.)* Mar.)*

Particulars

Sodium Silicate

Total Installed Capacity (MT) | 18,000 | 18,000 | 18,000 | 9,000 9,000 | 18,000 | 18,000 | 18,000

(Al\fltT“)""/ Proposed Production 9895.28 | 9201.01 | 9852.57 | 4518.05 | 4700.00 | 10,620 | 10,980 | 11,340

Capacity Utilization (in %) 54.97% | 51.12% | 54.74% | 50.20% | 52.22% | 59.00% | 61.00% | 63.00%
*Based on 6 months

Note:- Except for Sodium Silicate, capacity utilization of our other products cannot be determined, as similar machines are used for
producing different products. Also, the measurement of unit of these products varies from product to product.

PLANT & MACHINERY:-

Below are some of the major plant & machineries used by our Company in our manufacturing facility:-

S. No. | Name* Quantity
1. Furnace 2
2. Digestor (Processing tank) 4
3. Boiler 2
4 Filter Tanks 2

*Details such as name of supplier, date of purchase could not be furnished as we are unable to trace invoice copies of the
mentioned machineries.

COLLABORATIONS/TIE UPS/JOINT VENTURES:-

Except as disclosed in this Prospectus and normal course of business, we do not have any Collaboration/Tie Ups/ Joint Ventures as
on date.

EXPORT OBLIGATION:

Our Company does not have any export obligation, as on date of this Prospectus.

SALES AND MARKETING:-

The efficiency of the marketing and sales network is critical success factor of our Company. Our success lies in the strength of our
relationship with our customers who have been associated with our Company for a long period. Our marketing team along with our
promoters through their experience and good rapport with customers owing to timely and quality delivery of service plays an
instrumental role in creating and expanding the sales network of our Company. In order to maintain good relation with our
customers, our promoters and our marketing team regularly interacts with them and focuses on gaining an insight into the additional
needs of our customers. Our prime consideration for customer selection is timely payments and consistency in purchases.

We are currently exporting our products to Bhutan, Bangladesh and Nepal. Below are the details of export and domestic sales of our
Company:

(Rs. in lacs)
Particulars Apr.’16 — Mar.’17 Apr.’17 - Sept.’17
Export Sales:
Bhutan 847.47 334.86
Nepal 222.34 129.45
Bangladesh 21.28 4.71
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Total (A) 1091.09 469.02
Domestic Sales (B) 2303.36 1257.76
Total (A) + (B) 3394.45 1726.78

(As per Restated Finanical Statements)

MARKETING STRATEGY:

We intend to focus on following marketing strategies:

1. Focus on existing markets.

2. To expand our existing distribution base
3. Continuously holding markets trends.

4. Supply of Quality Products.

5. Fulfillment of Orders in a timely manner.

Our Major Customers/ Clients for the year ended March 31%, 2017

Name of the Clients Amount (T in Lacs) As % of total turnover
Jaiprakash Associates Limited 421.06 12.40
Bengal Traders Private Limited 299.92 8.84
Gammon India Limited 261.65 7.71
H. C. C Ltd. 226.34 6.67
Dinesh Chandra R Agarawal Infracon Pvt Ltd 195.7 5.77
Larsen & Toubro Limited 169.49 4.99
BGR Energy Systems Ltd. 153.25 451
Ashwin International Pvt Ltd 139.6 4.11
Chetak Enterprises Ltd 118.24 3.48
SSNR Projects Private Limited 86.44 2.55
Patel Engineering Limited 52.32 1.54
SEW Infrastructure Limited 7.74 0.23
Total 213241 62.82

Our Major Suppliers for the year ended March 31%, 2017

Name of the Suppliers Amount (T in Lacs) As % of total purchase
ARK Chemicals 359.86 15.57
Ruia Chemicals (P) Ltd 218.42 9.45
K.Kumar & Co. 177.53 7.68
Himadri Speciality Chemical Ltd. 139.51 6.04
Himadri Chemicals & Industries Ltd 138.47 5.99
Hubei Aging Chemical Co. Ltd. 123.02 5.32
Anirudh Plastic Pvt Ltd 113.43 4.91
Standard Products Pvt. Ltd. 90.95 3.94
Valency International Trading Pte Ltd. 79.80 3.45
Eastern Coal Fields Ltd 79.12 3.42
Total 1520.10 65.78

COMPETITION:-

Our Industry is fragmented consisting of large established players and small niche players. Our Company is well placed, well
informed and well trained to assist clients in overall delivery. We have a number of competitors offering products and services
similar to us. We believe the principal elements of competition in our industry are price, durability and overall product quality,
timely delivery and reliability and most importantly our pace in keeping up with the required regulations and changing technology
in the industry. We believe that our cost effective and integrated facilities, our focus on customer satisfaction and our reliability
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combined with our quality consciousness provides us with competitive advantage in many of our products. While these factors are
key parameters the in client’s decisions matrix in purchasing goods; product range, product quality and product price is often the
deciding factor in most deals. Some of our Major Competitors are:-

1. BASF India Limited
2. Pidilite Industries Limited
3. Tata Chemicals Limited

INFRASTRUCTURE & UTILITIES:-

Raw Materials — Our major raw materials comprises of Soda Ash, Caustic Soda, Quartz Sand, poly carboxylate ether, SNF
(Sodium Naphthalene Formaldehyde), PNS (Poly Naphthalene Sulfonate), Sodium Gluconate, Triethanolamin etc. We mainly
procure raw material from domestic market and few of the raw materials are also imported from other countries.

Power — The requirement of power for our operations, like power for lighting and operating the machinery/equipments is met
through the state electricity board i.e. West Bengal State Electricity Distribution Company Ltd.

Water:- The water requirement for our manufacturing operations are met through borewells.

Utilities: Our offices are well equipped with computer systems, internet, connectivity, other communication equipment, security and
other facilities, which are required for smooth functioning of the company.

Human Resource: We believe that our ability to maintain growth depends to a large extent on our strength in attracting, training
and motivating and retaining employees. As on November 30, 2017, Our Company has employed 122 permanent full time
employees (including senior Management) at various levels of the Organization.

INSURANCE:-

The details of Insurance policies presently taken by our Company are tabulated below:-

S. | Policy No. Insurance Name of | Assets/Location of Assets Premium (in | Expiry date
No. Co. Insurance and Sum Insured (in Rs.) Rs.)
Policy
1 | YB00009439 | Royal Fire & | Factory:-
000106 Sundaram Burglary
General Policy Fire & Allied Perils Cover:- 45,730/- 12-July-2018
Insurance Factory Shed — Building : Rs. 61 lacs
Co. Ltd. Plant & Machinery: Rs. 24.40 lacs
Stock: Rs. 233.00 lacs
Burglary Cover:-
Stock: Rs. 233.00 lacs
2 | 0303002117P | United India | Marine Sodium silicate & Other silicates, 7,228/- 21-Dec-2018
112951486 Insurance Cargo Open | cement additives :- Rs. 50.00 lacs
Company Policy (limit per sending:- Rs. 30.00 lacs)
Limited (From
anywhere
in India to
anywhere
in India)
3 | 03030017120 | United India | Marine Sodium Silicate(Hind (Hind Quick - 15-Dec-2018
38 Insurance Cargo Open | Set-7), Concrete Admixture (Liquid),
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Company Cover Hind Plast Super-R, Sodium Silicate
Limited Policy and Cement Additive (such as Hind
(From Shot Set L, Hindshot LAF, Resin
factory  to | Capsule, Cement Capsule, AIR
Darchula, Entraining Plasticiser, Hind Plast
Nepal) Super, etc.);
(Limit per location: Rs. 50.00 lacs)

Apart from above, our company maintains vehicle insurance policies for the cars owned by our Company.

PROPERTY::-

Intellectual Property:-

The Details of trademark/copyrights registered in the name of our Company is:-

1. Trademark for Sodium Silicate Hind Silicates 1401567 dated: Registered
and Cement Additives for sale Private Limited November 25, 2005.
in Eastern Zone Renewed till

November 25, 2025

2. Copyright on Hind (Label) Artistic Hind Silicates A-91788/2012 dated Registered
Private Limited March 16, 2012

Details of the trademark applied in the name of our Company are:-

2557427
1. Trademark 19 ‘HIND SET - LAF Date: July 01, Objected
2013

2557428

2, Trademark 19 | HIND GROUT Date: July 01, Objected

2013
2557429

.| ademark | 1| H[N]) CORROGU ARD Date: July 01, Objected

2013

2557430
4. Trademark 1 HIND BOLT - R Date: July 01, Objected

2013
2557431

5. | Trademark 1| HIND CRETE PLUS -WPM Date: July 01, Objected

2013
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2557432
6. Trademark HlND STYRENE . BR Date: July 01, Objected
2013
Details of domain name registered in the name of the Company:-

Sr. | Domain Name and ID | Sponsoring Registrar Registrant Name, and Creation Registration
No. and IANA ID Address Date Expiry Date

Domain Name: Registrar:

HIND_CON.COM | godaddy.com, LLC Registrant I_\lame: Mr. Sa_njay November 29, November 29,
1. | Domain ID: Goenka, Hindcon Chemicals 2010 2018

1627797091_DOMAIN_ IANA ID: 146 Limited

COM-VRSN '

IMMOVABLE PROPERTY :-

Our Registered Office

Our Registered Office is located at 62B, Braunfeld Row, 1st floor, Kolkata — 700027. The said property, admeasuring about 850 sq.
ft. is owned and purchased by us in the year 2010.

In addition to above, we have taken two offices on rent from our Managing Director, Mr. Sanjay Goenka and Executive Director
Mrs. Nilima Goenka, which are used as part of our registered office, details of which are:-

Row, , Kolkata-700027

Sr. Address of Property Particulars
No.
1 Flat No-2A, 2™ Floor | The said premises is used as portion of the registered office of the Company and is owned
" | Vashudha, 62B, Braunfeld | by Mr. Sanjay Goenka and Mrs. Nilima Goenka jointly and has been taken on rent vide
Row, , Kolkata-700027 Rent Agreement dated January 6, 2018 at rent of Rs. 10,000/- p.m.
Flatt  No-1E, 1% Floor | The said premises is used as portion of the registered office of the Company and is owned
2. | Vashudha, 62B, Braunfeld | by Mr. Sanjay Goenka and Mrs. Nilima Goenka jointly and has been taken on rent vide

Rent Agreement dated January 6, 2018 at rent of Rs. 15,000/- p.m.

Our Manufacturing Facility

Our Manufacturing facility is located at Jalan Complex, Gate No. 3, Baniyara, Domjure, Howrah — 711411. The said property was
purchased by us in 1999 and further expanded through acquiring adjoining plots from their respective owners in 2005, 2006, 2016
and 2017. Major portion of our factory land are ‘agricultural lands’ and we did not get their land use converted to ‘industrial’ till

date.
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KEY REGULATIONS AND POLICIES

The following description is a summary of the relevant regulations and policies as prescribed by the Government of India and other
regulatory bodies that are applicable to our business. The information detailed in this chapter has been obtained from various
legislations, including rules and regulations promulgated by the regulatory bodies that are available in the public domain. The
regulations and policies set out below may not be exhaustive, and are only intended to provide general information to the investors
and are neither designed nor intended to be a substitute for professional legal advice. The Company may be required to obtain
licenses and approvals depending upon the prevailing laws and regulations as applicable. For details of such approvals, please see
the section titled “Government and other Approvals” on page 285 of this Prospectus.

This chapter has been classified as under:

A. Industrial Laws

B. Corporate and Commercial laws
C. Labour and employment Laws
D. Environmental laws

E. Tax Laws

F. IPR Laws

G.

Foreign Regulations

INDUSTRIAL LAWS

The Bureau of Indian Standards Act, 1986

The Act to provide for the establishment of Bureau for the harmonious development of the activities of standardization, marking
and quality certification of goods and for matters connected therewith or incidental thereto. The Bureau of Indian Standards (BIS) is
the national Standards Body of India. The BIS product certification scheme is essentially voluntary in nature, and is largely based
on ISO/IEC Guide 28 which provides general rules for third party certification system of determining conformity with product
standards through initial testing and assessment of a factory quality management system and its acceptance followed by surveillance
that takes into account the factory Quality management system and the testing of samples from the factory and the open market. All
BIS certifications are carried out in accordance with Indian Standards, which are amenable to certification. A large number of
operational elements of the BIS product certification scheme correspond with the requirements of ISO/IEC 17065.

CORPORATE AND COMMERCIAL LAWS

The Companies Act, 2013

The Companies Act, 2013, has replaced the Companies Act, 1956 in a phased manner. The Companies Act primarily regulates the
formation, organization, financing, functioning, managerial and restructuring of separate legal entity as companies. The provisions
of the Act state the eligibility, procedure and execution for various functions of the company, the relation and action of the
management and that of the shareholders. The law laid down transparency, corporate governance and protection of shareholders &
creditors. The Companies Act plays the balancing role between these two competing factors, namely, management autonomy and
investor protection.

Competition Act, 2002

The Competition Act, 2002 “prohibits anti-competitive agreements, abuse of dominant positions by enterprises” and regulates
“combinations” in India. The Competition Act also established the Competition Commission of India (the “CCI”) as the authority
mandated to implement the Competition Act. The provisions of the Competition Act relating to combinations were notified recently
on March 4, 2011 and came into effect on June 1, 2011. Combinations which are likely to cause an appreciable adverse effect on
competition in a relevant market in India are void under the Competition Act. A combination is defined under Section 5 of the
Competition Act as an acquisition, merger or amalgamation of enterprise(s) that meets certain asset or turnover thresholds. There
are also different thresholds for those categorized as Individuals and Group. The CCI may enquire into all combinations, even if
taking place outside India, or between parties outside India, if such combination is likely to have an appreciable adverse effect on
competition in India. Effective June 1, 2011, all combinations have to be notified to the CCI within 30 days of the execution of any
agreement or other document for any acquisition of assets, shares, voting rights or control of an enterprise under Section 5(a) and
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(b) of the Competition Act (including any binding document conveying an agreement or decision to acquire control, shares, voting
rights or assets of an enterprise); or the board of directors of a company (or an equivalent authority in case of other entities)
approving a proposal for a merger or amalgamation under Section 5(c) of the Competition Act. The obligation to notify a
combination to the CCI falls upon the acquirer in case of an acquisition, and on all parties to the combination jointly in case of a
merger or amalgamation.

Indian Contract Act, 1872

Indian Contract Act codifies the way we enter into a contract, execute a contract, implementation of provisions of a contract and
effects of breach of a contract. The Act consists of limiting factors subject to which contract may be entered into, executed and
breach enforced as amended from time to time. It determines the circumstances in which promise made by the parties to a contract
shall be legally binding on them. Each contract creates some right and duties upon the contracting parties. Indian contract deals with
the enforcement of these rights and duties upon the parties. The Indian Contract Act also lays down provisions of indemnity,
guarantee, bailment and agency. Provisions relating to sale of goods and partnership which were originally in the act are now
subject matter of separate enactments viz., the Sale of Goods Act and the Indian Partnership Act.

Standards of Weights and Measures Act, 1976

This Legislation and the rules made there under apply to any packaged commodity that is sold or distributed. It provides for
standardization of packages in specified quantities or numbers, in which the manufacturer, packer or distributor shall sell, distribute
or deliver some specified commodity to avoid undue proliferation of weights, measures or number in which such commodities may
be packed. The Act regulates interstate trade and commerce in weights and measures and commaodities sold, distributed or supplied
by weights or measures, pre-packed commaodities sold or intended to be sold in the course of inter-state and commerce, inspection
of weighing and measuring instruments during their use to prevent fraudulent practices. It also empowers the inspectors appointed
under the provision of this Act to search, seize and forfeit non-standard weight or measure and to file case in the court for
prosecution. Any person intending to pre-pack or import any commodity for sale, distribution or delivery has to make an application
to the Director of Legal Metrology for registration.

The Legal Metrology Act 2009

The Legal Metrology Act, 2009 (“LMA”) provides for establishing uniform standards of weights and measures regulate trade in
weights, measures and other goods which are sold or distributed by weight, measure or number. Every manufacturer, repairer and
seller shall have to obtain a license from the respective Controller. The Act allows Govt. approved test centres to verify weights and
measures.

The Consumer Protection Act, 1986

The Consumer Protection Act, 1986 (the “Consumer Protection Act”) provides better protection to the interests of consumers. This
is enabled with the establishment of consumer councils and other authorities for the settlement of consumers’ disputes and matters
connected therewith. The Consumer Protection Act protects the consumers against any unfair/restrictive trade practice that has been
adopted by any trader or service provider or if the goods purchased by him suffer from any defect or deficiency. In case of
consumer disputes, the same can be referred to the redressal forums set up by the government such as the National Commission, the
State Commission and the District Forums. Such redressal forums have the authority to grant various reliefs, such as removal of
defects, replacement of goods, compensation to the consumer, etc.

Negotiable Instruments Act, 1881

In India, cheques are governed by the Negotiable Instruments Act, 1881, which is largely a codification of the English Law on the
subject. The Act provides effective legal provision to restrain people from issuing cheques without having sufficient funds in their
account or any stringent provision to punish them in the event of such cheque not being honored by their bankers and returned
unpaid. Section 138 of the Act, creates statutory offence in the matter of dishonor of cheques on the ground of insufficiency of
funds in the account maintained by a person with the banker which is punishable with imprisonment for a term which may extend to
two years, or with fine which may extend to twice the amount of the cheque, or with both.

The Registration Act, 1908 (“Registration Act”)
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The Registration Act was passed to consolidate the enactments relating to the registration of documents. The main purpose for
which the Registration Act was designed was to ensure information about all deals concerning land so that correct land records
could be maintained. The Registration Act is used for proper recording of transactions relating to other immovable property also.
The Registration Act provides for registration of other documents also, which can give these documents more authenticity.
Reqgistering authorities have been provided in all the districts for this purpose.

Indian Stamp Act, 1899 (the “Stamp Act”)

Under the Indian Stamp Act, 1899 (the “Stamp Act”) stamp duty is payable on instruments evidencing a transfer or creation or
extinguishment of any right, title or interest in immovable property. Stamp duty must be paid on all instruments specified under the
Stamp Act at the rates specified in the schedules to the Stamp Act. The applicable rates for stamp duty on instruments chargeable
with duty vary from state to state. Instruments chargeable to duty under the Stamp Act, which are not duly stamped, are incapable
of being admitted in court as evidence of the transaction contained therein and it also provides for impounding of instruments that
are not sufficiently stamped or not stamped at all.

The Sale of Goods Act, 1930 (“Sale of Goods™)

The law relating to the sale of goods is codified in the Sale of Goods Act, 1930. It defines sale and agreement to sell as a contract
whereby the seller transfers or agrees to transfer the property in goods to the buyer for a price and provides that there may be a
contract of sale between part owner and another and that the contract of sale may be absolute or conditional. According to the
provisions of this Act, a contract of sale is made by an offer to buy or sell the goods for a price and the acceptance of such offer.
The Act further provides that the contract may provide for the immediate delivery of the goods or immediate payment of the price
or both or for the delivery or payment by installments or that the delivery or payment or both shall be postponed. Provisions are
made in this Act for existing or future goods, perishable goods, ascertainment of price, conditions and warranties, effects of the
contract, delivery to courier, duties of seller and buyer, buyer’s right of examining the goods, liability of buyer for neglecting or
refusing the delivery of goods, rights of unpaid seller, suits for breach of the contract, sale, etc.

The Arbitration and Conciliation Act, 1996

This Act was enacted by Parliament in the Forty-seventh Year of the Republic of India to consolidate and amend the law relating to
domestic arbitration, international commercial arbitration and enforcement of foreign arbitral awards as also to define the law
relating to conciliation and for matters connected therewith or incidental thereto. The main objectives of the Act is to
comprehensively cover international and commercial arbitration and conciliation as also domestic arbitration and conciliation, to
make provision for an arbitral procedure which is fair, efficient and capable of meeting the needs of the specific arbitration, to
provide that the arbitral tribunal gives reasons for its arbitral award, to ensure that the arbitral tribunal remains within the limits of
its jurisdiction, to minimise the supervisory role of courts in the arbitral process, to permit an arbitral tribunal to use mediation,
conciliation or other procedures during the arbitral proceedings to encourage settlement of disputes, to provide that every final
arbitral award is enforced in the same manner as if it were a decree of the court, to provide that a settlement agreement reached by
the parties as a result of conciliation proceedings will have the same status and effect as an arbitral award on agreed terms on the
substance of the dispute rendered by an arbitral tribunal and to provide that, for purposes of enforcement of foreign awards, every
arbitral award made in a country to which one of the two International Conventions relating to foreign arbitral awards to which
India is a party applies, will be treated as a foreign award.

The Insolvency and Bankruptcy Code, 2016

The Insolvency and Bankruptcy Code, 2016 (the “code”) cover Insolvency of individuals, unlimited liability partnerships, Limited
Liability partnerships (LLPs) and companies. The Code proposes to establish an Insolvency Regulator (The Insolvency and
Bankruptcy Board of India) to exercise regulatory oversight over (a) Insolvency Professionals, (b) Insolvency Professional
Agencies and (c) Information Utilities; these agencies will develop professional standards, codes of ethics and exercise a
disciplinary role over errant members leading to the development of a competitive industry for insolvency professionals. The Code
proposes for a fast track insolvency resolution process for companies with smaller operations. The process will have to be
completed within 90 days, which may be extended upto 45 more days if 75% of financial creditors agree. Extension shall not be
given more than once.

The Micro, Small and Medium Enterprises Development Act, 2006 r/w Industries (Development and Regulation) Act, 1951
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The Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act”) inter-alia provides for facilitating the
promotion and development and enhancing the competitiveness of micro, small and medium enterprises. The Central Government
is empowered to classify by natification, any class of enterprises including inter-alia, a company, a partnership, firm or undertaking
by whatever name called, engaged in the manufacture or production of goods pertaining to any industry specified in the First
Schedule to the Industries (Development and Regulation) Act, 1951 as: (i) a micro enterprise, where the investment in plant and
machinery does not exceed Rs. 25,00,000/- (Rupees Twenty Five Lakhs Only) (ii) a small enterprise, where the investment in plant
and machinery is more than Rs. 25,00,000/- (Rupees Twenty Five Lakh Only) but does not exceed Rs. 5,00,00,000/- (Rupees Five
Crores Only); or (iii) a medium enterprise, where the investment in plant and machinery is more than Rs. 5,00,00,000/- (Rupees
Five Crores Only) but does not exceed Rs. 10,00,00,000/- (Rupees Ten Crores Only). The MSMED Act inter-alia stipulates that any
person who intends to establish, a micro or small enterprise or a medium enterprise engaged in rendering of services, may at his
discretion and a medium enterprise engaged in the manufacture or production of goods as specified hereinabove, file a
memorandum of micro, small or medium enterprise, as the case may be, with the prescribed authority.

LABOUR AND EMPLOYMENT LAWS

Industrial (Development and Regulation) Act, 1951

The Industrial (Development and Regulation) Act, 1951 has been liberalized under the New Industrial Policy dated July 24, 1991,
and all industrial undertakings have been made exempt from licensing except for certain industries such as distillation and brewing
of alcoholic drinks, cigars and cigarettes of tobacco and manufactured tobacco substitutes, all types of electronic aerospace and
defence equipment, industrial explosives including detonating fuses, safety fuses, gun powder, nitrocellulose and matches and
hazardous chemicals and those reserved for the small scale sector. An industrial undertaking, which is exempt from licensing, is
required to file an Industrial Entrepreneurs Memorandum ("IEM™) with the Secretariat for Industrial Assistance, Department of
Industrial Policy and Promotion, Ministry of Commerce and Industry, Government of India, and no further approvals are required.

Factories Act, 1948

The Factories Act, 1948 (“Factories Act”) defines a ‘factory’ to cover any premises which employs ten or more workers and in
which manufacturing process is carried on with the aid of power and covers any premises where there are atleast 20 workers whom
are may not been engaged in an electrically aided manufacturing process. Each State Government has rules in respect of the prior
submission of plans and their approval for the establishment of factories and registration and licensing of factories.

The Factories Act provides that the occupier of a factory, i.e. the person who has ultimate control over the affairs of the factory and
in the case of a company, anyone of the directors, must ensure the health, safety and welfare of all workers especially in respect of
safety and proper maintenance of the factory such that it does not pose health risks, the safe use, handling, storage and transport of
factory articles and substances, provision of adequate instruction, training and supervision to ensure workers’ health and safety,
cleanliness and safe working conditions. Persons who design, manufacture, import or supply articles for use in a factory must
ensure the safety of the workers in the factory where the articles are used. If the safety standards of the country where the articles
are manufactured are above Indian safety standards, the articles must conform to the relevant foreign standards. There is a
prohibition on employing children below the age of fourteen years in a factory. If there is violation of any provisions of the
Factories Act or rules framed there under, the occupier and manager of the factory may be punished with imprisonment for a term
up to two years and/or with a fine up to 1 lakhs or both, and in case of such violation continuing after conviction, with a fine of up
to ¥1,000 per day of violation. In case of a contravention which results in death or serious bodily injury, the fine shall not be less
than 0.25 lakhs in the case of an accident causing death, and ¥5,000 in the case of an accident causing serious bodily injury. In
case of contravention after a prior conviction, the term of imprisonment increases upto three years and the fine would be ¥ 3 lakhs
and in case such contravention results in death or serious bodily injury the fine would be a minimum of ¥ 0.35 lakhs and ¥ 0.10
Lakhs, respectively.

The ambit of operation of this Act includes the approval of Factory Building Plans before construction/extension, investigation of
complaints with regard to health, safety, welfare and working conditions of the workers employed in a factory, the maintenance of
registers and the submission of yearly and half-yearly returns.

Minimum Wages Act, 1948

The State Governments may stipulate the minimum wages applicable to a particular industry. The minimum wages generally
consist of a basic rate of wages, cash value of supplies of essential commodities at concessional rates and a special allowance, the
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aggregate of which reflects the cost of living index as notified in the Official Gazette. Workers are to be paid for overtime at
overtime rates stipulated by the appropriate State Government. Any contravention may result in imprisonment of upto six months or
a fine of upto Rs 500.

Payment of Wages Act, 1936

The Payment of Wages Act applies to the persons employed in the factories and to persons employed in industrial or other
establishments where the monthly wages payable to such persons is less than Rs 18,000/-. The Act confers on the person(s)
responsible for payment of wages certain obligations with respect to the maintenance of registers and the display in such
factory/establishment, of the abstracts of this Act and Rules made there under.

Employees’ Compensation Act, 1923

The Employee’s Compensation Act, 1923 has been enacted with the objective to provide for the payment of compensation by
certain classes of employers to their workmen or their survivors for industrial accidents and occupational diseases resulting in the
death or disablement of such workmen. The Act makes every employer liable to pay compensation in accordance with the Act if a
personal injury/disablement/loss of life is caused to a workman (including those employed through a contractor) by an accident
arising out of and in the course of his employment. In case the employer fails to pay compensation due under the Act within one
month from the date it falls due, the Commissioner may direct the employer to pay the compensation amount along with interest
and may also impose a penalty.

The Employees State Insurance Act, 1948

All the establishments to which the Employees State Insurance (ESI) Act applies are required to be registered under the Act with
the Employees State Insurance Corporation. The Act applies to those establishments where 20 or more persons are employed. The
Act requires all the employees of the factories and establishments to which the Act applies to be insured in the manner provided
under the Act. Further, employer and employees both are required to make contribution to the fund. The return of the contribution
made is required to be filed with the ESI department.

Payment of Gratuity Act, 1972

Gratuity is a lump sum payment made by an employer as the retirement reward to an employee for his past service when his
employment is terminated. The provisions of the Act are applicable on all the establishments in which ten or more employees were
employed on any day of the preceding twelve months and as notified by the government from time to time. The Act provides that
within 30 days of opening of the establishment, it has to notify the controlling authority in Form A thereafter whenever there is any
change it the name, address or in the change in the nature of the business of the establishment a notice in Form B has to be filed
with authority. An employee who has been in continuous service for a period of five years will be eligible for gratuity upon his
retirement, superannuation, death or disablement. An employer may also choose to pay gratuity outside of that which is required by
this Act. Further, every employer has to obtain insurance for his liability towards gratuity payment to be made under Payment of
Gratuity Act 1972, with Life Insurance Corporation or any other approved insurance fund.

Payment of Bonus Act, 1965

The Payment of Bonus Act, 1965 is applicable to every establishment employing 20 or more employees. Under the said Act an
employee in a factory who has worked for atleast 30 working days in a year is eligible to be paid bonus. The minimum bonus to be
paid to each employee is 8.33% of the salary or wage or Rs 100, whichever is higher, and must be paid irrespective of the existence
of any allocable surplus. If the allocable surplus exceeds minimum bonus payable, then the employer must pay bonus proportionate
to the salary or wage earned during that period, subject to a maximum of 20% of such salary or wage. Contravention of the Act by a
company will be punishable by proceedings for imprisonment upto six months or a fine upto "1,000 or both against those
individuals in charge at the time of contravention of the Payment of Bonus Act. It further requires for the maintenance of certain
books and registers and submission of Annual Return in the prescribed form (FORM D) within 30 days of payment of the bonus to
the Inspector.

The Employees Provident Fund and Miscellaneous Provisions Act, 1952 (“Act”) and the schemes formulated there under
(“Schemes™)
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The Act is applicable to factories employing more than 20 employees and may also apply to such establishments and industrial
undertakings as notified by the Government from time to time. All the establishments under the Act are required to be registered
with the Provident Fund Commissioners of the State. The Employees Provident Fund and Miscellaneous Provisions Act, 1952
provides for the institution of compulsory provident fund, pension fund and deposit linked insurance fund for the benefit of
employees in factories and other establishments. Accordingly, the following schemes are formulated for the benefit of such
employees:

i. The Employees Provident Fund Scheme: As per this Scheme, a provident fund is constituted and both the employees and
employer contribute to the fund at the rate of 12% (or 10% in certain cases) of the basic wages, dearness allowance and retaining
allowance, if any, payable to employees per month.

ii. The Employees Pension Scheme: Employees’ Pension Scheme is Pension Scheme for survivors, old aged and disabled persons.
This Scheme derives its financial resource by partial diversion from the Provident Fund contribution, the rate being 8.33%. Thus, a
part of contribution representing 8.33 per cent of the employee’s pay shall be remitted by the employer to the Employees’ Pension
fund within 15 days of the close of every month by a separate bank draft or cheque on account of the Employees’ Pension Fund
contribution in such manner as may be specified in this behalf by the appropriate authority constituted under the Act. The Central
Government shall also contribute at the rate of 1.16 per cent of the pay of the members of the Employees’ Pension Scheme and
credit the contribution to the Employees’ Pension Fund.

iii. The Employees Deposit Linked Insurance Scheme: As per this Scheme, the contribution by the employer shall be remitted by
him together with administrative charges at such rate as the Central Government may fix from time to time under Section 6C (4) of
the Act, to the Insurance Fund within 15 days of the close of every month by a separate bank draft or cheque or by remittance in
cash in such manner as may be specified in this behalf by the appropriate authority constituted under the Act.

Industrial Disputes Act, 1947

The Industrial Disputes Act, 1947 (“Industrial Disputes Act”) provides for mechanism and procedure to secure industrial peace and
harmony by investigation and settlement of industrial disputes by negotiations. The Industrial Disputes Act extends to whole of
India and applies to every industrial establishment carrying on any business, trade, manufacture or distribution of goods and
services irrespective of the number of workmen employed therein. Every person employed in an establishment for hire or reward
including contract labour, apprentices and part time employees to do any manual, clerical, skilled, unskilled, technical, operational
or supervisory work, is covered by the Act. The Act also provides for (a) the provision for payment of compensation to the
Workman on account of closure or layoff or retrenchment. (b) the procedure for prior permission of appropriate Government for
laying off or retrenching the workers or closing down industrial establishments (c) restriction on unfair labour practices on part of
an employer or a trade union or workers.

The Equal Remuneration Act, 1976 and Equal Remuneration Rules, 1976

The Constitution of India provides for equal pay for equal work for both men and women. To give effect to this provision, the Equal
Remuneration Act, 1976 was implemented. The Act provides for payment of equal wages for equal work of equal nature to male or
female workers and for not making discrimination against female employees in the matters of transfers, training and promotion etc.

The Maternity Benefit Act, 1961

The purpose of Maternity Act 1961 is to regulate the employment of pregnant women and to ensure that they get paid leave for a
specified period during and after their pregnancy. It provides inter-alia for payment of maternity benefits, medical bonus and enacts
prohibition on dismissal, reduction of wages paid to pregnant women etc. It applies in the first instance, to every establishment
being a factory, mine or plantation including any such establishment belonging to Government and to every establishment wherein
persons are employed for the exhibition of equestrian, acrobatic and other performances.

Apprentices Act, 1961
The Apprentices Act was enacted in 1961 for imparting training to apprentices i.e. a person who is undergoing apprenticeship
training in pursuance of a contract of apprenticeship. Every employer shall make suitable arrangements in his workshop for

imparting a course of practical training to every apprentice engaged by him in accordance with the programme approved by the
apprenticeship adviser. The central apprenticeship adviser or any other person not below the rank of an assistant apprenticeship
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adviser shall be given all reasonable facilities for access to each apprentice with a view to test his work and to ensure that the
practical training is being imparted in accordance with the approved programme.

Child Labour (Prohibition and Regulation) Act, 1986

This statute prohibits employment of children below 14 years of age in certain occupations and processes and provides for
regulation of employment of children in all other occupations and processes. Under this Act, the employment of child labour in the
building and construction industry is prohibited.

Indian Boilers Act, 1923

The Indian Boilers Act, 1923 (the “Boilers Act’) states that the owner of any boiler (as defined therein), which is wholly or partly
under pressure when is shut off, shall under the provisions of the Boilers Act, apply to the Inspector appointed thereunder to have
the boiler registered which shall be accompanied by prescribed fee. The certificate for use of a registered boiler is issued pursuant to
such application, for a period not exceeding twelve months, provided that a certificate in respect of an economiser or of an unfired
boiler which forms an integral part of a processing plant in which steam is generated solely by the use of oil, asphalt or bitumen as a
heating medium may be issued for a period not exceeding twenty-four months in accordance with the regulations made under
Boilers Act. On the expiry of the term or due to any structural alteration, addition or renewal to the boiler, the owner of the boiler
shall renew the certificate by providing the Inspector all reasonable facilities for the examination and all such information as may
reasonably be required of him to have the boiler properly prepared and ready for examination in the prescribed manner.

The West Bengal Shops & Commercial Establishments Acts, 1963 (**Shops Act™)

The Shops Act provides for the regulation of conditions of work in shops, commercial establishments, restaurants, theatres and
other establishments. The Act is enforced by the Chief Inspector of Shops (CIS) and various inspectors under the supervision and
control of Deputy/Assistant Labour Commissioners of the concerned District, who in turn functions under the supervision of Labour
Commissioner. Such legislations regulate the working and employment conditions of the workers employed in shops and
establishments including commercial establishments and provide for fixation of working hours, rest intervals, overtime, holidays,
leave, termination of service, maintenance of shops and establishments and other rights and obligations of the employers and
employees.

The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 (“SHWW Act™)

The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 provides for the protection of
women at work place and prevention of sexual harassment at work place. The Act also provides for a redressal mechanism to
manage complaints in this regard. Sexual harassment includes one or more of the following acts or behaviour namely, physical
contact and advances or a demand or request for sexual favours or making sexually coloured remarks, showing pornography or any
other unwelcome physical, verbal or non-verbal conduct of sexual nature. The Act makes it mandatory for every employer of a
workplace to constitute an Internal Complaints Committee which shall always be presided upon by a woman. It also provides for
the manner and time period within which a complaint shall be made to the Internal Complaints Committee i.e. a written complaint
is to be made within a period of 3 (three) months from the date of the last incident. If the establishment has less than 10 (ten)
employees, then the complaints from employees of such establishments as also complaints made against the employer himself shall
be received by the Local Complaints Committee. The penalty for non-compliance with any provision of the SHWW Act shall be
punishable with a fine extending to N 50,000/- (Rupees Fifty Thousand Only).

The Industrial Employment (Standing orders) Act, 1946

This Act is to require employers in industrial establishments to formally define conditions of employment under them and submit
draft standing orders to certifying Authority for its Certification. It applies to every industrial establishment wherein 100 (reduced to
50 by the Central Government in respect of the establishments for which it is the Appropriate Government) or more workmen are
employed. And the Central Government is the appropriate Government in respect of establishments under the control of Central
Government or a Railway Administration or in a major port, mine or oil field. Under the Industrial Employment (Standing Orders)
Act, 1946, all RLCs(C) have been declared Certifying Officers to certify the standing orders in respect of the establishments falling
in the Central Sphere. CLC(C) and all Dy. CLCs(C) have been declared Appellate Authorities under the Act.
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ENVIRONMENTAL LAWS
Environment Protection Act, 1986

The Environmental Protection Act, 1986 is an "umbrella” legislation designed to provide a framework for co-ordination of the
activities of various central and state authorities established under various laws. The potential scope of the Act is broad, with
"environment" defined to include water, air and land and the interrelationships which exist among water, air and land, and human
beings and other living creatures, plants, micro-organisms and property.

The Water (Prevention & Control of pollution) Act, 1974

The act aims to prevent and control water pollution and to maintain/restore wholesomeness of water by establishing central and
state pollution control board to monitor and enforce the regulations. The Central Pollution Control Board, and State Pollution
Control Boards composition, terms and conditions of service of members are defined in Sections 3-12 of water (prevention and
control of pollution) act, 1974.The Board advises the government on any matter concerning the prevention and control of water
pollution. It coordinates the activities and provides technical assistance and guidance. This policy sets the standards and penalties
for non-compliance for polluting bodies. The Government has power to restrict any unit, and to take samples of effluents and get
them analysed in Central or State laboratories. Whoever fails to comply with any provision of this Act is punishable with
imprisonment, fine or with both.

Water (Prevention and Control of Pollution) Cess Act, 1977, as amended (the “Water Cess Act”)

The Water Cess Act provides for levy and collection of a cess on water consumed by industries with a view to augment the
resources of the Central and State Pollution Control Boards constituted under the Water Act. Under this statute, every person
carrying on any industry is required to pay a cess calculated on the basis of the amount of water consumed for any of the purposes
specified under the Water Cess Act at such rate not exceeding the rate specified under the Water Cess Act. A rebate of up to 25% on
the cess payable is available to those persons who install any plant for the treatment of sewage or trade effluent, provided that they
consume water within the quantity prescribed for that category of industries and also comply with the provision relating to
restrictions on new outlets and discharges under the Water Act or any standards laid down under the EPA. For the purpose of
recording the water consumption, every industry is required to affix meters as prescribed. Penalties for noncompliance with the
obligation to furnish a return and evasion of cess include imprisonment of any person for a period up to six months or a fine of
1,000 or both and penalty for non-payment of cess within a specified time includes an amount not exceeding the amount of cess
which is in arrears.

The Air (Prevention and Control of Pollution) Act, 1981

The Air (Prevention and Control of Pollution) Act, 1981 (“the Air Act”) inter-alia provides for the prevention, control and
abatement of air pollution, for the establishment, with a view to carrying out the aforesaid purposes of Boards for conferring on and
assigning to such Boards powers and functions relating thereto and for matters connected therewith. The Central Board constituted
under Water (Prevention and Control of Pollution) Act, 1974, shall, without prejudice to its powers and functions under this Act,
shall also exercise the powers and perform the functions of the Central Board under the Prevention and Control of Air Pollution.
Similarly if in any State, the State Government has constituted for that State, a State Board for the Prevention and Control of Water
Pollution, then such State Board shall be deemed to be the State Board for the Prevention and Control of Air Pollution and exercise
the powers and perform the functions of the State Board for the Prevention and Control of Air Pollution also. In terms of the Air
Act, no person operating any industrial plant, in any air pollution control area (so declared under the Air Act) shall discharge or
cause or permit to be discharged the emission of any air pollutant in excess of the standards laid down by the Board constituted
under the Act. Further, no person shall, without the previous consent of the Board constituted under the Act, establish or operate
any industrial plant in an air pollution control area.

The Noise Pollution (Regulation & Control) Rules 2000 (“Noise Regulation Rules™)

The Noise Regulation Rules regulate noise levels in industrial, commercial and residential zones. The Noise Regulation Rules also
establish zones of silence of not less than 100 meters near schools, courts, hospitals, etc. The rules also assign regulatory authority
for these standards to the local district courts. Penalty for non-compliance with the Noise Regulation Rules shall be under the
provisions of the Environment (Protection) Act, 1986.

The Hazardous Wastes (Management, Handling and Transboundary Movement) Rules, 2008
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The Hazardous Wastes (Management, Handling and Transboundary Movement) Rules, 2008 (the “Hazardous Wastes Rules”) aim
to regulate the proper collection, reception, treatment, storage and disposal of hazardous waste by imposing an obligation on every
occupier and operator of a facility generating hazardous waste to dispose such waste without adverse effect on the environment,
including through the proper collection, treatment, storage and disposal of such waste. Every occupier and operator of a facility
generating hazardous waste must obtain an approval from the Pollution Control Board. The occupier, the transporter and the
operator are liable for damages caused to the environment resulting from the improper handling and disposal of hazardous waste.
The operator and the occupier of a facility are liable for any fine that may be levied by the respective State Pollution Control
Boards. Penalty for the contravention of the provisions of the Hazardous Waste Rules includes imprisonment up to five years and
imposition of fines as may be specified in the EPA or both.

Public Liability Insurance Act, 1991

This Act imposes liability on the owner or controller of hazardous substances for any damage arising out of an accident involving
such hazardous substances. A list of hazardous substances covered by the legislation has been enumerated by the Government by
way of a notification. The owner or handler is also required to take out an insurance policy insuring against liability under the
legislation. The rules made under the Public Liability Act mandate that the employer has to contribute towards the environment
relief fund, a sum equal to the premium paid on the insurance policies. The amount is payable to the insurer.

TAX LAWS
Income Tax Act, 1961

The Income Tax Act, 1961 deals with the taxation of individuals, corporate, partnership firms and others. As per the provisions of
this Act the rates at which they are required to pay tax is calculated on the income declared by them or assessed by the authorities,
after availing the deductions and concessions accorded under the Act. The maintenance of Books of Accounts and relevant
supporting documents and registers are mandatory under the Act. Filing of returns of Income is compulsory for all assesses. The
maintenance of Books of Accounts and relevant supporting documents and registers are mandatory under the Act.

The West Bengal State Tax on Professions, Trades, Callings and Employments Act, 1979

The professional tax slabs in India are applicable to those citizens of India who are either involved in any profession or trade. The
State Government of each State is empowered with the responsibility of structuring as well as formulating the respective
professional tax criteria and is also required to collect funds through professional tax. The professional taxes are charged on the
incomes of individuals, profits of business or gains in vocations. The professional tax is charged as per the List Il of the
Constitution. The professional taxes are classified under various tax slabs in India. The tax payable under the State Acts by any
person earning a salary or wage shall be deducted by his employer from the salary or wages payable to such person before such
salary or wages is paid to him, and such employer shall, irrespective of whether such deduction has been made or not when the
salary and wage is paid to such persons, be liable to pay tax on behalf of such person and employer has to obtain the registration
from the assessing authority in the prescribed manner. Every person liable to pay tax under this Act (other than a person earning
salary or wages, in respect of whom the tax is payable by the employer), shall obtain a certificate of enrolment from the assessing
authority.

The Goods and Services Tax Act, 2017

Goods and Services Tax (GST) is considered to be the biggest tax reform in India since independence. It will help realise the goal of
“One Nation-One Tax-One Market.” GST is expected to benefit all the stakeholders — industry, government and consumer.

Goods and Services Tax (GST) is an indirect tax throughout India and was introduced as The Constitution (One Hundred and
Twenty Second Amendment) Act 2017, following the passage of Constitution 122nd Amendment Bill. The GST is governed by
GST Council and its Chairman is Union Finance Minister of India - Arun Jaitley. This Act has been made applicable with effect
from 1st July 2017.

With the introduction of GST all central, state level taxes and levies on all goods and services have been subsumed within an

integrated tax having two components — central GST and a state GST. Thus there will be a comprehensive and continuous
mechanism of tax credits.
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The Central government passed four sets of GST Acts in the Budget session this year. These were Central GST Act, 2017;
Integrated GST Act, 2017; Union Territory GST Act, 2017 and GST (Compensation to States) Act, 2017. The Acts were approved
by the Parliament after they were introduced as the part of the Money Bill. Following the passage of GST Acts, the GST council has
decided 4 tax rate slabs viz., 5%, 12%, 18% and 28% on supply of various goods and services.

India has adopted a dual GST model, meaning that taxation is administered by both the Union and State Governments. Transactions
made within a single State will be levied with Central GST (CGST) by the Central Government and State GST (SGST) by the
government of that State. For inter-state transactions and imported goods or services, an Integrated GST (IGST) is levied by the
Central Government. GST is a consumption-based tax, therefore, taxes are paid to the State where the goods or services are
consumed and not the State in which they were produced.

Following laws which have been subsumed in GST Acts were applicable to the Company till 30th June 2017 and shall
remain applicable here after as stated in the GST ACTS:

Central Sales Tax Act, 1956

Central Sales Tax (“CST”) is levied in accordance with the Central Sales Tax Act, 1956 on movable goods sold in the course of
inter-state trade or commerce. CST is payable by a dealer (i.e. a person who carries on the business of buying, selling, supplying or
distributing goods) on his sales turnover at the rate prescribed in the VAT statute of the State from where the movement of the
goods originate. However, a dealer is entitled to a concessional rate of 2% CST on goods which are sold to another registered dealer
who intends to further re-sell them or use them in the manufacture or processing for further sale or for certain other specified
purposes, subject to the condition that the purchasing dealer issues a statutory form “C” to the selling dealer.

Customs Act, 1962

The provisions of the Customs Act, 1962 and rules made there under are applicable at the time of import of goods i.e. bringing into
India from a place outside India or at the time of export of goods i.e. taken out of India to a place outside India. Any Company
requiring to import or export any goods is first required to get it registered and obtain an IEC (Importer Exporter Code).

State laws governing Entry Tax

Entry Tax provides for the levy and collection of tax on the entry of goods into the local areas of the state for consumption, use or
sale therein and matters incidental thereto and connected therewith. It is levied at such rate as may be specified by the State
Government and different rates may be specified for different goods. The tax leviable under this Act shall be paid by every dealer in
scheduled goods or any other person who brings or causes to be brought into a local area such scheduled goods whether on his own
account or on account of his principal or customer or takes delivery or is entitled to take delivery of such goods on such entry.

West Bengal Value Added Tax Act, 2003 (“WBVAT”)

The Act to consolidate and amend the law relating to the levy of tax on sale or purchase of goods and to introduce value added
system of taxation in the State of West Bengal. VAT is a system of multi-point levy on each of the purchases in the supply chain
with the facility of set-off input tax on sales whereby tax is paid at the stage of purchase of goods by a trader and on purchase of
raw materials by a manufacturer. VAT is based on the value addition of goods, and the related VAT liability of the dealer is
calculated by deducting input tax credit for tax collected on the sales during a particular period. VAT is a consumption tax
applicable to all commercial activities involving the production and distribution of goods and the provisions of services, and each
state that has introduced VAT has its own VAT Act, under which, persons liable to pay VAT must register and obtain a registration
number from Sales Tax Officer of the respective State.

Service Tax (the “Finance Act, 1994”)

Service tax is charged on taxable services as defined in Chapter V of Finance Act, 1994, (as amended from time to time) which
requires a service provider of taxable services to collect service tax from a service recipient and pay such tax to the Government. In
accordance with Rule 6 of Service tax Rules the assessee is required to pay Service tax in TR 6 challan by fifth of the month
immediately following the month to which it relates. Further under Rule 7(1) of Service Tax Rules, the company is required to file a
half yearly return in Form ST 3 by twenty fifth of the month immediately following the half year to which the return relates.
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Central Excise Act, 1944 and Excise Regulations

The Central Excise Act, 1944 seeks to impose an excise duty on excisable goods which are produced or manufactured in India.
Excise duty is levied on production of goods but the Liability of excise duty arises only on removal of goods from the place of
storage, i.e., factory or warehouse. Unless specifically exempted, excise duty is levied even if the duty was paid on the raw material
used in production. The rate at which such a duty is imposed is contained in the Central Excise Tariff Act, 1985. However, the
Indian Government has the power to exempt certain specified goods from excise duty by notification.

Intellectual Property Laws

The Trademarks Act, 1999 (“Trademarks Act”)

Under the Trademarks Act, a trademark is a mark capable of being represented graphically and which is capable of distinguishing
the goods or services of one person from those of others used in relation to goods and services to indicate a connection in the course
of trade between the goods and some person having the right as proprietor to use the mark. A ‘mark’ may consist of a device, brand,
heading, label, ticket, name signature, word, letter, numeral, shape of goods, packaging or combination of colours or any
combination thereof. Section 18 of the Trademarks Act requires that any person claiming to be the proprietor of a trade mark used
or proposed to be used by him, must apply for registration in writing to the registrar of trademarks. The trademark, once applied for
and which is accepted by the Registrar of Trademarks (“the Registrar”), is to be advertised in the trademarks journal by the
Registrar. Oppositions, if any, are invited and, after satisfactory adjudications of the same, a certificate of registration is issued by
the Registrar. The right to use the mark can be exercised either by the registered proprietor or a registered user. The present term of
registration of a trademark is 10 (ten) years, which may be renewed for similar periods on payment of a prescribed renewal fee.

The Copyright Act, 1957

The Copyright Act, 1957 (the “Copyright Act”) governs copyright protection in India. Even while copyright registration is not a
prerequisite for acquiring or enforcing a copyright in an otherwise copyrightable work, registration under the Copyright Act acts as
a prima facie evidence of the particulars entered therein and helps expedite infringement proceedings and reduce delay caused due
to evidentiary considerations.

FOREIGN REGULATIONS
The Foreign Trade (Development & Regulation) Act, 1992

The Foreign Trade (Development and Regulation) Act, 1992 read along with relevant rules inter-alia provides for the development
and regulation of foreign trade by facilitating imports into, and augmenting exports from, India and for matters connected therewith
or incidental thereto. As per the provisions of the FTA, the Government: (i) may make provisions for facilitating and controlling
foreign trade; (ii) may prohibit, restrict and regulate exports and imports, in all or specified cases as well as subject them to
exemptions; (iii) is authorised to formulate and announce an export and import policy and also amend the same from time to time,
by notification in the Official Gazette; (iv) is also authorised to appoint a 'Director General of Foreign Trade' for the purpose of the
Act, including formulation and implementation of the Export-Import Policy. FTA read with the Indian Foreign Trade Policy inter-
alia provides that no export or import can be made by a company without an Importer-Exporter Code number unless such company
is specifically exempt. An application for an Importer-Exporter Code number has to be made to the office of the Joint Director
General of Foreign Trade, Ministry of Commerce.

Foreign Exchange Management Act, 1999 (“the FEMA”) and Rules and Regulations thereunder

Export of goods and services outside India is governed by the provisions of the Foreign Exchange Management Act, 1999
(“FEMA”), read with the applicable regulations. The Foreign Exchange Management (Export of Goods and Services) Regulations,
2000 have been superseded by the Foreign Exchange Management (Export of Goods and Services) Regulations, 2015 ("Export of
Goods and Services Regulations 2015") issued by the RBI on January 12, 2016. The RBI has also issued a Master Circular on
Export of Goods and Services. The export is governed by these Regulations which make various provisions such as declaration of
exports, procedure of exports as well as exemptions.

133



Hindcon Chemicals Limited

HISTORY AND CERTAIN CORPORATE MATTERS

Our History and Background

Our Company was originally incorporated as “Hind Silicates Private Limited” on August 25, 1998 vide Registration Certificate No.
21-87800 under the provisions of the Companies Act, 1956 with the Registrar of Companies, West Bengal. Pursuant to Special
Resolution passed by the Shareholders at the Extra Ordinary General Meeting held on December 20, 2010 the name of our
Company was changed to “Hindcon Chemicals Private Limited” and fresh Certificate of Incorporation dated December 30, 2010
was issued by the Registrar of Companies, West Bengal. Subsequently, our Company was converted into a Public Limited
Company pursuant to Special Resolution passed at the Extra Ordinary General Meeting of the Company held on June 13, 2012 and
the name of our Company was changed from “Hindcon Chemicals Private Limited” to “Hindcon Chemicals Limited” vide a fresh
Certificate of Incorporation dated June 15, 2012 having CIN U24117WB1998PLC087800 issued by the Registrar of Companies,
West Bengal.

Mrs. Nilima Goenka and Mr. Rajiv Goenka were the initial subscribers to the Memorandum of Association of our Company.

For information on our Company’s profile, activities, products, market, growth, technology, managerial competence, standing with
reference to prominent competitors, major suppliers, please refer the sections titled “Our Business”, “Industry Overview”, “Our
Management”, “Financial information of the Company” and “Management‘s Discussion and Analysis of Financial Condition and
Results of Operations” on pages 109, 100, 139, 166 and 265 respectively of this Prospectus.

Address of Registered Office:-

| Registered Office | 62/B, Braunfeld Row, 1¥ Floor, Kolkata, West Bengal, India- 700027

Changes in the Registered Office

Except as mentioned below, there has not been any change in our Registered Office since inception till the date of the Prospectus.

From To Effective Date Reason for Change
17/1G, Alipore Road, Calcutta- | 62/B, Braunfeld Row, 1% Floor, To increase Operational
700027 Kolkata, West Bengal, India- August 01, 2010 € P

700027 Efficiency

Our Main Objects
The main objects of our Company as set forth in the Memorandum of Association of our Company are as follows:

1. To carry on business of as Manufacturers, traders, buyers, seller, merchants, indentors, brokers, agents, commission agents,
assemblers, refiners, mediators, packers, stockists, distributors, advisors and dealers of and in all kinds of sodium sillcate,
Soda Ash and other Chemical products.

2. To carry on the business as distributors, agents, commission agents, traders, merchants, contractors of all commodities
goods, services and to act as consultants for imports and exports, indenting agents, sellers and purchasers of licences,
resale orders, permit quotas entitlements, brokers and otherwise dealing in general merchandise and articles of all kinds of
including that clearing agents freight contractors, forwardings agents, licensing agents, general brokers to carry on any
kind of commercial business.

3. To carry on the business of exporters, importers, buyers, sellers, producers, brokers, buying agents, selling agents,
commission agents, factors, distributors, stockists agents, traders and suppliers of and dealers in all classes and kinds of
office equipments, consumables, chemicals organics and/or inorganic, fine or heavy, their mixtures and formulations,
pesticides and insecticides of all kinds, including its formulations, Pesticides and insecticides of all kinds, including its
formulations, jute goods, jute cutting, jute rejections, cotton textiles, yarn, wook silk, handicraft, flax hemp, rayon, nylon
and other fibrous materials and manmade fibres, ready-made garments, food-grains, food products, vegetable products,
iron, steel cement, paper board, news print, straw board, hard board, tea coffee, manures, fertilizers, electrical goods, sugar,
pulses, molasses, plant and machinery, vehicles and other automobile spare part, tractors and other agriculture implements,
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tyres, tubes the cord sheets, rubber and rubber products plastic and plastic products, leather and leather products, foot
wears hides, skins, metals and minerals and all other goods made thereof or there from, electrical, chemical,
photographical, surgical and scientific apparatuses, instruments, goods and other waters, cordials, drugs, lanis, essences
and pharmaceuticals, mineral and other waters, oils paints, pigment and varnishes compounds, dye stuff, organic or
mineral intermediates, paint and colour grinders, proprietary articles of all kinds and for which to carry on business of
merchant traders, dealers, export house of any goods commodities and merchandise of any other description whatsoever, as
are incidental or conducive to the carrying on of all such business in India or Abroad.

Changes in Memorandum of Association

Except as stated below there has been no change in the Memorandum of Association of our Company since its Incorporation:

into 1,10,00,000 Equity Shares of ¥ 10/- each.

. Date of Type of
Sr. No. Particulars Meeting Meeting
1. | Increase in the authorized share capital of the company from ¥ 25,00,000 divided November 03
into 2,50,000 Equity Shares of ¥10/- each to ¥ 35,00,000 divided into 3,50,000 ' EGM
. 2000
Equity Shares of ¥ 10/- each
2. | Increase in the authorized share capital of the company from ¥ 35,00,000 divided March 16
into 3,50,000 Equity Shares of ¥ 10/- each to ¥ 40,00,000 divided into 4,00,000 ' EGM
. 2001
Equity Shares of ¥ 10/- each
3. | Increase in the authorized share capital of the company from ¥ 40,00,000 divided March 11
into 4,00,000 Equity Shares of ¥ 10/- each to ¥ 45,00,000 divided into 4,50,000 ' EGM
. 2002
Equity Shares of ¥ 10/- each
4. | Increase in the authorized share capital of the Company from ¥ 45,00,000 divided September 05
into 4,50,000 Equity shares of ¥ 10/- each to ¥ 50,00,000 divided into 5,00,000 P ' EGM
. 2002
Equity Shares of ¥ 10/- each.
5. | Increase in the authorized share capital of the Company from ¥ 50,00,000 divided Februar 28
into 5,00,000 Equity shares of ¥ 10/- each to ¥ 55,00,000 divided into 5,50,000 y ' EGM
. 2005
Equity Shares of ¥ 10/- each.
6. | Increase in the authorized share capital of the Company from ¥ 55,00,000 divided December 05
into 5,50,000 Equity shares of ¥ 10/- each to 65,00,000 divided into 6,50,000 ' EGM
. 2005
Equity Shares of ¥10/- each.
7. | Increase in the authorized share capital of the Company from ¥ 65,00,000 divided Februar 28
into 6,50,000 Equity shares of ¥ 10/- each to ¥ 75,00,000 divided into 7,50,000 y ' EGM
. 2008
Equity Shares of ¥ 10/- each.
8. | Increase in the authorized share capital of the Company from ¥ 75,00,000 divided
into 7,50,000 Equity shares of ¥ 10/- each to ¥ 1,00,00,000 divided into | April 30, 2009 EGM
10,00,000 Equity Shares of ¥ 10/- each.
9. | Change the name of our Company from Hind Silicates Private Limited to | December 20, EGM
Hindcon Chemicals Private Limited. 2010
10. | Increase in the authorized share capital of the Company from . 1,00,00,000 March 03
divided into 10,00,000 Equity shares of ¥ 10/- each to I 1,50,00,000 divided 2011 ' EGM
into 15,00,000 Equity Shares of ¥ 10/- each.
11. | Conversion of our Company from Private Limited to Public Limited Company
and consequently the name of Our Company have been changed from Hindcon
Chemicals Private Limited to Hindcon Chemicals Limited and a fresh Certificate | June 13, 2012 EGM
of Incorporation dated June 15, 2012 bearing CIN U24117WB1998PLC087800
was issued by Registrar of Companies, West Bengal.
12. | Increase in the authorized share capital of the Company from ¥ 1,50,00,000
divided into 15,00,000 Equity shares of ¥ 10/- each to ¥ 11,00,00,000 divided | June 30, 2017 EGM

Adopting New Articles of Association of the Company
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Our Company has adopted a new set of Articles of Association of the Company, in the Extra-Ordinary General Meeting of the
Company dated October 12, 2017.

Key Events and Mile Stones

Year Key Events / Milestone / Achievements

1998 Incorporation of the Company in the name of “Hind Silicates Private Limited”

2010 Change in name of our Company from Hind Silicates Private Limited to Hindcon Chemicals Private Limited.

2010 Change in registered office from 17/1G, Alipore Road, Calcutta-700027 to 62/B, Braunfeld Row, 1% Floor,
Kolkata, West Bengal, India- 700027

2011 Company has received “National Award-2010" from Ministry of Micro, Small & Medium Enterprises for SME
(manufacturing) in recognition of outstanding performance.

2012 Company has received 1% prize in the category of “Outstanding Industrial Enterprise” at 11™ Federation of Small &
Medium Industries (FOSMI) Award Programme

2012 Conversion of our Company from Private Limited to Public Limited Company

2015 Company has received Award for Outstanding Export Performer at the 13™ Federation of Small & Medium
Industries (FOSMI) Award Programme held in 2015 year.

2015 Company as registered with NSIC “National Small Industries Corporation”.

2017 Company has received I1ISO 9001:2015 for manufacturing and dispatch of Sodium Silicate and Cement Additive
(Construction Chemicals).

Other details about our Company

For details of our Company’s activities, products, growth, technology, marketing strategy, competition and our customers, please
refer section titled “Our Business”, “Management’s Discussion and Analysis of Financial Conditions and Results of
Operations” and “Basis for Issue Price” on pages 109, 265 and 98 respectively of this Prospectus. For details of our management
and managerial competence and for details of shareholding of our Promoters, please refer to sections titled “Our Management” and
""Capital Structure™ beginning on page 139 & 59 of the Prospectus respectively.

Capital raising (Debt / Equity)

For details in relation to our capital raising activities through equity, please refer to the chapter titled “Capital Structure” beginning
on page 59 of the Prospectus.

For a description of our Company‘s debt facilities, see “Statement of Financial Indebtedness” on page 262 of the Prospectus.
Defaults or Rescheduling of borrowings with financial institutions/banks

There have been no defaults or rescheduling of borrowings with any financial institutions/banks as on the date of the Prospectus.
Furthermore, none of the Company's loans have been converted into equity in the past.

Time and Cost overruns in setting up projects
There has been no time / cost overrun in setting up projects by our Company.
Revaluation of Assets

Our Company has not revalued its assets since incorporation.
Lock-out or strikes

There have been no lock-outs or strikes in our Company since inception.

Changes in activities of Our Company during the last five (5) years
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There has not been any change in the activities of Our Company during the last five years.
Holding Company

As on the date of this Prospectus, our Company is not a subsidiary of any company.
Subsidiary of our Company

As on date of this Prospectus, our Company has one Subsidiary Company namely, Padmalaya Vinimay Private Limited. For details
please refer to chapter titled “Our Subsidiary” beginning on page 163 of this Prospectus.

Injunction or restraining order

There are no injunctions/restraining orders that have been passed against the Company.

Details regarding acquisition of business/ undertakings, mergers, amalgamation, revaluation of assets etc.

Except our Subsidiary Companies i.e. Padmalaya Vinimay Private Limited, we have neither acquired any business/ undertakings
nor have undertaken any mergers, amalgamation or revaluation of assets. For details relating to our Subsidiary, please refer to
Chapter titled “Our Subsidiary” beginning on page 163 of this Prospectus.

Number of Shareholders of our Company:

Our Company has Twenty Nine (29) shareholders as on the date of this Prospectus. For further details on the shareholding pattern
of our Company, please refer to the chapter titled “Capital Structure” beginning on page 59 of the Prospectus.

Changes in the Management
For details of change in Management, please see chapter titled “Our Management” on page 139 of the Prospectus.
Shareholders Agreements

There are no subsisting shareholder’s agreements among our shareholders in relation to our Company, to which our Company is a
party or otherwise has notice of the same as on the date of the Prospectus.

Collaboration Agreements
As on date of this Prospectus, Our Company is not a party to any collaboration agreements.
Material Agreement

Our Company has not entered into any material agreement, other than the agreements entered into by it in normal course of its
business.

Exclusive Agreement

As on date of this Prospectus, Our Company has not entered into an exclusive agreement.
Other Agreements

Non Compete Agreement
Our Company has not entered into any Non- compete Agreement as on the date of filing of this Prospectus.

Joint Venture Agreement
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Our Company has not entered into any Joint Venture Agreement as on the date of filing of this Prospectus.

Strategic Partners

Except as mentioned in this Prospectus, Our Company does not have any strategic partners as on the date of this Prospectus.
Financial Partners

Our Company does not have any financial partners as on the date of this Prospectus.

Corporate Profile of our Company

For details on the description of our Company‘s activities, the growth of our Company, please see “Our Business”,

“Management’s Discussion and Analysis of Financial Conditions and Results of Operations” and “Basis of Issue Price” on page
109, 265 and 98 respectively of this Prospectus.
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Board of Directors

OUR MANAGEMENT

The following table sets forth the details regarding our Board of Directors of our Company as on the date of filing of this

Prospectus:

Name, Father’s, Age, Designation,

No. of Equity Shares

s Address, Experience, Occupation, VD & g e el %.Of SENE Other Directorships
A Qualifications, Nationality & DIN TN
' (Pre Issue)
1. Mr. Sanjay Goenka Three years with effect 15,22,500 Equity 1. Bengal Traders Private
Father’s Name: Late Mr. Ram Ratan | from July 01, 2015. Not Shares; Limited

Goenka

Age: 52 Years

Designation: Managing Director
Address: 17/1G, Alipore Road,

West Bengal, India
Experience: 25 Years
Occupation: Business
Qualifications: B.Com.(Part-I)
Nationality: Indian

DIN: 00848190

Madhuvan, 6" Floor, Kolkata-700027,

liable to retire by ration.

Further re-appointed in
EGM dated June 30, 2017
for three years with effect
from April 01, 2018.

[20.36% of Pre- Issue
Paid up capital]

2. Padmalaya
Private Limited

Vinimay

2. Mrs. Nilima Goenka

Age: 48 Years
Designation: Executive Director
Address: 17/1G, Alipore

West Bengal, India
Experience: 20 Years
Occupation: Business
Qualifications: Matriculation
Nationality: Indian

DIN: 00848225

Father’s Name: Mr. Basu Deo Saraf

Road,
Madhuvan, 6 Floor, Kolkata-700027,

Three years with effect
from June 01, 2017. Liable
to retire by rotation.

13,28,500 Equity
Shares;

[17.77% of Pre- Issue
Paid up capital]

NIL

3. Mr. Ramsanatan Banerjee
Father’s Name: Mr.
Banerjee

Age: 61 Years

Address: Abbas Housing Society,

700104, West Bengal, India
Experience: 35 Years
Occupation: Business
Qualifications: B.Com.(Part-11)
Nationality: Indian

DIN: 05191594

Ramkanai

Designation: Whole Time Director

Plot No-97, Bakrahat Road, Kolkata-

Three years with effect
from February 04, 2017.
Liable to retire by rotation.

NIL

NIL

4, Mr. Girdhari Lal Goenka

Goenka
Age: 53

Road, Flat No-2B/1, 2" Floor,

Father’s Name: Late Mr. Jivan Ram

Designation:Independent Director
Address: Satyam Tower-3,Alipore

Five years with effect from
August 08, 2017

NIL

1. N.C. Shaw & Co.
Beverages Pvt Ltd.

2. Cornerstone Developers
Pvt. Ltd.

3. Beauty Builders Pvt.
Ltd.

4. Robin Properties &
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Name, Father’s, Age, Designation,

No. of Equity Shares

Father’s Name: Late Sundar Mal
Tantia

Age: 54 Years

Designation: Independent Director
Address: 2, Auckland Square,
Kolkata-700017, West Bengal, India
Experience: 30 Years

Occupation: Business

August 08, 2017

SI5 Address, Experience, Occupation, LR e T %.Of Share Other Directorships
No. NP . . holding
Qualifications, Nationality & DIN
(Pre Issue)
Kolkata-700027, West Bengal, India Investment Pvt. Ltd.
Experience: 30 Years 5. Aslow Estates Pvt. Ltd.
Occupation: Business 6. Golden Goenka
Qualifications: Chartered Accountant Commerce Pvt. Ltd.
Nationality: Indian 7. Ascent Merchants Pvt.
DIN: 00613725 Ltd.
8. Karni Business Pvt. Ltd
9. Karni Vincom Pvt. Ltd.
10. Golden Goenka Credit
Pvt. Ltd.
11. Aristro Capital
Markets Ltd.
12. Beegeey Realters Pvt.
Ltd.
13. Karni Projects Pvt.
Ltd.
14. Karni Realtors Pvt. Ltd
15. Balakrishna
Infrastructure Pvt. Ltd.
16. Hindustan Club Ltd.
LLP’s
1. Golden Goenka
Residence LLP
(designated partner)
5. Mr. Binay Kumar Agarwal Five years with effect from NIL 1. Dollar Industries
Father’s Name: Mr. Om Prakash | August 08, 2017 Limited
Agarwal 2. Akashganga Advisory
Age: 51 Private Limited
Designation:Independent Director 3. Fast Capital Markets
Address: Space Town, Housing Limited
Complex, VIP Road, Block-4, Flat- 4. Shivam Industrial Parks
5D, North 24, Parganas, Kolkata- & Estates Limited
700052, West Bengal, India 5. Online Share Broking
Experience: 25 Years Services Private Limited
Occupation: Business 6. Fast Commodity
Qualifications: Chartered Accountant Markets Limited
Nationality: Indian
DIN: 01342065 Other Entity:
1. Shree Jagdish School
LLP
2. Jai Shree Sai School
LLP
6. Mr. Krishna Kumar Tantia Five years with effect from NIL 1.Chemico International

Private Limited
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Name, Father’s, Age, Designation, e, 7 (ETUIE EhElEs

i [0)
SI5 Address, Experience, Occupation, LR e SR .Of Share Other Directorships
No. NP . . holding
Qualifications, Nationality & DIN (Pre Issue)

Qualifications: B.Com.(Hon)
Nationality: Indian
DIN: 00315796

Brief Biography of Directors

Mr. Sanjay Goenka is the Managing Director and Promoter of our Company. He has completed his first year Bachelor of
Commerce from University of Calcutta. He joined the Company as Director in the year 1999. He has over 25 years of experience in
the business of construction chemicals and cement additives. He has been awarded with “National Award — 2010 in the year 2011
from Ministry of Micro, Small & Medium Enterprises for Outstanding Entrepreneurship. He is a visionary entrepreneur who is well
versed with construction chemicals industry. He has played a pivotal role in setting up of business of our Company and is
responsible for the overall management and expansion of our Company. Under his guidance our Company has witnessed
continuous growth.

Mrs. Nilima Goenka is the Executive Director and Promoter of our Company. She has completed her matriculation in 1986. She is
one of the subscribers of MOA and has been on our Board since incorporation to 2012, and rejoined the Board as Executive
Director from June’17. She has over 20 years of experience in Administration and Human Resource Management. She is entrusted
with the responsibility to oversee administration and Human Resource function in our Company.

Mr. Ramsanatan Banerjee is the Whole Time Director of our Company. He has completed his second year Bachelor of
Commerce from University of Burdwan. He has been associated with our Company at various managerial positions from 2006 and
appointed as Director in 2012. He possesses 35 years of work experience in various fields such as purchase, accounts & finance and
production. Presently, he is entrusted with the responsibility to oversee raw material procurement and logistics function in our
Company.

Mr. Girdhari Lal Goenka is the Independent Director of our Company. He has around 30 years of experience in various business
fields. He is a professionally qualified Chartered Accountant and has gained his expertise in specific functional areas of Corporate
Finance, Investments, Taxation, Audit & Corporate Laws and real estate business. He has smooth experience in the field of Capital
and Commodity Market. He has been appointed in our Company for five years with effect from August 08, 2017.

Mr. Binay Kumar Agarwal is the Independent Director of our Company. He has 25 years of experience in various business fields.
He is professionally qualified Chartered Accountant and as an Independent Director, we believe that his vast business acumen will
provide the requisite value addition to our Company. He has been appointed in our Company for five years with effect from August
08, 2017.

Mr. Krishna Kumar Tantia is the Independent Director of our Company. He has qualified Bachelor of Commerce (Hon). He has

30 years of experience in various business fields. He has been appointed in our Company for five years with effect from August 08,
2017.

Confirmations

None of our Directors is or was a director of any listed company whose shares have been or were suspended from being traded on
the BSE or the NSE during the tenure of their directorship in last five years prior to the date of this Prospectus.

Other than as disclosed below, none of our Directors is or was a director of any listed company which has been or was
delisted from any stock exchanges during the tenure of their directorship in such company.

Mr. Binay Kumar Agarwal is a director on the board of Dollar Industries Limited (“DIL"), which was listed on the Jaipur Stock
Exchange Limited (JSEL), and is currently listed on the Calcutta Stock Exchange Limited and NSE. Pursuant to SEBI Order dated
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March 23, 2015, JSEL was derecognized as Stock Exchange, and in light of the circulars issued by SEBI for the ‘Exit Policy for
De-recognized/ Non-operational Stock Exchanges’, DIL was listed on NSE on April 21, 2017 through NSE circular no. 389/2017
dtd. April 19, 2017. Our Independent Director, Mr. Binay Kumar Agarwal is a director in Dollar Industries from December 27,
2013 to till date.

None of the Directors are on the RBI list of willful defaulters as on the date of filling of this Prospectus.

Further, our Company, our Promoters, persons forming part of our Promoter Group, Directors and person in control of our
Company has not been not debarred from accessing the capital market by SEBI or any other Regulatory Authority.

Nature of any family relationship between our Directors or Key Managerial Personnel:

Except as mentioned below, none of our Directors or Key Managerial Personnel are related to each other within the meaning of
section 2 (77) of the Companies Act, 2013:

Sr. Name and designation of the Relationship with other Directors
No Director
1 Mr. Sanjay Goenka, Managing Husband of Mrs. Nilima Goenka
' Director
2 Mrs. Nilima Goenka, Executive Wife of Mr. Sanjay Goenka
' Director

Arrangements with major Shareholders, Customers, Suppliers or Others:

We have not entered into any arrangement or understanding with our major shareholders, customers, suppliers or others, pursuant to
which any of our Directors were selected as Directors or members of the senior management.

Service Contracts:

The Directors of our Company have not entered into any service contracts with our company which provides for benefits upon
termination of their employment.

Details of Borrowing Powers of Directors

Our Company has passed a special resolution in the Annual General Meeting of the members held on September 22, 2017
authorizing the Directors of the Company under Section 180 (1) (c) of the Companies Act, 2013 to borrow from time to time all
such money as they may deem necessary for the purpose of business of our Company notwithstanding that money borrowed by the
Company together with the monies already borrowed by our Company may exceed the aggregate of the paid up share capital and
free reserves provided that the total amount borrowed by the Board of Directors shall not exceed the sum of Rs.100.00 Crores
(Rupees One Hundred Crores only).

Compensation of our Managing Director & Whole-time Director

The compensation payable to our Managing Director and Whole-time Directors will be governed as per the terms of their
appointment and shall be subject to the provisions of Sections 2(54), 2(94), 188,196,197,198 and 203 and any other applicable
provisions, if any of the Companies Act, 2013 read with Schedule V to the Companies Act,2013 and the rules made there under
(including any statutory modification(s) or re-enactment thereof or any of the provisions of the Companies Act, 1956, for the time
being in force).

The following compensation has been approved for Managing Director and Whole Time Directors:

Particulars Mr. Sanjay Goenka Mrs. Nilima Goenka Mr. Ramsanatan
Banerjee
Re-appointed as Appointed as | Re-appointed as Whole

Re-appointment/Change

. L Managing Director Executive Director Time Director w.e.f.
in Designation

w.e.f. July 01, 2015 in | w.e.f June 01, 2017 in | February 04, 2017 in
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EGM dated July 24", | EGM dated June 30, | EGM dated June 30,
2015 2017 2017

Designation Managing Director Executive Director Whole- time Director
Term of Appointment 3 years 3 years 3 years
Remuneration & % 84,00,000 /- p.a. % 36,00,000 /- p.a. % 6,42,000/- p.a.
Perquisites
Compensation paid in ¥ 26,00,000 /- (in the
the year 2016-17 ¥72,00,000/- capacity of employee) ¥6,42,000 /-

Bonus or Profit Sharing Plan for our Directors

We have no bonus or profit sharing plan for our Directors.

Sitting Fees

The Articles of Association of our Company provides for payment of sitting fees to Directors (other than Managing Director &
Whole-time Directors), not exceeding Rs. 1.00 Lac to be fixed by Board of directors from time to time, for attending a meeting of
the Board or a Committee thereof. Our Board of Directors has resolved & approved in their meeting dated September 15, 2017 for
payment of an amount of Rs. 2500/- per Board Meeting and Rs. 1000/- per Committee meeting to all Non-executive Directors for
attending each such meeting of the Board or Committee thereof.

Shareholding of our Directors as on the date of this Prospectus

Sr. No. Name of the Director No. of Shares Held Holding in %
1. Mr. Sanjay Goenka 15,22,500 20.36
2. Mrs. Nilima Goenka 13,28,500 17.77
Total 28,51,000 38.13

None of the Independent Directors of the Company holds any Equity Shares of Company as on the date of this Prospectus.

We have one Subsidiary Company as defined under Section 2(6) of the Companies Act, 2013. For details, please refer to Chapter
titled “Our Subsidiary” beginning on page 163 of this Prospectus.

Our Articles of Association do not require our Directors to hold any qualification Equity Shares in the Company.
INTEREST OF DIRECTORS

All the Directors may be deemed to be interested to the extent of remuneration and reimbursement of
expenses payable to them wunder the Articles, and to the extent of remuneration paid to them for services
rendered as an officer or employee of the Company. For further details, see- “Compensation of our Managing Director and Whole
time Directors” beginning on Chapter titled “Our Management” page 139 of this Prospectus.

Our Directors may also be regarded as interested to the extent of their shareholding and dividend payable thereon, if any, and to the
extent of Equity Shares, if any held by them in our Company or held by their relatives. Further our Director are also interested to the
extent of unsecured loans, if any, given by them to our Company or by their relatives or by the companies/ firms in which they are
interested as directors/Members/Partners. Further our Directors are also interested to the extent of loans, if any, taken by them or
their relatives or taken by the companies/ firms in which they are interested as Directors/Members/Partners and for the details of
Personal Guarantee given by Directors towards Financial facilities of our Company please refer to “Statement of Financial
Indebtedness” and “Annexure C” of Section “Financial Information of the Company” on page 262 and 166 respectively of this
Prospectus.

Except as stated otherwise in this Prospectus, our Company has not entered into any Contract, Agreements or Arrangements during
the preceding two years from the date of the Prospectus in which the Directors are interested directly or indirectly and no payments
have been made to them in respect of the contracts, agreements or arrangements which are proposed to be entered into with them.

Except as stated in this section ""Our Management' or the section titled **Financial information of the Company - Related Party
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Transactions' beginning on page 139 and 207 respectively of this Prospectus, and except to the extent of shareholding in our
Company, our Directors do not have any other interest in our business.

Interest in the property of our Company

Except as mentioned hereunder our Directors do not have any other interest in any property acquired/rented by our Company in a
period of two years before filing of this Prospectus or proposed to be acquired by us as on date of Prospectus.

Sr. Name of | Address of Property Interest and nature of interest
No. | Director
1. Mr. Sanjay Flat No-2A. 2"  Eloor The said premises is used as portion of the registered office of the
Goenka and ; Company and is owned by Mr. Sanjay Goenka and Mrs. Nilima Goenka
- Vashudha, 62B, Braunfeld | .”> d
Mrs. Nilima Row . Kolkata-700027 jointly and has been taken on rent vide Rent Agreement dated January 6,
Goenka " 2018 at rent of Rs. 10,000/- p.m.
2. Mr. Sanjay Flat No-1E. 1% Floor The said premises is used as portion of the registered office of the
Goenka and i Company and is owned by Mr. Sanjay Goenka and Mrs. Nilima Goenka
- Vashudha, 62B, Braunfeld | .”> d
Mrs. Nilima Row Kolkata-700027 jointly and has been taken on rent vide Rent Agreement dated January 6,
Goenka ' 2018 at rent of Rs. 15,000/- p.m.

Changes in Board of Directors in Last 3 Years

Sr. No. | Name Date of Appointment / Re - Appointment Reasons for Change
. Cessation from the board in the Board Meeting dated Due to personal reason
1. Mr. Amit Chawla
June 01, 2015
2 Re-appointed as Managing Director w.e.f. July 01, To comply with the provisions of
' Mr. Sanjay Goenka* | 2015 at the EGM held on July 24, 2015 Companies Act 2013 and to ensure
better Corporate Governance
. Re-Appointed as Managing Director w.e.f. 1% April To ensure better Corporate
3 Mr. Sanjay Goenka 2018 at the EGM held on June 30, 2017 Governance
. Re-appointed as Whole Time Director w.e.f. To ensure better Corporate
4. Mr. Kashi Nath Dey February 04, 2017 Governance
5. Mr. Kashi Nath Dey ?ue;:%f%%m the board in the Board Meeting dated Due to personal reason
6 Mr. Ramsanatan Re-appointed as Whole Time director w.e.f. February To ensure better Corporate
' Banerjee 04, 2017 Governance
7. Mrs. Nilima Goenka | Appointed as Executive Director w.e.f. June 01, 2017 Toncrease éh(fmir;:; base of the
Appointed as Additional Independent Director w.e.f.
8 Mr. Krishna Kumar August 08, 2017 and regularized as Independent
' Tantia Director vide Annual General Meeting held on
September 22, 2017.
Appointed as Additional Independent Director w.e.f. To comply with the provisions of
Mr. Girdhari Lal August 08, 2017 and regularized as Independent :
9. . . . Companies Act 2013 and to ensure
Goenka Director vide Annual General Meeting held on better Corporate Governance
September 22, 2017.
Appointed as Additional Independent Director w.e.f.
10 Mr. Binay Kumar August 08, 2017 and regularized as Independent
' Agarwal Director vide Annual General Meeting held on
September 22, 2017.

*On MCA portal, date of original appointment of Mr. Sanjay Goenka is being erroneolusly shown as January 24, 2007, however,
the Company has raised an e-ticket to rectify the date of appointment to be December 15, 1999, which is pending for action as on

date.
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MANAGEMENT ORGANISATION STRUCTURE

The following chart depicts our Management Organization Structure:-

Board of Directors

Whole Timfe Director
Managing Director Mo Mol Gocika Mr. Ramsanagtan Banerjee
Mr. Sanjay Goenka 5

Executive Director

A 4

Production and Chief Financial Company Secretary &
Marketing Officer Compliance Officer
A 4 \ 4
Mr. Kashi Nath Dey Ms. Surbhi Saraf Human Resource & Procurement of Raw Materials
Administration and Logistics

COMPLIANCE WITH CORPORATE GOVERNANCE

In addition to the applicable provisions of the Companies Act, 2013, provisions of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and SEBI (ICDR) Regulations, 2009 will be applicable to our Company immediately upon the
listing of our Company’s Equity Shares on the SME Platform of NSE. The requirements pertaining to the Composition of the
Board of Directors and the constitution of the committees such as the Audit Committee, Stakeholders Relationship Committee and
Nomination and Remuneration Committees, as applicable on us, have been complied with.

Our Board has been constituted in compliance with the Companies Act and in accordance with the best practices in corporate
governance. Our Board functions either as a full board or through various committees constituted to oversee specific operational

areas. The executive management provides our Board detailed reports on its performance periodically.

Our Board of Directors consist of six (6) directors of which three (3) are Independent Directors, and we have one women director
on the Board. The constitution of our Board is in compliance with Section 149 of the Companies Act, 2013.
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Our Company has constituted the following committees:
1. Audit Committee

Our Company has constituted an Audit Committee (“Audit Committee”), vide Board Resolution dated September 15, 2017, as per
the applicable provisions of the Section 177 of the Companies Act, 2013 and also to comply with Regulation 18 of SEBI Listing
Regulations, 2015 applicable upon listing of the Company’s Equity shares on SME platform of NSE (“NSE Emerge”), The
constituted Audit Committee comprises following members:

Name of the Director Status in Committee Nature of Directorship
Mr. Binay Kumar Agarwal Chairman Independent Director
Mr. Krishna kumar Tantia Member Independent Director
Mr. Sanjay Goenka Member Managing Director

The Company Secretary of our Company shall act as a Secretary to the Audit Committee. The Chairman of the Audit Committee
shall attend the Annual General Meeting of our Company to answer shareholder queries. The scope and function of the Audit
Committee and its terms of reference shall include the following:

A. Tenure: The Audit Committee shall continue to be in function as a committee of the Board until otherwise resolved by the
Board, to carry out the functions of the Audit Committee as approved by the Board.

B. Meetings of the Committee: The committee shall meet at least four times in a year and not more than 120 days shall elapse
between any two meetings. The quorum for the meeting shall be either two members or one third of the members of the committee,
whichever is higher but there shall be presence of minimum two Independent members at each meeting.

C. Role and Powers: The Role of Audit Committee together with its powers as envisaged in Part C of Schedule II of SEBI Listing
Regulation, 2015 and Companies Act, 2013 shall be as under:

1. Oversight of the listed entity’s financial reporting process and the disclosure of its financial information to ensure that the
financial statement is correct, sufficient and credible;

2. Recommendation for appointment, remuneration and terms of appointment of auditors of the listed entity;

Approval of payment to statutory auditors for any other services rendered by the statutory auditors;

4. Reviewing, with the management, the annual financial statements and auditor's report thereon before submission to the
board for approval;

5. Reviewing, with the management, the half yearly financial statements before submission to the board for approval, with
particular reference to;

(O8]

» matters required to be included in the director’s responsibility statement to be included in the board’s report in terms

of clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013;

changes, if any, in accounting policies and practices and reasons for the same;

major accounting entries involving estimates based on the exercise of judgment by management;

significant adjustments made in the financial statements arising out of audit findings;

compliance with listing and other legal requirements relating to financial statements;

disclosure of any related party transactions;

modified opinion(s) in the draft audit report;

6. Reviewing, with the management, the statement of uses / application of funds raised through an issue (public issue, rights
issue, preferential issue, etc.), the statement of funds utilized for purposes other than those stated in the offer document /

YV VVYVYVYVYVYV

prospectus / notice and the report submitted by the monitoring agency monitoring the utilization of proceeds of a public
or rights issue, and making appropriate recommendations to the board to take up steps in this matter;

7. Reviewing and monitoring the auditor’s independence and performance, and effectiveness of audit process;

8. Approval or any subsequent modification of transactions of the listed entity with related parties;
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10.
11.
12.
13.
14.
15.
16.
17.
18.
19.

20.

21.
22.

23.

24.
25.

Further,

a)
b)
c)
d)
e)
f)

Scrutiny of inter-corporate loans and investments;

Valuation of undertakings or assets of the listed entity, wherever it is necessary;

Evaluation of internal financial controls and risk management systems;

Reviewing, with the management, performance of statutory and internal auditors, adequacy of the internal control
systems;

Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit department, staffing
and seniority of the official heading the department, reporting structure coverage and frequency of internal audit;
Discussion with internal auditors of any significant findings and follow up there on;

The Audit Committee may call for the comments of the auditors about internal control systems, the scope of audit,
including the observations of the auditors and review of financial statement before their submission to the Board and may
also discuss any related issues with the internal and statutory auditors and the management of the company.

Discussing with the statutory auditors before the audit commences, about the nature and scope of audit as well as post-
audit discussion to ascertain any area of concern;

Reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected fraud
or irregularity or a failure of internal control systems of a material nature and reporting the matter to the board;
Discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as post-audit
discussion to ascertain any area of concern;

The Audit Committee shall have authority to investigate into any matter in relation to the items specified in section
177(4) of Companies Act 2013 or referred to it by the Board.

To look into the reasons for substantial defaults in the payment to the depositors, debenture holders, shareholders (in case
of non-payment of declared dividends) and creditors;

To review the functioning of the whistle blower mechanism;

Approving the appointment of the Chief Financial Officer (i.e. the whole time finance director or any other person
heading the finance function) after assessing the qualifications, experience and background, etc., of the candidate; and;
Audit committee shall oversee the vigil mechanism.

Audit Committee will facilitate KMP/auditor(s) of the Company to be heard in its meetings.

Carrying out any other function as is mentioned in the terms of reference of the audit committee or containing into SEBI
Listing Regulations 2015.

the Audit Committee shall mandatorily review the following:

Management discussion and analysis of financial condition and results of operations;

Statement of significant related party transactions (as defined by the audit committee),submitted by management;

Management letters / letters of internal control weaknesses issued by the statutory auditors;

Internal audit reports relating to internal control weaknesses; and

The appointment, removal and terms of remuneration of the chief internal auditor

Statement of deviations:

» Quarterly statement of deviation(s) including report of monitoring agency, if applicable, submitted to stock
exchange(s) in terms of Regulation 32(1).

» Annual statement of funds utilized for purposes other than those stated in the offer document/prospectus/notice in
terms of Regulation 32(7).

2. Stakeholders Relationship Committee

Our Company has formed the Stakeholders Relationship Committee as per Regulation 20 of SEBI Listing Regulation, 2015 vide
Resolution dated September 15, 2017. The constituted Stakeholders Relationship Committee comprises the following:

Name of the Director Status in Committee Nature of Directorship

Mr. Binay Kumar Agarwal Chairman Independent Director
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Mr. Krishna kumar Tantia Member Independent Director

Mrs. Nilima Goenka Member Executive Director

The Company Secretary of our Company shall act as a Secretary to the Stakeholders Relationship Committee The scope and
function of the Stakeholders Relationship Committee and its terms of reference shall include the following:

A.

Tenure: The Stakeholders Relationship Committee shall continue to be in function as a committee of the Board until
otherwise resolved by the Board, to carry out the functions of the Stakeholders Relationship Committee as approved by
the Board.

Meetings: The Stakeholders Relationship Committee shall meet at least four times a year with maximum interval of four
months between two meetings and shall report to the Board on a quarterly basis regarding the status of redressal of
complaints received from the shareholders of the Company. The quorum shall be two members present.

C. Terms of Reference: Redressal of shareholders’ and investors’ complaints, including and in respect of:

>

>

>

Allotment, transfer of shares including transmission, splitting of shares, changing joint holding into single holding and vice
versa, issue of duplicate shares in lieu of those torn, destroyed, lost or defaced or where the space at back for recording
transfers have been fully utilized.

Issue of duplicate certificates and new certificates on split/consolidation/renewal, etc.;

Review the process and mechanism of redressal of Shareholders’ /Investor’s grievance and suggest measures of improving
the system of redressal of Shareholders’ /Investors’ grievances.

Non-receipt of share certificate(s), non-receipt of declared dividends, non-receipt of interest/dividend warrants, non-receipt
of annual report and any other grievance/complaints with Company or any officer of the Company arising out in discharge
of his duties.

Oversee the performance of the Registrar & Share Transfer Agent and also review and take note of complaints directly
received and resolved them.

Oversee the implementation and compliance of the Code of Conduct adopted by the Company for prevention of Insider
Trading for Listed Companies as specified in the Securities & Exchange Board of India (Prohibition of insider Trading)
Regulations, 2015 as amended from time to time.

Any other power specifically assigned by the Board of Directors of the Company from time to time by way of resolution
passed by it in a duly conducted Meeting, and

Carrying out any other function contained in the equity listing agreements as and when amended from time to time.

3. Nomination and Remuneration Committee

Our Company has formed the Nomination and Remuneration Committee as per Regulation 19 of SEBI Listing Regulation, 2015
vide Resolution dated September 15, 2017. The Nomination and Remuneration Committee comprise the following:

Name of the Director Status in Committee Nature of Directorship
Mr. Girdhari Lal Goenka Chairman Independent Director
Mr. Krishna Kumar Tantia Member Independent Director
Mr. Binay Kumar Agarwal Member Independent Director

The Company Secretary of our Company shall act as a Secretary to the Nomination and Remuneration Committee. The scope and
function of the Committee and its terms of reference shall include the following:

A. Tenure: The Nomination and Remuneration Committee shall continue to be in function as a committee of the Board until
otherwise resolved by the Board.

B. Meetings: The committee shall meet as and when the need arises for review of Managerial Remuneration. The quorum for the
meeting shall be one third of the total strength of the committee or two members, whichever is higher. The Chairperson of the
nomination and remuneration committee may be present at the annual general meeting, to answer the shareholders' queries;
however, it shall be up to the chairperson to decide who shall answer the queries.
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C. Role of Terms of Reference:

» Identify persons who are qualified to become directors and may be appointed in senior management in accordance with the
criteria laid down, recommend to the Board for their appointment and removal and shall carry out evaluation of every
director’s performance;

» Formulate the criteria for determining the qualifications, positive attributes and independence of a director and recommend
to the Board a policy relating to the remuneration for directors, KMPs and other employees;

» Formulation of criteria for evaluation of performance of independent directors and the board of directors;

» Devising a policy on diversity of board of directors;

» Whether to extend or continue the term of appointment of the independent director, on the basis of the report of
performance evaluation of independent directors;

» Determine our Company’s policy on specific remuneration package for the Managing Director / Executive Director
including pension rights;

» Decide the salary, allowances, perquisites, bonuses, notice period, severance fees and increment of Executive Directors;

» Define and implement the Performance Linked Incentive Scheme (including ESOP of the Company) and evaluate the
performance and determine the amount of incentive of the Executive Directors for that purpose.

» Decide the amount of Commission payable to the Whole time Directors;

» Review and suggest revision of the total remuneration package of the Executive Directors keeping in view the performance

of the Company, standards prevailing in the industry, statutory guidelines etc; and
» To formulate and administer the Employee Stock Option Scheme.

POLICY ON DISCLOSURES AND INTERNAL PROCEDURE FOR PREVENTION OF INSIDER TRADING

The provisions of regulation 9(1) of the SEBI (Prohibition of Insider Trading) Regulations, 2015 will be applicable to our Company
immediately upon the listing of its Equity Shares on the SME platform of NSE. We shall comply with the requirements of the SEBI
(Prohibition of Insider Trading) Regulations, 2015 on listing of Equity Shares on stock exchanges. Further, Board of Directors at
their meeting held on September 15, 2017 have approved and adopted the policy on insider trading in view of the proposed public
Offer.

Ms. Surbhi Saraf, Company Secretary & Compliance Officer will be responsible for setting forth policies, procedures, monitoring
and adherence to the rules for the preservation of price sensitive information and the implementation of the Code of Conduct under
the overall supervision of the Board.

POLICY FOR DETERMINATION OF MATERIALITY & MATERIALITY OF RELATED PARTY TRANSACTIONS
AND ON DEALING WITH RELATED PARTY TRANSACTIONS

The provisions of the SEBI (Listing Obligation and Disclosures) Regulations, 2015 will be applicable to our Company immediately
upon the listing of Equity Shares of our Company on SME Platform of NSE. We shall comply with the requirements of the SEBI
(Listing Obligation and Disclosures) Regulations, 2015 on listing of Equity Shares on the SME platform of NSE. The Board of
Directors at their meeting held on September 15, 2017 have approved and adopted the policy for determination of materiality and
determination of materiality of related party transactions and on dealing with related party transactions.

KEY MANAGERIAL PERSONNEL

Our Company is supported by a team of professionals having exposure to various operational aspects of our business. A
brief detail about the Key Managerial Personnel of our Company is provided below:

Name, Designation &  Educational Age Year of Compensation Overall Previous
Qualification (Years) joining paid for F.Y. experience employment
ended 2017 (in¥ | (in years)
Lacs)

Mr. Sanjay Goenka
Designation — Managing Director .
Educational Qualification — B. Com (Part-I) 32 1999 72.00 2 Nil
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Mrs. Nilima Goenka 26.00
Designation — Executive Director 48 2017 (in the capacity 20 Nil
Educational Qualification — Matriculation of employee)
Mr. Ramsanatan Banerjee
Designation — Whole- time Director CICO
Educational Qualification — B. Com (Part-II) 61 2012 6.42 35 Technology Ltd
Mr. Kashi Nath Dey 305
Designation: Chief Financial Officer 40 2017 (as D'irec tor 15 Nil
Educational Qualification: Bachelor of (as CFO) .

Remuneration)
Commerce
Ms. Surbhi Saraf
Designation: ~ Company  Secretary  and 6
Compliance Officer 25 2017 Nil Nil
Educational Qualification: Company months
Secretary

BRIEF PROFILE OF KEY MANAGERIAL PERSONNEL

Mr. Sanjay Goenka is the Managing Director and Promoter of our Company. He has completed his first year Bachelor of
Commerce from University of Calcutta. He joined the Company as Director in the year 1999. He has over 25 years of experience in
the business of construction chemicals and cement additives. He has been awarded with “National Award — 2010” in the year 2011
from Ministry of Micro, Small & Medium Enterprises for Outstanding Entrepreneurship. He is a visionary entrepreneur who is well
versed with construction chemicals industry. He has played a pivotal role in setting up of business of our Company and is
responsible for the overall management and expansion of our Company. Under his guidance our Company has witnessed
continuous growth.

Mrs. Nilima Goenka is the Executive Director and Promoter of our Company. She has completed her matriculation in 1986. She is
one of the subscribers of MOA and has been on our Board since incorporation to 2012, and rejoined the Board as Executive
Director from June’17. She has over 20 years of experience in Administration and Human Resource Management. She is entrusted
with the responsibility to oversee administration and Human Resource function in our Company.

Mr. Ramsanatan Banerjee is the Whole Time Director of our Company. He has completed his second year Bachelor of
Commerce from University of Burdwan. He has been associated with our Company at various managerial positions from 2006 and
appointed as Director in 2012. He possesses 35 years of work experience in various fields such as purchase, accounts & finance and
production. Presently, he is entrusted with the responsibility to oversee raw material procurement and logistics function in our
Company.

Mr. Kashi Nath Dey is the Chief Financial Officer of our Company. He holds Bachelor’s degree of Commerce from University of
Calcutta. He has been appointed as Chief Financial Officer of our Company with effect from June 01, 2017. He has an experience
of around 15 years in accounting, finance and taxation field.

Ms. Surbhi Saraf is Company Secretary and Compliance officer of our Company. She is a qualified Company Secretary from
Institute of Company Secretaries of India. She has 6 months of post qualification experience in the field of secretarial matters. She
looks after the overall corporate governance and secretarial matters of our Company.

We confirm that:

a. all the persons named as our Key Managerial Personnel above are the permanent employees of our Company.

b. There is no understanding with major shareholders, customers, suppliers or any others pursuant to which any of the above
mentioned Key Managerial Personnel have been recruited.

c. None of our KMPs except Mr. Sanjay Goenka, Mrs. Nilima Goenka and Mr. Ramsanatan Banerjee are part of the Board of
Directors.

d. In respect of all above mentioned Key Managerial Personnel there has been no contingent or deferred compensation
accrued for the year ended 31st March 2017.

e. Except for the terms set forth in the appointment letters, the Key Managerial Personnel have not entered into any other
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contractual arrangements or service contracts (including retirement and termination benefits) with the issuer.

f.  Our Company does not have any bonus/profit sharing plan for any of the Key Managerial Personnel.
None of the Key Managerial Personnel in our Company hold any shares of our Company as on the date of filing of this
Prospectus except as under:-

Sr. No. Name of the KMP No. of Shares Held
1 Mr. Sanjay Goenka 15,22,500
2 Mrs. Nilima Goenka 13,28,500
Total 28,51,000

h. Presently, we do not have ESOP/ESPS scheme for our employees.
i.  The turnover of KMPs is not high, compared to the Industry to which our company belongs.

Payment of Benefits to Officers of our Company (non-salary related) Except for any statutory payments made by our Company
upon termination of services of its officer or employees, our Company has not paid any sum, any non-salary amount or benefit to
any of its officers or to its employees including amounts towards super-annuation, ex-gratia/rewards.

Changes in the Key Managerial Personnel in last three years:

There has been no change in the Key Managerial Personnel of our Company during the last 3 (three) year except as stated below:

Sr. Name Designation Date of Appointment/ Reasons
No. Cessation/Promotion/
Transfer
1. Mr. Sanjay Goenka Re-appointed as Managing Director (w.e.f. July 01, 2015) the provisions
. . . . June 30, 2017 of Companies
2. Mr. Sanjay Goenka Re-Appointed as Managing Director (w.e.f. April 01, 2018) Act 2013 and to
3. Mrs. Nilima Goenka Appointed as Executive Director June 01, 2017 ensure better
Mr. Ramsanatan Banerjee February 1, 2017 Corporate
. ) . . . ) G
4. Re-appointed as Whole Time director (w.e.f. February 04, 2017) overnance
. To ensure better
5. Mr. Kashi Nath Dey Re-appointed as Whole Time Director February 1,2017 Corporate
(w.e.f. February 04, 2017)
Governance
Mr. Kashi Nath Dey Cessation from the board in the Board
6. Meeting dated June 01, 2017 June 01, 2017 Personal Reason
7 Mr. Kashi Nath Dey Appomtment as Chief Financial June 01, 2017 Appointment as
Officer CFO
. Appointment as Company Secretary Appointment as
8. Ms. Surbhi Saraf & Compliance Officer June 01, 2017 cs

Interest of Our Key Managerial Persons

Apart from the shares held in the Company and to extent of remuneration allowed and reimbursement of expenses incurred by them
for or on behalf of the Company and to the extent of loans and advances made to or borrowed from the Company, none of our key
managerial personal are interested in our Company. For details, please refer section titled ""Financial information of the Company
- Related Party Transactions'' beginning on page 207 of this Prospectus

Interest in the property of our Company

Except as mentioned hereunder our Directors do not have any other interest in any property acquired by our Company in a period of
two years before filing of this Prospectus or proposed to be acquired by us as on date of filing the Prospectus with RoC.
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Nilima Goenka

Row, , Kolkata-700027

Sr. Name of KMP | Address of Property Interest and nature of interest
No. | interested in the
Property
O e e [T Noda, 2% o | e sid s s s i of e e e e
' " | Vashudha, 62B, Braunfeld bany whed oy YT Sanjay -

Goenka jointly and has been taken on rent vide Rent Agreement
dated January 6, 2018at rent of Rs. 10,000/- p.m.

Mr. Sanjay
Goenka and Mrs.
Nilima Goenka

Flat No-1E, 1% Floor
Vashudha, 62B, Braunfeld
Row, , Kolkata-700027

The said premises is used as portion of the registered office of the
Company and is owned by Mr. Sanjay Goenka and Mrs. Nilima
Goenka jointly and has been taken on rent vide Rent Agreement
dated January 6, 2018at rent of Rs. 15,000/- p.m.

Except as provided in this Prospectus, we have not entered into any contract, agreement or arrangement during the preceding 2
(two) years from the date of this Prospectus in which the Key Managerial Personnel are interested directly or indirectly and no
payments have been made to them in respect of these contracts, agreements or arrangements or are proposed to be made to them.

For the details unsecured loan taken from or given to our Directors/KMPs and for details of transaction entered by them in the past
please refer to “Annexure XXX — Standalone Statement of Related Party Transactions” page 207 of this Prospectus.

OTHER BENEFITS TO OUR KEY MANAGERIAL PERSONNEL

Except as stated in this Prospectus, there are no other benefits payable to our Key Managerial Personnel.

EMPLOYEES

The details about our employees appear under the Paragraph titled “Human Resource” in Chapter titled “Our Business”
beginning on page 109 of this Prospectus.
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OUR PROMOTERS & PROMOTER GROUP

Our Promoters:
Mr. Sanjay Goenka and Mrs. Nilima Goenka are the promoters of our Company.

As on date of this Prospectus, our Promoters hold 28,51,000 Equity Shares of our Company. Our Promoters and Promoter Group
will continue to hold the majority of our post-issue paid-up equity share capital of our Company.

Brief profiles of our promoters are as follows:

Mr. Sanjay Goenka: Managing Director

Qualification B. Com (1™ year) from St. Xavier’s College,
Kolkata

Age 52 Years

Address 17/1G, Alipore Road, Madhuvan, 6th Floor,
Kolkata — 700027, West Bengal

Experience 25 years

Occupation Business

Permanent Account Number ADWPG3366L

Passport Number K6847145

Name of Bank & Bank Account
Details

Kotak Mahindra Bank
Rash Behari Avenue, Kolkata
AJc No. 504010079957

Driving License Number

WB-0119830432494

Voter ldentification Card Number

HZG0440792

Aadhar Card No.

565721661286

No. of Equity Shares held in Hindcon
Chemicals Ltd. & [% of Shareholding
(Pre Issue)]

15,22,500 Equity Shares aggregating to
20.36% of Pre Issue Paid up Capital

Other Interests

Directorships in other Companies:

e Bengal Traders Private Limited
e Padmalaya Vinimay Private Limited.

HUF’s:
e Sanjay Goenka & Others HUF (as
Karta)
e Ram Ratan Goenka HUF (as
Member)

Partnership Firms:- Nil

Mrs. Nilima Goenka: Executive Director

Qualification Matriculation

Age 48 years

Address 17/1G, Alipore Road, Madhuvan, 6th Floor,
Kolkata — 700027, West Bengal

Experience 20 years

Occupation Business

Permanent Account Number ADUPG1640H

Passport Number K6852800

Name of Bank & Bank Account
Details

Kotak Mahindra Bank
Rash Behari Avenue, Kolkata
A/c No. 504010079965
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Driving License Number Not held
Voter Identification Card Number WB/23/148/297299
Aadhar Card No. 347671979477

No. of Equity Shares held in Hindcon | 13,28,500 Equity Shares aggregating to
Chemicals Ltd. & [% of Shareholding | 17.77% of Pre Issue Paid up Capital
(Pre Issue)]

Directorships in other Companies: Nil

HUF’s:
e Sanjay Goenka & Others HUF (as
Member)
e Ram Ratan Goenka HUF (as
Other Interests Member)

Partnership Firms:- Nil

Confirmations/Declarations

In relation to our individual Promoters, Mr. Sanjay Goenka and Mrs. Nilima Goenka, our Company confirms that the Permanent
Account Number, Aadhar Card Number, Bank Account No. and Passport Number (as available) have been submitted to NSE
EMERGE at the time of filing of this Prospectus.

Undertaking/ Confirmations

None of our Promoters or Promoter Group or Group Companies has been (i) prohibited or debarred from accessing or operating in
the capital market or restrained from buying, selling or dealing in securities under any order or direction passed by SEBI or any
other authority or (ii) refused listing of any of the securities issued by such entity by any stock exchange, in India or abroad. None
of our Promoters is or have ever been a promoter, director or person in control of any other company which is debarred from
accessing the capital markets under any order or direction passed by the SEBI or any other authority.

Further, neither our Promoters, the relatives of our Promoters (as defined under the Companies Act) nor our Group Companies have
been declared as a willful defaulter by the RBI or any other government authority and there are no violations of securities laws
committed by them in the past and no proceedings for violation of securities laws are pending against them.

None of our Promoters, Promoter Group or the Group Companies have become sick Companies under the SICA and no application
has been made in respect of any of them, to the Registrar of Companies for striking off their names. Further no winding up
proceedings have been initiated against the Promoters or the Group Companies.

Common Pursuits/ Conflict of Interest

Except for Bengal Traders Private Limited, which is engaged in chemical trading business, none of our Promoter Group entities are
engaged in the similar line of business as of our Company as on the date of this Prospectus.

We cannot assure that our Promoters or Promoter Group will not promote any new entity in the similar line of business and will not
favor the interests of the said entities over our interest or that the said Entity will not expand their businesses which may increase
our chances of facing competition. This may adversely affect our business operations and financial condition of our Company. For
further details, please see Risk Factors on page 16 of this Prospectus. For details of our Promoter Group and Group Companies refer
to Section titled “Our Promoters and Promoter Group” & “Our Group Companies” on page 153 and 159 of this Prospectus.
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We shall adopt the necessary procedures and practices as permitted by law to address any conflicting situations, as and when they
may arise.

Our Promoter, Mr. Sanjay Goenka is also on the Board of our Subsidiary Company. For details of their directorships in Subsidiary
Companies, please refer chapter titled “Our Subsidiary” beginning on page 163 of this Prospectus.

Interest of our Promoter

The following is the interest of our Promoters in our Company:
Interest of Promoters in Our Company

Our Promoters are interested in the promotion of our Company and also to the extent of their shareholding and shareholding of their
relatives, from time to time, for which they are entitled to receive dividend payable, if any, and other distribution in respect of the
Equity Shares held by them and their relatives. As on the date of this Prospectus, our Promoters, Mr. Sanjay Goenka and Mrs.
Nilima Goenka holds 28,51,000 Equity Shares in our Company i.e. 38.12% of the pre issue paid up Equity Share Capital of our
Company. Our Promoters may also be deemed to be interested to the extent of their remuneration, as per the terms of their
appointment and reimbursement of expenses payable to them and unsecured loan given by them to our Company, if any.

For details regarding the shareholding of our Promoters in our Company, please see “Capital Structure” on page 59 of this
Prospectus.

Interest in the property of Our Company

Except as mentioned hereunder our Promoters do not have any interest in any property acquired/rented by our Company in a period
of two years before filing of this Prospectus or proposed to be acquired by us as on date of Prospectus.

Sr. Name of Promoter | Address of Property Interest and nature of interest
No. | interested in the
Property

The said premises is used as portion of the registered office of
the Company and is owned by Mr. Sanjay Goenka and Mrs.
Nilima Goenka jointly and has been taken on rent vide Rent
Agreement dated January 6, 2018 at rent of Rs. 10,000/- p.m.

The said premises is used as portion of the registered office of
the Company and is owned by Mr. Sanjay Goenka and Mrs.
Nilima Goenka jointly and has been taken on rent vide Rent
Agreement dated January 6, 2018 at rent of Rs. 15,000/- p.m.

Mr. Sanjay Goenka
1. and Mrs. Nilima
Goenka

Flat No-2A, 2"  Floor
Vashudha, 62B, Braunfeld
Row, , Kolkata-700027

Mr. Sanjay Goenka
and Mrs. Nilima
Goenka

Flat No-1E, 1% Floor
Vashudha, 62B, Braunfeld
Row, , Kolkata-700027

In transactions for acquisition of land, construction of building and supply of machinery

Except as stated in the Chapter titled “Financial Information of the Company — Annexure XXX Related Party Transactions” and
“Our Business” beginning on page 207 and 109 of this Prospectus, none of our promoter or promoter group entities are interested
in any transactions for the acquisition of land, construction of building or supply of machinery.

Other Interests in our Company

For transactions in respect of loans and other monetary transactions entered in past please refer Annexure XXX on “Related
Party Transactions” on page 207 forming part of “Financial Information of the Company” of this Prospectus.

Further, our promoters may be interested to the extent of personal guarantees given by them in favour of the Company, for the
details of Personal Guarantee given by Promoters towards Financial facilities of our Company please refer to “Statement of
Financial Indebtedness” and “Annexure B (A)” of Section “Financial Information of our Company” on page 262 and 166
respectively of this Prospectus.

Experience of Promoters in the line of business
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Our Promoter, Mr. Sanjay Goenka is in the business of chemicals for last 25 years. Mrs. Nilima Goenka has experience of 20 years
in this business. The company shall also endeavor to ensure that relevant professional help is sought as and when required in the
future.

Related Party Transactions

For the transactions with our Promoters and Promoter Group Members/Entities, please refer to section titled “Annexure - XXX of
“Related Party Transactions” on page 207 of this Prospectus.

Nature of family relationship between our Promoters:
The Promoters of the Company are related to each other within the meaning of section 2 (77) of the Companies Act, 2013. Details
of which are as follows:

Sr Name of the Promoter Relationship with other Promoters
No

1 Mr. Sanjay Goenka Spouse of Mrs. Nilima Goenka

2 Mrs. Nilima Goenka Spouse of Mr. Sanjay Goenka

Payment or Benefits to our Promoter and Promoter Group during the last 2 years:

For details of payments or benefits paid to our Promoter and promoter group, please refer to the paragraph “Compensation of our
Managing Director” in the chapter titled “Our Management” beginning on page 139, also refer Annexure XXX on “Related Party
Transactions” on page 207 forming part of “Financial Information of the Company” and Paragraph on “Interest of Promoter” in
chapter titled “Our Promoter and Promoter Group” on page 153 of this Prospectus.

Companies/Firms with which our Promoter has disassociated himself in the last three years

Except as disclosed below, our Promoters have not disassociated themselves from any of the Companies, Firms or other entities
during the last three years preceding the date of this Prospectus:-

Name of Company/Firm Reason for Disassociation

Dristikon Realtors Private Limited Resignation from Directorship by Mr. Sanjay Goenka, who
was appointed as Director on 27.04.2015, but due to
preoccupation he resigned from Directorship on 05.11.2015

Resignation from Directorship by Mrs. Nilima Goenka, who
was appointed as Director on 27.04.2015, but due to personal
reasons, she resigned from Directorship on 05.11.2015

Hindustan Club Limited Resignation from Directorship by Mr. Sanjay Goenka, who
was appointed as Director on 21.09.2014, but due to
preoccupation he resigned from Directorship on 09.01.2016

Padmalaya Vinimay Private Limited. Resignation from Directorship by Mrs. Nilima Goenka, who
was appointed as Director on 08.04.2011, but due to personal
reasons, she resigned from Directorship on 30.03.2015

Other ventures of our Promoters

Save and except as disclosed in this section titled “Our Promoter & Promoter Group” and “Our Group Companies” beginning on
page 153 and 159 respectively of this Prospectus, there are no ventures promoted by our Promoters in which they have any business
interests/ other interests.

Litigation details pertaining to our Promoters
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For details on litigations and disputes pending against the Promoters and defaults made by the Promoters, please refer to the section
titled “Outstanding Litigations and Material Developments™ beginning on page 278 of this Prospectus.

Related Party Transactions

For the transactions with our Promoter Group entities please refer to section titled “Annexure - XXX Related Party Transactions”

on page 207 of this Prospectus.

OUR PROMOTER GROUP

In addition to the Promoters named above, the following natural persons are part of our Promoter Group:

1. Natural Persons who are part of the Promoter Group

As per Regulation 2(1)(zb) (ii) of the SEBI (ICDR) Regulations, 2009, the Natural persons who are part of the Promoter Group (due
to their relationship with the Promoters) are as follows:

Relationship with Promoter

Mr. Sanjay Goenka

Father

Late Mr. Ram Ratan Goenka

Mother Mrs. Bimla Devi Goenka

Spouse Mrs. Nilima Goenka

Brother Mr. Rajiv Goenka, Mr. Ravi Goenka, Mr. Vijay Goenka, Mr. Ajay Goenka
Sister -

Son Mr. Vansh Goenka

Daughter Ms. Vidisha Goenka and Ms. Shrishti Goenka

Spouse’s Father

Mr. Basudev Saraf

Spouse’s Mother

Mrs. Gayatri Devi Saraf

Spouse’s Brother

Mr. Niraj Saraf, Mr. Pankaj Saraf

Spouse’s Sister

Relationship with Promoter

Mrs. Nilima Goenka

Father

Mr. Basudev Saraf

Mother Mrs. Gayatri Devi Saraf

Spouse Mr. Sanjay Goenka

Brother Mr. Niraj Saraf, Mr. Pankaj Saraf

Sister -

Son Mr. Vansh Goenka

Daughter Ms. Vidisha Goenka and Ms. Shrishti Goenka

Spouse’s Father

Late Mr. Ram Ratan Goenka

Spouse’s Mother

Mrs. Bimla Devi Goenka

Spouse’s Brother

Mr. Rajiv Goenka, Mr. Ravi Goenka, Mr. Vijay Goenka, Mr. Ajay Goenka

Spouse’s Sister

2. Corporate Entities or Firms forming part of the Promoter Group

As per Regulation 2(1)(zb) (iv) of the SEBI (ICDR) Regulations, 2009, the following entities would form part of our Promoter

Group:

S.No. | Nature of Relationship

Entity

Any Body corporate in which 10% or more of the share
capital is held by the Promoter or an immediate relative of

! the Promoter or a firm or HUF in which the Promoter or Bengal Traders Private Limited
any one or more of his immediate relatives is a member
2 Any company in which a company mentioned in (1) above, -
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holds 10% or more, of the equity share capital
Any HUF or Trust or firm in which the aggregate share of HUF:-

3 the Promoter and his immediate relatives is equal to or Sanjay Goenka & Others HUF
more than 10% of the total Ram Ratan Goenka HUF

3. OTHER PERSONS INCLUDED IN PROMOTER GROUP:

In terms of Regulation 2(1) (zb) (v) of SEBI (ICDR) Regulations, 2009, Padmalaya Vinimay Private Limited is also included in our
Promoter Group.
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OUR GROUP COMPANIES

As per the SEBI ICDR Regulations, for the purpose of identification of Group Companies, our Company has considered those
companies as our Group Companies which are covered under the applicable accounting standard (AS-18) issued by the Institute of
Chartered Accountants of India as per latest Restated Consolidated Financial Statements of our Company for F.Y. 2016-17 and half
year ended Sept.’17. Further, pursuant to a resolution of our Board dated September 15, 2017 for the purpose of disclosure in
relation to Group Companies in connection with the Issue, a company shall be considered material and disclosed as a Group
Company if such company fulfils both the below mentioned conditions :-

(i) Such company forms part of the Promoter Group of our Company in terms of Regulation 2(1)(z)(b) of the SEBI Regulations;
and

(ii) Our Company has entered into one or more transactions with such company in preceding fiscal or audit period as the case may
be exceeding 5 % of total revenue of the company as per Restated Financial Statements.

Further, Based on the above, the following Companies are identified as our Group Companies:-

1. Bengal Traders Private Limited
2. RG’s Fashions Private Limited

The details of our Group Companies are provided below:-

Bengal Traders Private Limited

Brief Description of Business Engaged in trading business of Sodium Silicate and other
chemicals.

Date of Incorporation May 2, 1997

CIN U51109WB1997PTC084190

PAN AACCB2482Q

Registered Office Address 24, N. S. Road, 1* Floor, Kolkata - 700001 West Bengal

Board of Directors* Name DIN
Sanjay Goenka 00848190
Naresh Kumar Poddar 00881676
Sushil Kumar Moda 00988578

(Rs. in Lacs, rounded off except per share data)
For The Year Ended

Audited Financial Information

March 31, 2017 March 31, 2016 March 31, 2015
Paid Up Equity Share Capital 1.00 1.00 1.00
Reserves and Surplus 3.04 1.56 2.10
Net worth 4.04 2.56 3.10
Total Revenue (including other income) 1016.83 1211.71 1322.38
Profit/ (Loss) after tax 1.48 (0.54) 0.61
Earnings per share (face value of Rs. 10 each) 14.84 (5.38) 6.12
Net asset value per share (Rs) 40.4 25.6 31.0

*As on date of Prospectus
There are no significant notes of the auditors in relation to the aforementioned financial statements.

Shareholding Pattern as on the date of this Prospectus is as follows:

S.No. | Name of the Equity Shareholder No. of Shares held %oage of Shareholding
1 Sanjay Goenka 3,300 33%
2 Naresh Kumar Poddar 3,300 33%
3 Sushil Kumar Moda 3,400 34%
Total 10,000 100

159




Hindcon Chemicals Limited N

Nature and extent of interest of our Promoter

1 Sanjay Goenka 3,300 33%

Total 3,300 33%

Further, Mr. Sanjay Goenka holds directorship in Bengal Traders Private Limited.

Bengal Traders Private Limited is an unlisted Company and it has not made any public issue (including any rights issue to the
public) in the preceding three years. It has not become a sick Company under the meaning of the Insolvency and Bankruptcy Code,
2016 nor is under winding up.

There are no defaults in meeting any statutory/bank/institutional dues. No proceedings have been initiated for economic offences
against the Company.

RG’s Fashions Private Limited

Engaged in wholesale and retail business of readymade garments
and textiles.

January 6, 2004

U18101WB2004PTC097585

AACCR6608Q

2, Sapgachi, 2™ lane, Kolkata — 700039, West Bengal

Name DIN
Ravi Goenka 00941851
Rajiv Goenka 00941937

700.00 700.00 700.00
1414.22 920.46 657.74
2114.22 1620.46 1357.74

18401.96 16677.57 15037.58
299.24 262.73 183.17
4.27 3.75 2.62
30.20 23.15 19.40

*As on date of Prospectus
There are no significant notes of the auditors in relation to the aforementioned financial statements.

Shareholding Pattern as on the date of this Prospectus is as follows:

1 RG Texknit Pvt. Ltd. 21,50,000 30.71%
2 Shipra Commercial Pvt. Ltd. 19,04,500 27.21%
3 Venkateshwara Goods Pvt. Ltd. 16,90,000 24.14%
4 Ravi Goenka 327,500 4.68%
5 Rajiv Goenka 239,000 3.41%
6 Anshu Goenka 163,500 2.34%
7 Anju Goenka 90,000 1.29%
8 Rajiv Goenka HUF 70,000 1%

9 Ravi Goenka HUF 66,500 0.95%
10 Ram Ratan Goenka HUF 59,000 0.84%
11 Ajay Goenka HUF 55,000 0.79%
12 Vidisha Fintrade Pvt. Ltd. 50,000 0.71%
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13 Ajay Goenka 40,000 0.57%
14 Bimla Devi Goenka 35,000 0.50%
15 Vijay Goenka 30,000 0.43%
16 Seema Goenka 30,000 0.43%

Total 70,00,000 100%

Nature and extent of interest of our Promoter

None of our company’s promoter holds any shares in RG’s Fashions Private Limited.

RG’s Fashions Private Limited is an unlisted Company and it has not made any public issue (including any rights issue to the
public) in the preceding three years. It has not become a sick Company under the meaning of the Insolvency and Bankruptcy Code,

2016 nor is under winding up.

There are no defaults in meeting any statutory/bank/institutional dues. No proceedings have been initiated for economic offences
against the Company.

Loss Making Group Companies:-

1. Bengal Traders Private Limited

For details, see “Our Group Companies” beginning on page 159 of this Prospectus.
Litigations

For details on litigations and disputes pending against the Group Company/entities, if any, please refer to the section titled
“Qutstanding Litigations and Material Developments™ on page 278 of this Prospectus.

Undertaking / confirmations

None of our Promoters or Promoter Group or Group Company or person in control of our Company has been

i Prohibited from accessing or operating in the capital market or restrained from buying, selling or dealing in securities
under any order or direction passed by SEBI or any other authority; or
ii. Refused listing of any of the securities issued by such entity by any stock exchange, in India or abroad.

None of our Promoters, person in control of our Company or have ever been a Promoter, Director or person in control of any other
Company which is debarred from accessing the capital markets under any order or direction passed by the SEBI or any other
authority.

Further, neither our Promoters, the relatives of our individual Promoters (as defined under the Companies Act) nor our Group
Companies /entities have been declared as a willful defaulter by the RBI or any other government authority and there are no
violations of securities laws committed by them or any entities they are connected with in the past and no proceedings for violation
of securities laws are pending against them.

None of our Promoters, Promoter Group or the Group Companies has become sick Companies under the erstwhile SICA or IBC
and no application has been made in respect of any of them, to the Registrar of Companies for striking off their names. Further no
winding up proceedings have been initiated against the Promoters or the Group Companies.

Nature and Extent of Interest of Group Company

a) Inthe promotion of our Company :

None of our Group Company has any interest in the promotion of our Company. For details relating to shareholding or any
other business interest, please refer to chapter titled “Capital Structure” on page 59 and “Financial Information of the
Company” - Annexure XXX- Related party Transactions on page 207 of this Prospectus.
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b) In the properties acquired or proposed to be acquired by our Company in the past two years before filing the Prospectus
with stock exchange:

Except as disclosed in this Prospectus, our Group Company do not have any interest in the properties acquired or proposed to
be acquired by our Company in the past two years before filing the Prospectus with Stock Exchange.

c) Intransactions for acquisition of land, construction of building and supply of machinery

None of our Group Company is interested in any transactions for the acquisition of land, construction of building or supply of
machinery

Common Pursuits/Conflict of Interest

Except for as disclose in this Prospectus, none of our Promoters/ Group Company/ Entities have any common pursuits. For details
please refer to chapter titled “Our Promoters and Promoter Group” on page 153 of this Prospectus.

As on the date of the Prospectus, we cannot assure that our Promoters, Promoter Group/Group Entities will not promote any new
entity in the similar line of business and will not favor the interests of the said entities over our interest or that the said entities will
not expand their businesses which may increase our chances of facing competition. This may adversely affect our business
operations and financial condition of our Company.

We shall adopt the necessary procedures and practices as permitted by law to address any conflicting situations, as and when they
may arise.

Related business transaction within the Group and their significance on the financial performance of the company:

For details relating to the business transactions within the Group Companies and their significance on the financial performance of
the Company see the chapter titled “Financial Information of the Company — Annexure XXX - Related Party Transactions” on
page 207 of this Prospectus.

Sales / Purchase between our Company and Group Company:

For details relating to sales or purchases between our Company and any of our Group Company exceeding 5% of the sales or
purchases of our Company see the chapter titled “Financial Information of the Company— Annexure XXX - Related Party
Transactions” on page 207 of this Prospectus.

Business Interests amongst our Company and Group Companies /Associate Companies

Except as mentioned under Related Party Transactions, Annexure XXX - Related Party Transactions” beginning on page 207
under Chapter titled “Financial Information of the Company” there is no business interest among Group Company.

Defunct /Struck-off Company

None of Promoter, Promoter Group and our Group Company has remained defunct and no application has been made to Registrar
of Companies for Striking off their name from the Register of Companies, during the five years preceding the date of filing this
Prospectus.
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OUR SUSIDIARY

As on date of this prospectus, our Company has one Subsidiary Company, namely Padmalaya Vinimay Private Limited.

Padmalaya Vinimay Private Limited was incorporated on December 26, 2008 under the Companies Act, 1956 vide certificate of
incorporation issued by the Registrar of Companies, West Bengal. As on date of Prospectus, Our Company holds 97.52% of its
shares and remaining 2.48% shares are held by Mr. Sanjay Goenka.

The details of our Subsidiary Company are as below:-

To carry on the business as traders of all kinds of industrial tools,
showroom equipments & machineries, rubberized and leather and
leather goods, leather garments, all types of electric and electronics
components and all types of readymade garments etc.

December 26, 2008

U51109WB2008PTC131488

AAECP9019M

62B, Braunfeld Row, 1% Floor, Near Sainy Hundai Service Center,
Kolkata — 700027, West Bengal

Name DIN

Sanjay Goenka 00848190
Kalyan Ghosh 07160688

*As on date of Prospectus
**The Company does not have any revenue from its operations in the respective years.

Shareholding Pattern:

Shareholding Pattern as on the date of this Prospectus is as follows:

1 Sanjay Goenka 10,000 2.48%
2 Hindcon Chemicals Limited 3,93,500 97.52%
Total 4,03,500 100%

Nature and extent of interest of our Promoter

1 Sanjay Goenka 10,000 2.48%
Total 10,000 2.48%

Further, Mr. Sanjay Goenka holds directorship in Padmalaya Vinimay Private Limited.
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Nature and Extent of Interest of our Subsidiary Company

As on date of Prospectus, Our Subsidiary Company holds 25,66,100 equity shares in our Company which is 34.31% of the total
shareholding of the company. The said shareholding has been acquired by Padmalaya Vinimay Private Limited, before becoming
the Subsidiary Company of our Company. Further, except as stated in the Chapter titled “Our Business”, “Objects of the Issue”
“Financial Information of Our Company” in “Annexure XXX :- Related Party Transactions” on page 109,88 and 207
respectively of this Prospectus, our Subsidiary does not have any other interest in our Company*‘s business.

Loss making / Negative Networth Company

Except as disclosed above, there is no other Loss making or negative net worth Subsidiary Company.

Common Pursuits:

Our Subsidiary Company is not engaged in the similar line of business as of our Company.

Confirmations:

Padmalaya Vinimay Private Limited is an unlisted Company and it has not made any public issue (including any rights issue to the
public) in the preceding three years. It has not become a sick Company under the meaning of the Insolvency and Bankruptcy Code,

2016 nor is under winding up.

There are no defaults in meeting any statutory/bank/institutional dues. No proceedings have been initiated for economic offences
against the Company.
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DIVIDEND POLICY

Under the Companies Act, our Company can pay dividends upon a recommendation by our Board of Directors and approval by the
shareholders at the general meeting of our Company. The Articles of Association of our Company give our shareholders, the right
to decrease, and not to increase, the amount of dividend recommended by the Board of Directors.

The Articles of Association of our Company also gives the discretion to our Board of Directors to declare and pay interim
dividends. No dividend shall be payable for any financial except out of profits of our Company for that year or that of any previous
financial year or years, which shall be arrived at after providing for depreciation in accordance with the provisions of Companies
Act, 2013.

Our Company does not have any formal dividend policy for declaration of dividend in respect of the Equity Shares. The declaration
and payment of dividend will be recommended by our Board of Directors and approved by the shareholders of our Company at
their discretion and may depend on a number of factors, including the results of operations, earnings, Company's future expansion
plans, capital requirements and surplus, general financial condition, contractual restrictions, applicable Indian legal restrictions and
other factors considered relevant by our Board of Directors.

Our Company has not declared any dividend on the Equity Shares in the past five financial years. Our Company’s corporate actions

pertaining to payment of dividends in the past are not to be taken as being indicative of the payment of dividends by our Company
in the future.
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SECTION V- FINANCIAL INFORMATION OF THE COMPANY

RESTATED FINANCIAL STATEMENTS

INDEPENDENT AUDITORS REPORT ON STANDALONE RESTATED FINANCIAL STATEMENTS

To,

The Board of Directors,
Hindcon Chemicals Limited
62B, Braunfeld Row, 1st Floor,
Kolkata - 700 027

Auditor’s Report on Restated Standalone Financial Information in connection with proposed Initial Public Offer of Equity
Shares on the SME Platform of National Stock Exchange of India Limited (the “Proposed Offer’)

1. We have examined the attached Standalone Restated Summary Statement of Assets and Liabilities of Hindcon Chemicals
Limited (hereinafter referred to as “the Company™) as at September 30, 2017, March 31, 2017, 2016, 2015, 2014 and 2013,
Standalone Restated Summary Statement of Profit and Loss and Standalone Restated Summary Statement of Cash Flow for
the period / financial year ended on September 30, 2017, March 31, 2017, 2016, 2015, 2014 and 2013 (collectively referred to
as the “Standalone Restated Summary Statements” or “Standalone Restated Financial Statements’™) annexed to this
report and initialed by us for identification purposes. These Standalone Restated Financial Statements have been prepared by
the management of the Company and approved by the Board of Directors of the company in connection with the Initial Public
Offering (IPO) on SME Platform of NSE Limited (“NSE Emerge”).

2. These Standalone Restated Summary Statements have been prepared in accordance with the requirements of:

(i) sub-clauses (i) and (iii) of clause (b) of sub-section (1) of section 26 of the Companies Act, 2013 (“the Act”) read with
Companies (Prospectus and Allotment of Securities) Rules 2014;

(if) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations 2009 (“ICDR
Regulations™) issued by the Securities and Exchange Board of India (“SEBI”’) in pursuance to Section 11 of the Securities
and Exchange Board of India Act, 1992 and related amendments / clarifications from time to time;

3. We have examined such Standalone Restated Financial Statements taking into consideration:

(i) The terms of reference to our engagements with the Company requesting us to carry out the assignment, in connection with
the Draft Prospectus/ Prospectus being issued by the Company for its proposed Initial Public offering of equity shares in SME
Platform of National Stock Exchange of India Limited (“SME IPO”)

(if) The Guidance Note on Reports in Company Prospectus (Revised) issued by the Institute of Chartered Accountants of India
(“Guidance Note”).

4. The Summary Standalone Restated Financial Statements of the Company have been extracted by the management from
the Audited Financial Statements of the Company and its subsidiary for the period / year ended on September 30, 2017,
March 31, 2017, March 31, 2016, March 31, 2015, March 31, 2014 and March 31, 2013, which have been approved by the
Board of Directors.

5. Inaccordance with the requirements of the Act, ICDR Regulations, Guidance Note and Engagement Letter, we report that:
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(i)

(i)

The “restated summary standalone statement of assets and liabilities” of the Company as at September 30, 2017, March
31, 2017, 2016, 2015, 2014, and 2013 examined by us, as set out in Annexure | to this report read with significant accounting
policies in Annexure IVA has been arrived at after making such adjustments and regroupings to the audited financial
statements of the Company, as in our opinion were appropriate and more fully described in notes to the restated standalone
summary statements in Annexure 1VB to this report.

The “restated summary standalone statement of profit and loss” of the Company for the period ended on September 30,
2017, March 31, 2017, 2016, 2015, 2014, and 2013 examined by us, as set out in Annexure Il to this report read with
significant accounting policies in Annexure IVA has been arrived at after making such adjustments and regroupings to the
audited financial statements of the Company, as in our opinion were appropriate and more fully described in notes to the
restated standalone summary statements in Annexure 1VVB to this report.

(iii) The “restated summary standalone statement of cash flows” of the Company for the period ended on September 30, 2017,

March 31, 2017, 2016, 2015, 2014, and 2013 examined by us, as set out in Annexure Il to this report read with significant
accounting policies in Annexure IVA has been arrived at after making such adjustments and regroupings to the audited
financial statements of the Company, as in our opinion were appropriate and more fully described in notes to restated
standalone summary statements in Annexure 1VB to this report.

6. Based on our examination, we are of the opinion that the restated standalone financial statements have been prepared:

a) Using consistent accounting policies for all the reporting periods.
b) Adjustments for prior period and other material amounts in the respective financial years to which they relate.
c) There are no extra-ordinary items that need to be disclosed separately in the accounts and requiring adjustments.

d) There are no audit qualifications in the audit reports issued by the statutory auditor for the period ended September 30,
2017, March 31, 2017, 2016, 2015, 2014, and 2013 which would require adjustments in this restated standalone financial
statement of the Company.

7. Audit for the period/ financial year ended on September 30, 2017, March 31, 2017, 2016, 2015, 2014, and 2013 was
conducted by M/s. Pawan Gupta & Company. The financial report included for these period is based solely on the report
submitted by them. Further financial statements for period ended on September 30, 2017 and year ended on March 31,
2017 have been re-audited by us as required under the SEBI ICDR Regulations.

8. We have also examined the following other financial information relating to the Company prepared by the Management and
as approved by the Board of Directors of the Company and annexed to this report relating to the Company for the period /
financial year ended on September 30, 2017, March 31, 2017, March 31, 2016, March 31, 2015, March 31, 2014 and
March 31, 2013 proposed to be included in the Draft Prospectus / Prospectus (“Offer Document”).

Annexure of Restated Standalone Financial Statements of the Company:-

i) Details of Standalone Share Capital as Restated (Annexure - V)

i) Details of Standalone Reserves and Surplus as Restated (Annexure - VI)

iii) Details of Standalone Long Term Borrowings as Restated (Annexure - VII)

iv) Details of Standalone Statement of Principal Terms of Secured Loans and Assets charged as
Security as Restated (Annexure - VIIA)

V) Details Of Standalone Deferred Tax Assets/Liabilities As Restated (Annexure - VII1I)

vi) Details Of Standalone Short Term Borrowings As Restated (Annexure - 1X)

vii) Details of Standalone Statement of Principal Terms of Unsecured Loans as Restated (Annexure -
IXA)
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For

viii) Details Of Standalone Trade Payables As Restated (Annexure - X)

iX) Details Of Standalone Other Current Liabilities As Restated (Annexure - XI)

X) Details Of Standalone Provisions As Restated (Annexure - XI1I)

Xi) Details Of Standalone Property, Plant and Equipment As Restated (Annexure - XII1)
Xii) Details Of Standalone Non- Current Investments As Restated (Annexure - XIV)

Xiii) Details Of Standalone Long Term Loans And Advances As Restated (Annexure - XV)
Xiv) Details Of Standalone Other Non Current Assets As Restated (Annexure - XVI)

XV) Details Of Standalone Inventories As Restated (Annexure - XVII)

XVi) Details Of Standalone Trade Receivables As Restated (Annexure - XVIII)

xvii)  Details Of Standalone Cash & Bank Balances As Restated (Annexure - X1X)

xviii)  Details Of Standalone Short Term Loans & Advances As Restated (Annexure - XX)
Xix) Details Of Standalone Other Current Assets As Restated (Annexure - XXI)

XX) Details Of Standalone Revenue From Operations As Restated (Annexure - XXII)

XXi) Details Of Standalone Other Income As Restated (Annexure - XXIII)

xxii)  Details Of Standalone Cost Of Materials Consumed As Restated (Annexure - XXIV)

xxiii)  Details Of Standalone Purchase Of Stock-In-Trade As Restated (Annexure - XXV)
xxiv)  Details Of Standalone Change In Inventories Of Finished Goods, Stock-In-Process And Stock-In-
Trade As Restated (Annexure - XXVI)

XXV) Details Of Standalone Employee Benefits Expense As Restated (Annexure - XXVII)
xxvi)  Details Of Standalone Finance Costs As Restated (Annexure - XXVIII)
xxvii)  Details Of Standalone Other Expenses As Restated (Annexure - XXIX)

xxviii) Details Of Standalone Related Party Transactions As Restated (Annexure - XXX)

xxixX)  Summary Of Standalone Significant Accounting Ratios As Restated (Annexure - XXXI)

XXX) Standalone Capitalisation Statement As At September 30, 2017 As Restated (Annexure - XXXII)
xxxi)  Standalone Statement Of Tax Shelters As Restated (Annexure - XXXII1)

xxxii)  Standalone Statement Of Contingent Liability As Restated (Annexure - XXXIV)

9. The report should not in any way be construed as a re-issuance or re-dating of any of the previous audit reports issued by any
other Firm of Chartered Accountants nor should this report be construed as a new opinion on any of the financial
statements referred to therein.

10. We have no responsibility to update our report for events and circumstances occurring after the date of the report.

11. In our opinion, the above financial information contained in Annexure | to XXXIV of this report read with the respective
significant accounting policies and notes to restated summary statements as set out in Annexure IVA are prepared after
making adjustments and regrouping as considered appropriate and have been prepared in accordance with the Act, ICDR
Regulations, Engagement Letter and Guidance Note.

12. Our report is intended solely for use of the management for inclusion in the Offer Document in connection with the SME
IPO. Our report should not be used, referred to or distributed for any other purpose except with our consent in writing.

Luharuka & Co.

Chartered Accountants
Firm Reg. No. - 328700E
PRC No.- 009742

Sd/-
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CA Anup Luharuka
Partner

Membership No. 061979
Place: Kolkata

Date: January 15, 2018

169



Hindcon Chemicals Limited

ANNEXURE — 1
SUMMARY STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS RESTATED
(Rs. in lakhs)
Particulars BEN
30/09/2017 31/03/2017 31/03/2016 | 31/03/2015 31/03/2014 31/03/2013
1. EQUITY AND
LIABILITIES
Shareholder's Funds
Share Capital 747.81 149.56 149.56 149.56 149.56 149.56
Reserves and Surplus 956.46 1,335.84 1,129.89 1,043.69 1,009.62 975.02
1,704.27 1,485.40 1,279.45 1,193.25 1,159.18 1,124.58
Non Current Liabilities
Long-term Borrowings 0.51 1.98 4.72 - 0.64 9.95
Deferred tax liabilities - - - - 0.36 0.13
Long-term Provisions 1.80 - - - - 0.39
2.31 1.98 4,72 - 1.00 10.47
Current Liabilities
Short-term Borrowings 641.74 496.75 520.55 891.18 614.91 498.15
Trade Payables 292.00 327.27 387.13 301.76 188.33 417.57
Other Current Liabilities 135.66 149.39 184.11 96.43 87.71 78.83
Short-term Provisions 180.38 101.50 47.00 35.72 15.50 13.78
1249.78 1074.91 1138.79 1325.09 906.45 1008.33
Total 2,956.36 2,562.29 2,422.96 2,518.34 2,066.63 2,143.38
I1. ASSETS
Non Current Assets
Property, Plant & Equipment
(i) Tangible Assets 106.21 111.09 91.66 93.42 99.00 113.35
Non Current Investments 299.10 120.10 105.04 67.26 53.66 50.60
Deferred Tax Assets 7.31 5.76 5.65 3.61 - -
Long-term Loans and Advances 41.15 41.35 38.31 13.60 9.89 2.93
Other Non Current Assets - - - - 6.60 3.00
453.77 278.30 240.66 177.89 169.15 169.88
Current Assets
Inventories 165.51 84.39 117.41 130.80 150.90 172.74
Trade Receivables 1,881.03 1,767.90 1,812.50 1,797.95 1,653.19 1,732.15
Cash and Bank Balance 61.13 95.21 64.66 168.52 22.87 14.55
Short-term Loans and Advances 388.00 330.00 183.61 239.09 68.95 53.47
Other Current Assets 6.92 6.49 4.12 4.09 1.57 0.59
2,502.59 2,283.99 2,182.30 2,340.45 1,897.48 1,973.50
Total 2,956.36 2,562.29 2,422.96 2,518.34 2,066.63 2,143.38

Note-: The above statement should be read with the significant accounting policies and notes to restated summary standalone

statement of Profit and Loss and cash flows appearing in Annexures IVA, 1l and I11.
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ANNEXURE-II
SUMMARY STANDALONE STATEMENT OF PROFIT AND LOSS AS RESTATED

(Rs. in lakhs)

Particulars For the Year Ended
30/09/2017 | 31/03/2017 | 31/03/2016 31/03/2015 31/03/2014 | 31/03/2013

INCOME
Revenue from Operations(Net) 1726.78 3394.45 3335.76 3490.63 3088.61 3077.68
Other Income 85.77 30.52 9.61 5.81 3.52 9.72
Total Revenue 1812.55 3424.97 3345.37 3496.44 3092.13 3087.40
EXPENDITURE
Cost of materials consumed 1097.01 2242.99 2251.02 2750.22 2522.42 2567.80
Purchase of Stock-in-trade 41.32 99.01 85.82 111.65 68.38 38.70
Change in Inventories of
Finished Goods, Stock-in- (1.61) 1.98 (3.56) 1.61 5.31 4.77
process and Stock-in-trade
Employee Benefits Expense 191.22 303.75 257.70 141.70 121.19 124.91
Finance Costs 35.44 61.48 68.35 74.77 65.20 36.15
Depreciation And Amortization 6.85 17.94 21.37 26.56 14.16 15.81
Expense
Other Expenses 148.00 390.35 534.00 339.13 245.23 258.18
Total Expenses 1518.23 3117.50 3214.70 3445.64 3041.89 3046.32
Profit before tax (A-B) 294.32 307.47 130.67 50.80 50.24 41.08
Tax Expenses
Current Tax (77.00) (101.63) (46.52) (20.10) (15.41) (13.70)
Deferred Tax 1.55 0.11 2.05 3.78 (0.23) 0.31
Total Tax Expenses (75.45) (101.52) (44.47) (16.32) (15.64) (13.39)
Restated profit for the
year/period 218.87 205.95 86.20 34.48 34.60 27.69

Note: The above statement should be read with the significant accounting policies and notes to restated summary standalone
statement of Assets and Liabilities and Cash Flows appearing in Annexures IVA, | and I11.
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ANNEXURE-111
SUMMARY STANDALONE STATEMENT OF CASH FLOW AS RESTATED

(Rs. in lakhs)

For the Year ended

LTS 30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013

CASH FLOW FROM OPERATING ACTIVITIES

Profit/Loss before tax 294.32 307.47 130.67 50.80 50.24 41.08

Adjustment for :

Depreciation 6.85 17.94 21.37 26.56 14.16 15.81

Interest Income (11.17) (13.43) (5.50) (4.85) (2.06) (1.14)

Dividend Income from Non Current (0.74) (0.31) (0.16) i ) i

Investments

Profit on Sale of Investments (60.46) (6.96) (1.13) (0.60) - -

Prof_it on Sale of Property, Plant and i i 1.09 (0.36) 050 0.70

Equipment

Provision for Gratuity 4.69 (0.33) (0.90) 0.76 (1.51) 0.97

Finance Charges 35.44 61.48 68.35 74.77 65.20 36.15
(25.39) 58.39 83.12 96.28 76.29 52.49

Operating profit before working 268.93 365.86 213.79 147.08 126.53 9357

capital changes

Adjustment for changes in working

capital:

(Increase)/Decrease in Trade Receivables (113.13) 44.60 (14.55) (144.76) 78.96 (534.31)

(Increase)/Decrease in Inventories (81.12) 33.02 13.39 20.10 21.84 (7.52)

(Increase)/Decrease in Loans and

advances (10.63) (94.93) 42.09 (157.61) (16.15) 16.56

Increase/(Decrease) in Trade Payables (35.27) (59.86) 85.37 113.43 (229.24) 217.71

Increase/(Decrease) in Other Current

Liabilities (0.52) (26.47) 34.37 44.92 (13.88) 21.88

Increase/(Decrease) in Provisions (1.01) 0.33 0.68 (0.54) 0.54 -

Net Changes in Working Capital (241.68) (103.31) 161.35 (124.46) (157.93) (285.68)

Cash generated from / (used in) 27.25 262.55 375.14 22.62 (31.40) (192.11)

operations

Taxes (payment) /refund (47.17) (101.63) (47.73) (18.63) (15.90) (12.55)

Net cash generated from/(used in)

operating activities - (A) (19.92) 160.92 327.41 3.99 (47.30) (204.66)

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and

Equipment (0.02) (39.75) (18.66) (20.27) (5.21) (31.35)

Sale of Property, Plant and Equipment - - 1.74 1.34 1.40 2.62

(Increase)/Decrease in Non-Current

Investments (118.54) (8.10) (36.65) (13.00) (3.06) (1.84)

Dividend Received 0.74 0.31 0.16 - - -

Interest Received 10.74 11.06 5.47 2.33 1.08 1.05

(Increase)/Decrease in Fixed Deposits 15.85 (13.80) (5.76) (30.24) (11.78) (3.81)

Net cash (used in) Investing Activities - (91.23) (50.28) (53.70) (59.84) (17.57) (33.33)
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(B)

CASH FLOW FROM FINANCING ACTIVITIES

Finance costs (50.74) (67.59) (19.28) (102.47) (41.56) (35.14)
Proceeds from Long term Borrowings (1.33) (2.50) 6.58 (9.14) (10.19) 8.59
Proceeds from Short term Borrowings 144,99 (23.80) (370.63) 276.27 116.76 259.36
Net cash (used in)/from financing

activities - (C) 92.92 (93.89) (383.33) 164.66 65.01 232.81
Net Increase/(decrease) in Cash & Cash

Equivalents (A+B+C) (18.23) 16.75 (109.62) 108.81 0.14 (5.18)
Cash and cash equivalents at the

beginning of the year 20.65 3.90 113.52 4,71 4,57 9.75
Cash and cash equivalents at the end of

the year 2.42 20.65 3.90 113.52 4,71 4.57

Notes:

The above statement should be read with the significant accounting policies and notes to restated summary standalone statement of
Assets and Liabilities and Profit and Loss appearing in Annexures IVA, | and II.
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ANNEXURE-IV (A)

RESTATED SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Note: 1 - Corporate Information

Hindcon Chemicals Limited (the "Company”) is a public limited company incorporated in India on 25.08.1998 vide CIN No.
U24117WB1998PLCO087800. The Company is primarily engaged in the business of manufacturing & sale of Sodium Silicate &
construction chemicals. The Manufacturing unit of the Company is located in Howrah, West Bengal.

Note 2: Significant Accounting Policies

(A) Basis of preparation of Financial Statements

(1 The restated standalone summary statement of assets and liabilities of the Company as at September 30 2017, March 31,
2017, 2016, 2015, 2014 and 2013 and the related restated standalone summary statement of profits and loss and restated
standalone summary statement of cash flows for the period ended on September 30 2017, March 31, 2017, 2016, 2015,
2014 and 2013 (herein collectively referred to as (‘restated standalone summary statements’) have been compiled by the
management from the standalone audited financial statements of the Company for the period ended on September 30 2017,
March 31, 2017, 2016, 2015, 2014 and 2013, approved by the Board of Directors of the Company.

The restated standalone summary statements have been prepared to comply in all material respects with the provisions of
sub-clauses (i) and (iii) of clause (b) of sub-section (1) of section 26 of the Companies Act, 2013 (“the Act”) read with
Companies (Prospectus and Allotment of Securities) Rules 2014; The Securities and Exchange Board of India (Issue of
Capital and Disclosure Requirements) Regulations 2009 (“ICDR Regulations”) and related amendments / clarifications
from time to time issued by the Securities and Exchange Board of India (“SEBI”) and Guidance note on reports in
Companies Prospectus (Revised). The restated standalone summary statements have been prepared specifically for
inclusion in the offer document to be filed by the Company with the EMERGE Platform of NSE in connection with its
proposed Initial public offering of equity shares. The Company’s management has recast the financial statements in the
form required by Schedule I11 of the Companies Act, 2013 for the purpose of restated summary statements.

(B) Use of Estimates

M The preparation of financial statements in conformity with Indian GAAP requires judgement, estimates and assumptions
to be made that affect the reported amount of assets and liabilities, disclosure of contingent liabilities on the date of the
financial statements and the reported amount of revenue and expenses during the reporting period. Differences between the

actual results and estimates are recognized in the period in which the results are known/materialized.

(C) Property, Plant and Equipment

(i Property, Plant and Equipment, except Freehold land, are stated at cost less accumulated depreciation. The cost of the
assets comprise its purchase price, borrowing cost and any other cost directly attributable to bringing the asset to its
working condition for its intended use. When significant parts of Property, Plant and Equipment are required to be replaced
at intervals, the company recognizes such part as individual assets with specific useful lives and depreciates them
accordingly. Subsequently expenditures related to an item of fixed asset are added to its book value only if they increase
the future benefits from the existing asset beyond its previously assessed standard of performance. All other expenses on
existing Property, Plant and Equipment, including day-to-day repairs and maintenance expenditure and cost of replacing
parts, are charged to the statement of profit and loss for the period during which such expenses are incurred.

(D)Depreciation and Amortization

(i) Depreciation on Property, Plant and Equipment for the year ended on March 31, 2014, 2013 and 2012 is calculated on Written
down method (WDV) basis for all tangible and intangible assets using the rates prescribed under Schedule XIV of the Companies
Act, 1956. Depreciation on Property, Plant and Equipment purchased after April 1, 2014 is calculated on WDV basis for all tangible
and intangible assets using the rates and useful life as prescribed under Schedule 1l of the Companies Act, 2013.
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(if) Gains or losses arising from derecognition of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
derecognised.

(E) Impairment of Assets

(i)The carrying amounts of assets (tangible and intangible) are reviewed at each Balance Sheet date. If there is any indication of
impairment based on internal/external factors, i.e. when the carrying amount of the asset exceeds the recoverable amount, an
impairment loss is charged to the Statement of Profit and Loss in the year in which an asset is identified as impaired. An impairment
loss recognized in prior accounting periods is reversed or reduced if there has been a favourable change in the estimate of the
recoverable amount.

(F) Investments

(i) Investments, which are readily realizable and intended to be held for not more than one year from the date on which such
investments are made, are classified as Current Investments. All other investments are classified as Non-Current Investments.

(if) Non-Current Investments are stated at cost. The diminution, if any, in the value of investment, is recognized when such
diminution is considered other than temporary in the opinion of the management.

(iii) On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the
statement of profit and loss.

(G) Inventories
(i) Raw Materials (including packing materials) are valued at lower of cost and net realizable value. However, materials and other
items held for use in the production of inventories are not written down below cost if the finished products in which they will be

used are expected to be sold at or above cost.

(ii) Finished goods are valued at lower of cost and net realizable value. Cost of inventories comprises material cost on FIFO basis,
labour and manufacturing overheads incurred in bringing the inventories to their present location and condition.

(iii) Inter-divisional transfers are valued, at works/factory costs of the transferor unit/division, plus other charges.

(iv) Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.

(H) Eoreign Currency Transactions

(i) Initial Recognition: Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency as at the date of the transaction.

(ii) Conversion: Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in
terms of historical cost denominated in foreign currency are reported using the exchange rate at the date of the transaction.

(iii) Exchange Differences: Exchange differences arising on the settlement of monetary items are recognized as income or as
expense in the year in which they arise.

(1) Revenue Recognition

(i) Revenue is recognized based on the nature of activity when consideration can be reasonably measured and there exists
reasonable certainty of its recovery.
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(ii) Revenue from sale of goods is recognized when the substantial risks and rewards of ownership are transferred to the buyer
under the terms of the contract. Sales are inclusive of delivery charges, if any, and net of Trade Discounts and VAT/Sales Tax. But
incentive schemes, cash discounts and rebates are separately booked as expenditure.

(iii) In contracts involving the rendering of services, revenue is measured using the completed service method.

(iv) Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable interest
rate.

(v) Export Incentives are recognized when the right to receive such incentives as per the applicable terms is established in respect of
the exports made and when there is no significant uncertainty regarding the ultimate realization/utilization of such incentives.

(vi) Insurance and other claims due to uncertainty in realization are accounted for on settlement/realization.
(vii) Other income is accounted for on accrual basis as and when the right to receive arises.

(J) Employee Benefits

(i) Employee benefits of short term nature are recognized as expense as and when it accrues. Employee benefits of long term nature
are recognized as expenses based on actuarial valuation using projected unit credit method.

(ii) Contributions are made to Provident Fund and Employees State Insurance as per the provisions of Provident Fund Act and ESI
Act respectively and are charged to the Statement of Profit and Loss. The Company has no further obligations beyond its monthly
contributions to the respective funds. Provision for Leave Encashment is not made and isrecognized as and when incurred.
Termination benefits are recognized as expenditure as and when incurred.

(iii) Contributions are made to Provident Fund and Employees State Insurance as per the provisions of Provident Fund Act and ESI
Act respectively and are charged to the Statement of Profit and Loss. The Company has no further obligations beyond its monthly
contributions to the respective funds. The Company is making annual contribution to LIC's Group Gratuity scheme towards gratuity
and other retirement/termination benefits for the company's employees. Termination benefits are recognized as expenditure as and
when incurred.

(K) Borrowing Costs

(i) Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying assets are capitalized for
the period until the asset is ready for its intended use. A qualifying asset is an asset that necessarily takes substantial period of time
to get ready for its intended use.

(if) Other Borrowing costs are recognized as expense in the period in which they are incurred.
(L) Taxation

(i) Current Tax: Provision for current tax is made on the assessable income at the tax rate applicable to the relevant assessment year.
Minimum Alternative Tax credit is recognized as an asset only when and to the extent there is convincing evidence that the
Company will pay normal tax during the specified period.

(ii) Deferred Tax: The deferred tax asset and deferred tax liability is calculated by applying tax rate and tax laws that have been
enacted or substantively enacted by the Balance Sheet date. Deferred tax assets arising mainly on account of brought forward losses
and unabsorbed depreciation under tax laws, are recognized only if there is a virtual certainty of their realization, supported by
convincing evidence. Deferred tax assets on account of other timing differences are recognized, only to the extent there is a
reasonable certainty of its realization. At each Balance Sheet date, the carrying amount of deferred tax assets is reviewed to obtain
reassurance as to realization.

(M) Provisions, Contingent L iabilities and Contingent Assets

(i) Provision involving substantial degree of estimation in measurements is recognized when there is a present obligation as a result
of past events and it is probable that there will be an outflow of resources. Provisions are not discounted to their present value and
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are determined by the management based on the best estimate required to settle the obligation at the reporting date. These estimates
are reviewed at each reporting date and adjusted to reflect the current best estimates.

(if) Contingent Liabilities are shown by way of notes to the Accounts in respect of obligations where, based on the evidence
available, their existence at the Balance Sheet date is considered not probable. A contingent liability also arises in extremely rare
cases where there is a liability that cannot be recognized because it cannot be measured reliably.

(iif) A Contingent Asset is not recognized in the Accounts.

(N) Operating Leases

Assets taken on lease, under which all the risks and rewards of ownership are effectively retained by the lessor, are classified as
operating lease. Operating Lease payments are recognized as an expense in the Profit & Loss Account on a straight line basis over
the lease term.

(O) Research & Development Expenses

Revenue expenditure on Research and Development is charged as an expense through the normal heads of accounting the year in
which the same is incurred. Capital expenditure incurred on equipment and facilities that are acquired for research and development
activities is capitalized and is depreciated according to the policy followed by the Company.

(P) Government Grants

(i) Grants and subsidies from the government are recognized when there is reasonable assurance that the company will comply with
the conditions attached to them, and the grant/subsidy will be received.

(if) When the grant or subsidy relates to revenue, it is recognized as income on systematic basis in the statement of Profit and Loss
over the periods necessary to match them with the related costs, which they are intended to compensate. When the grant or subsidy
relates to an asset, its value is deducted from the gross value of the asset concerned in arriving at the carrying amount of the related
asset.

(Q) Seament Reporting

Based on the synergies, risks and returns associated with the business operations and in terms of Accounting Standard - 17, the
company is predominantly engaged in a single segment of Manufacturing of Sodium Silicate & Construction Chemicals and allied
activities during the year. The analysis of the geographical segments is based on the areas in which the company's customers are
located. Accordingly, no segment reporting is required to be done.

(R) Earnings Per Share

(i) Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

(ii) For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity
shares.

(S) Material Events occurring after Balance Sheet date are taken into consideration.

(T) CASH FLOW:
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of non-
cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing cash flows. Cash flows from operating, investing and financing activities of the
Company are segregated, accordingly.
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CHANGES IN ACCOUNTING POLICIES IN THE PERIODS/YEARS COVERED IN THE RESTATED

FINANCIALS
There are certain changes in significant accounting policies adopted by the Company, the details of which are as under

1) The Company has not been following the provisions of Accounting Standard — 15 “Employee Benefits” issued by the
Institute of Chartered Accountants of India for provision for Gratuity and accordingly, the provision of gratuity has not been
accounted for by the management in books of account. However, in restated financials, the Company has adopted the
provisions of Accounting Standard -15 ‘Employee Benefits’.

NOTES ON RESTATEMENTS MADE IN THE RESTATED FINANCIALS

1. The financial statements including financial information have been prepared after making such regroupings and
adjustments, considered appropriate to comply with the same. As result of these regroupings and adjustments, the amount
reported in the financial statements/information may not necessarily be same as those appearing in the respective audited
financial statements for the relevant years.

2. The Company does not have information as to which of its supplier are Micro small and Medium Enterprise registered
under The Micro small and Medium Enterprise Development Act 2006.Consequently the liability, if any, of interest which
would be payable under The Micro small and Medium Enterprise Development Act 2006,cannot be ascertained. However, the
Company has not received any claims in respect of such interest and as such, no provision has been made in the books of

accounts.

3. Employee benefits:

The Company has adopted the Accounting Standard 15 (revised 2005) on Employee Benefits during the restated financials
period. The disclosure as envisaged under the Accounting Standard is provided hereunder:

Particulars

30/09/2017 | 31/03/2017 | 31/03/2016 31/03/2015 31/03/2014 | 31/03/2013
1.The amounts recognized in the Balance Sheet are as follows:
Present value of obligations at the 12.66 10.65 8.64 7.76
end of the Period 21.45 16.76
Fair Value of Plan Assets at the 13.35 10.43 9.18 6.79
end of the Period 17.78 17.78
Net Liability (asset) Recognized in
Balance Sheet and related analysis 3.68 -1.02 -0.69 0.22 -0.54 0.97
Fund Status 3.68 1.02 0.69 -0.22 0.54 -0.97
2.The amounts recognized in the Profit & Loss A/c are as follows:
Current Service Cost 2.05 3.35 2.13 1.96 1.76 1.81
Interest on  Defined Benefit 0.61 0.95 0.80 0.65 0.58 0.00
Obligation
Expected Return on Plan Assets 0.00 -1.25 -0.78 -0.69 -0.51 -0.54
Net Actuarial Losses / (Gains) 2.03 0.20 0.86 0.22 0.69 5.95
Recognized in Year
Expenses to be recognised in the
statement of profit and loss accounts 4.69 2.85 1.29 2.14 114 122

3.Changes in the present value of defined benefit obligation:
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Particulars

30/09/2017 | 31/03/2017 | 31/03/2016 31/03/2015 31/03/2014 | 31/03/2013
Present value of obligation as at the
beginning of the year/period 16.76 12.66 10.65 8.64 7.76 0.00
Interest cost 0.61 0.95 0.80 0.65 0.58 0.00
Service cost 2.05 3.35 213 1.96 1.76 181
Actuarial Losses/(Gains) 2.03 -0.20 -0.68 0.39 -0.47 5.95
Benefits Paid 0.00 0.00 -0.23 -0.99 -0.99 0.00
Defined benefit obligation as at | 59 45 16.76 12.66 10.65 8.64 7.76
the end of the year/period
Benefit Description
Benefit type: Gratuity Valuation as per Act
Retirement Age: 58 Years 58 Years 58 Years 58 Years 58 Years 58 Years
Vesting Period: 5 years 5 years 5 years 5 years 5 years 5 years
The principal actuarial assumptions for the above are:
Future Salary Rise: 5.00 % per | 5.00 % per|5.00 % per| 500 % per| 500 % per | 5.00 % per
annum annum annum annum annum annum
Discount rate per annum: 725 % per | 750 % per | 750 % per | 750 % per | 7.50 % per | 7.50 % per
annum annum annum annum annum annum
Withdrawal Rate (Per Annum): 5.00% p.a. 5.00% p.a. 5.00% p.a. 5.00% p.a. 5.00% p.a. | 5.00% p.a.
Mortality Rate: IALM 2006- | IALM 2006- | IALM 2006- | IALM 2006~ | JoLM | LIE 49
08 Ultimate | 08 Ultimate | 08 Ultimate | 08 Ultimate Ultimate

4. Provisions, Contingent Liabilities and Contingent Assets (AS 29)

Contingent liabilities and commitments (to the extent not provided for). There are no contingent liabilities as on 30" September,
2017 except as mentioned in Annexure -XXXI1V, for any of the years covered by the statements.

5. Related Party Disclosure (AS 18)

Related party transactions are reported as per Accounting Standard -18 of Companies (Accounting Standards) Rules, 2006, as

amended, in the Annexure —XXX of the enclosed financial statements.
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6. Accounting for Taxes on Income (AS 22)

Deferred Tax liability/Asset in view of Accounting Standard — 22: “Accounting for Taxes on Income” as at the end of the year/period is reported as under

Deferred Tax Liability

Impact of difference between depreciation as per Income Tax and

depreciation charged for the financial reporting 0.00 0.00 0.00 0.00 0.19 0.43
Provision for Gratuity 0.00 0.32 0.22 0.00 0.17 0.00
Total 0.00 0.32 0.22 0.00 0.36 0.43
Deferred Tax Assets

Impact of difference between depreciation as per Income Tax and

depreciation charged for the financial reporting 6.18 6.09 5.88 3.54 0.00 0.00
Provision for Gratuity 1.13 0.00 0.00 0.06 0.00 0.30
Total 7.31 6.09 5.88 3.60 0.00 0.30
Net Deferred Tax Asset/(Liability) 7.31 5.76 5.65 3.61 (0.36) (0.13)
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7. Earnings Per Share (AS 20):

Earnings per Share have been calculated is already reported in the Annexure — XXXI of the enclosed financial statements.

8. Material Adjustments [As Per SEBI (ICDR) Regulations, 2009]

Appropriate adjustments have been made in the restated financial statements, whenever required, by reclassification of the
corresponding items of assets, liabilities and cash flow statement, in order to ensure consistency and compliance with requirement of

Company Act 1956, and as replaced by Company Act 2013 after 01% April 2014 and Accounting Standards.

The Summary of results of restatements made in the audited financial statements of the Company for the respective period / years
and their impact on the profit / (loss) and assets and liabilities of the Company is as under.

STATEMENT OF ADJUSTMENTS IN THE FINANCIAL STATEMENTS
The reconciliation of Profit after tax as per audited results and the Profit after tax as per Restated Accounts is presented below in

Table-1. This summarizes the results of restatements made in the audited accounts for the respective years/ period and its impact on
the profit & loss of the company.

STATEMENT OF PROFIT & LOSS AFTER TAX (TABLE-1)

(Rs.in lakhs)

As at
Particulars 30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
Net Profit After Tax as per audited
accounts but before adjustments for 222.11 205.72 85.58 35.01 33.56 28.36
restated accounts:
Adjustments for:
Provision for Gratuity 4.69 (0.33) (0.91) 0.76 (1.51) 0.97
Impact on DTA/(DTL) 1.45 (0.10) (0.28) 0.23 (0.47) 0.30
Net profit/ (loss) after tax as restated 218.87 205.95 86.20 34.48 34.60 27.69

Adjustment of Prior Period Items

During the process of restatement of accounts, the Company did not identify any prior period items of expenses.

Realizations:

In the opinion of the Board and to the best of its knowledge and belief, the value on realization of current assets, loans and advances
will, in the ordinary course of business, not be less than the amounts at which they are stated in the Balance sheet.

Contractual liabilities

All other contractual liabilities connected with business operations of the Company have been appropriately provided for.

Amounts in the financial statements

Amounts in the financial statements are rounded off to nearest Lakh. Figures in brackets indicate negative values.
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For Luharuka & Co.

Chartered Accountants
FRN328700E
PRC No0009742

Sd/-

CA Anup Luharuka
Partner

Membership No. 061979
Date: January 15, 2018
Place: Kolkata
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ANNEXURE 1VB
NOTES ON RECONCILIATION OF RESTATED STANDALONE PROFITS

(Rs.in lakhs)

As at
Particulars 30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
Net profit/(loss) after tax as per
audited statement of profit and loss 22211 205.72 85.58 35.01 33.56 28.36
Adjustments for:
Provision for Gratuity 4.69 (0.33) (0.90) 0.76 (1.51) 0.97
Impact on DTA/(DTL) 1.45 (0.10) (0.28) 0.23 (0.47) 0.30
Net profit/ (loss) after tax as restated 218.87 205.95 86.20 34.48 34.60 27.69

Explanatory notes to the above restatements made in the audited financial statements of the Company for the respective
years

Adjustments having impact on Profit:-

1. Gratuity: - Gratuity provision is made and accordingly profits are re-stated.

2. Deferred Tax Assets/ Deferred Tax Liabilities:- Corresponding effect on DTA/DTL has been taken on account of Gratuity
provision.

Adjustments having no impact on Profit:-

Material Regrouping

Securities Transaction Tax was classified as Tax expenses and Deferred Tax on Gratuity was not considred as per audited financial
statements. The same has been regrouped and accounted for to conform to latest accounting treatment i.e. included in Rates and

Taxes under Other Expenses and considered in Tax Expense respectively. Accordingly, the balances of Other Expenses (1.5) and
Tax Expenses (1.1) has been regrouped.

Table 1.1
(Rs in Lakhs)
Particulars For the year/period ended
30th Sep 31st Mar 31st Mar | 31st Mar | 31st Mar | 31st Mar 2013
2017 2017 2016 2015 2014
Tax Expenses as per Audited
Financial Statements (77.75) (101.56) (44.23) (16.57) (15.17) (13.69)
Less: Securities Transaction
Tax reclassified as Other (0.85) (0.14) (0.04) (0.02) - -
Expenses
Add : Deferred Tax on Gratuity 1.45 (0.10) (0.28) 0.23 (0.47) 0.30
Tax Expenses as per Restated
Financial Statements (75.45) (101.52) (44.47) (16.32) (15.64) (13.39)

Carriage Inward and Entry Tax were classified as Other Expenses as per audited financial statements. The same have been regrouped
to conform to latest accounting treatment i.e. included in Purchase of Stock in trade and Cost of Materials Consumed. Accordingly,
the balances of Other Expenses (1.5), Cost of Materials Consumed (1.3) and Purchase of Stock in Trade (1.2) have been regrouped.

183



Hindcon Chemicals Limited

H

Table 1.2

(Rs in Lakhs)

Purchase of Stock in Trade as per
Audited Financial Statements 39.95 95.35 82.29 104.21 64.76 37.49
Add: Carriage Inwards reclassified
as Purchase of Stock in Trade 0.88 1.86 1.59 2.52 1.38 0.54
Add: Custom duty reclassified under 0.39 115 191 495 182 0.50
Purchase
Add: Entry Tax reclassified as
purchase of Stock in Trade 0.10 0.65 0.03 0.67 0.42 0.17
Purchase of Stock in Trade as per
Restated Financial Statements 41.32 99.01 85.82 111.65 68.38 38.70
Table 1.3

(Rs in Lakhs)
Cost of Materials Consumed as per
Audited Financial Statements 1,057.91 2,161.25 2,159.24 2,568.35 2,389.74 2,487.34
Add: Carriage Inwards reclassified | ¢ 14 4165 41.43 61.66 50.62 35.87
as Cost of Materials Consumed
Add: Custom duty reclassified under | g 25,65 49.61 103.87 66.56 33.27
Purchase
Add: Entry Tax reclassified as Cost |, gq 14.44 0.74 16.34 15.50 11.32
of Materials Consumed
Cost of Materials Consumed as per | 4 19709 | 924299 | 2.251.02 | 275022 | 2,522.42 2,567.80
Restated Financial Statements

Gain/Loss on Foreign Exchange Fluctuation was classified as Finance Cost as per audited financial statements. The same have been
regrouped to conform to latest accounting treatment i.e. included in Other Expenses. Accordingly, the balances of Other Expenses
(1.5) and Finance Cost (1.4) have been regrouped.

Table 1.4

(Rs in Lakhs)

Finance Cost as per Audited

Financial Statements 35.44 61.48 68.35 79.46 78.58 36.15
Less: Net Gain/Loss on Foreign

Exchange Fluctutation i i ] (4.69) (13.38) i
Finance Cost as per Restated

Financial Statements 35.44 61.48 68.35 74.77 65.20 36.15
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Table 1.5

(Rs in Lakhs)
Particulars For the year/period ended

30th Sep 31st Mar 31st Mar | 31st Mar | 31st Mar | 31st Mar 2013
2017 2017 2016 2015 2014

Other Expenses as per Audited | g0 4, 47858 63225 | 52547 | 369.70 340.89
Financial Statements
Add: _S_ecurltles Transaction Tax 0.85 014 0.04 0.02 i )
reclassified as Other Expenses
Less: Carriage Inwards reclassified
as Cost of Materials Consumed and (26.01) (43.51) (43.02) (64.18) (52.00) (36.41)
Purchase of Stock in Trade
Less: Entry Tax reclassified as Cost
of Materials Consumed and (3.09) (15.09) (0.77) (17.01) (15.92) (11.49)
Purchase of Stock in Trade
Less: Trade Discount reclassified
under Revenue from Operations (0.99) (2.97) (2.98) (1.74) (1.55) (1.04)
Add: Net Gain/Loss on Foreign
Exchange Fluctuations reclassified - - - 4.69 13.38 -
as Other Expenses
Less: Custom Duty Reclassified
under Purchase (11.37) (26.80) (51.52) (108.12) (68.38) (33.77)
Other Expenses as per Restated | /g 4, 390.35 53400 | 33913 | 24523 258.18
Financial Statements

Works Contract Income was classified as Other Income as per audited financial statements. The same have been regrouped to
conform to latest accounting treatment i.e. included in Other Operating Income under Revenue from Operations. Similarly, Trade
Discount was classified under Other Expenses as per audited financial statements. The same has been regrouped to conform to latest
accounting treatment i.e. excluded from Revenue from Operations. Accordingly, the balances of Other Income (1.7), Other Expenses

(1.5) and Revenue from Operations (1.6) have been regrouped.

Table 1.6
(Rs in Lakhs)

Particulars For the year/period ended

30th Sep 31st Mar 31st Mar | 31st Mar | 31st Mar | 31st Mar 2013

2017 2017 2016 2015 2014
Revenue from Operations as per | gise | 321165 | 315253 | 329494 | 2.929.36 2,896.79
Audited Financial Statements
Add: Other Operating Revenue - | 59 5 29.00 12.35 34.73 19.48 17.60
Works Contract Income
Add: Other Operating Revenue - | 4 g, 155.45 17126 | 16175 | 140.75 164.10
Freight received
Add: Other Operating Revenue - | ) 132 2.60 0.95 0.57 0.23
Insurance Charges Received
Less: Trade Discount excluded from
Revenue from Operations (0.99) (2.97) (2.98) (1.74) (1.55) (1.04)
Revenue from Operations as per | 2,q 79 3,394.45 | 333576 | 3,490.63 | 3,088.61 3,077.68
Restated Financial Statements
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Table 1.7
(Rs in Lakhs)

Particulars For the year/period ended

30th Sep 31st Mar 31st Mar | 31st Mar | 31st Mar | 31st Mar 2013

2017 2017 2016 2015 2014
Other Income as per Audited | g4 gq 216.29 19582 | 20324 | 164.32 191.65
Financial Statements
Less: Works Contract Income
reclassified as Revenue from (21.21) (29.00) (12.35) (34.73) (19.48) (17.60)
Operations
Less: Freight received reclassified
as Revenue from Operations (62.94) (155.45) (171.26) (161.75) (140.75) (164.10)
Less: Insurance Charges Received
reclassified as Revenue from (0.01) (1.32) (2.60) (0.95) (0.57) (0.23)
Operations
Other Income as per Restated | g5 77 30.52 9.61 5.81 3.5 9.72

Financial Statements

W.e.f, April 1 2014, Schedule 111 notified under the Companies Act, 2013 has become applicable to the Company for preparation and
presentation of its financial statements. Revised Schedule VI notified under the Companies Act, 1956 became applicable to the
Company from April 1, 2011, for preparation and presentation of its financial statements. The adoption of Schedule Il / Revised

Schedule VI does not impact recognition and measurement principles followed for preparation of financial statements.

There is no significant impact on the presentation and disclosures made in the financial statements on adoption of Schedule Il as
compared to Revised Schedule V1. Appropriate adjustments have been made in the restated summary statements, wherever required,
by a reclassification of the corresponding items of income, expenses, assets, liabilities and cash flows in order to bring them in line
with the groupings as per the audited financial statements of the Company, prepared in accordance with Schedule Il and the
requirements of the Securities and Exchange Board of India (Issue of Capital & Disclosure Requirements) Regulations, 2009 (as

amended).

For Luharuka & Co.

Chartered Accountants
FRN328700E
PRC No009742

Sd/-

CA Anup Luharuka
Partner

Membership No. 061979
Date: January 15, 2018
Place: Kolkata
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ANNEXURE -V

DETAILS OF STANDALONE SHARE CAPITAL AS RESTATED

(Rs.in lakhs)
As at
Particulars 30/09/2017 31/03/2017 31/03/2016 31/03/2015 31/03/2014 31/03/2013
Share Capital
Authorised Share Capital
1,10,00,000 Equity shares of Rs.10 each 1100.00 150.00 150.00 150.00 150.00 150.00
Issued, Subscribed and Paid up Share Capital
l':';mber of Equity Shares of Rs. 10 each fully paid | 7, 76, 14.956 14.956 14.956 14.956 14.956
Equity Shares of Rs. 10 each fully paid up 747.81 149.56 149.56 149.56 149.56 149.56
Total 747.81 149.56 149.56 149.56 149.56 149.56
Reconciliation of number of shares outstanding at the beginning and at the end of the year/period:
. As at
Particulars 30/09/2017 31/03/2017 31/03/2016 31/03/2015 31/03/2014 31/03/2013
Number of Equity shares at the 1,495,625 1,495,625 1,495,625 1,495,625 1,495,625 1,495,625
beginning of the year
Add: Bonus issued during the 5,982,500 ) i i i
year
Number of Equity shares at 7,478,125 1,495,625 1,495,625 1,495,625 1,495,625 1,495,625
the end of the year

Terms/Rights, Preferences and Restrictions attached to the Equity Shares

The company has only one class of equity shares having a par value of Rs.10 per share which does not enjoy any preferential right or bear any restriction with
regard to distribution of dividend or repayment of capital. Each holder of equity shares is entitled to one vote per share.

The detail of shareholders holding more than 5% of Shares: -

As at year/period ended
Name of Share Holder 30/09/201 % 31/03/2 % 31/03/2 % 31/03/2 % 31/03/2 % 31/03/2 %
7 017 016 015 014 013

Padmalaya Vinimay Pvt. Ltd. 3,207,625 | 42.89% | 641,525 | 42.89% | 735,625 | 49.19% | 735,625 |49.19% | 735,625 |49.19% | 735,625 49.19%
Mr. Sanjay Goenka 1,522,500 | 20.36% | 304,500 | 20.36% | 304,500 | 20.36% | 268,300 [17.94% | 268,300 |17.94% | 268,300 |17.94%
Mrs. Nilima Goenka 1,328,500 | 17.77% | 265,700 | 17.77% | 265,700 | 17.77% | 265,700 [17.77% | 265,700 |17.77% | 265,700 |17.77%
Mr. Vansh Goenka 570,000 | 7.62% | 114,000 | 7.62% | 114,000 | 7.62% | 114,000 |7.62% - -

Sanjay Goenka & Others (HUF) 379,000 5.07% | 75,800 5.07% - - - - -

Notes:

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the Company.
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2. Company does not have any Revaluation Reserve.

3. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements of assets and liabilities,
profits and losses and cash flows appearing in Annexures IVA, 1, Il and I11.

4. The company has issued Bonus Shares in the ratio of 4:1 during the period of Apr’17 — Sept.”17 out of Securities Premium balance available with the
Company.
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ANNEXURE VI
DETAILS OF STANDALONE RESESRVES AND SURPLUS AS RESTATED
(Rs.in lakhs)
As at
Particulars 30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
A) Securities Premium
Balance as per Last Balance sheet 818.94 818.94 818.94 818.94 818.94 818.94
Add/Less: Utilized for Bonus Issue (598.25) - - - - -
Balance at the end of the year 220.69 818.94 818.94 818.94 818.94 818.94
B) Surplus/Deficit in Profit and Loss
account
Balance as per Last Balance sheet 516.90 310.95 224.75 190.68 156.08 128.39
Add: Profit for the year 218.87 205.95 86.20 34.48 34.60 27.69
Less: Adjustment relating to change in
depreciation as per Schedule Il of - (0.00) - (0.41) - -
Companies Act, 2013
Total 735.77 516.90 310.95 224.75 190.68 156.08
Total 956.46 1,335.84 1,129.89 1,043.69 1,009.62 975.02
Notes:
1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the
Company.
2. The above statement should be read with the significant accounting policies and notes to restated summary standalone
statements of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, |, Il and I1I.

ANNEXURE - VII

DETAILS OF STANDALONE LONG TERM BORROWINGS AS RESTATED

(Rs.in lakhs)
Particulars EDEN
30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
Secured
Car Loan from Banks 0.51 1.98 4,72 - 0.64 7.90
Term Loan from Financial Institutions - - - - - 2.05
Total 0.51 1.98 4,72 - 0.64 9.95

Notes:

Company.

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone
statements of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, 1, Il and I11.

3. The terms and conditions and other information in respect of Secured Loans are given in Annexure -VII A
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ANNEXURE - VII A

DETAILS OF STANDALONE STATEMENT OF PRINCIPAL TERMS OF SECURED LOANS AND ASSETS CHARGED AS SECURITY AS

Secured Loan

RESTATED

(Rs.in lakhs)

CC- 400.00
Packing credit aENo 1. Equitable
limit(sub-limit of CC) — CC -9.50% Mortgage on factory
100.00 (K-MCLR land, factory building CC-N.A.
Cash SME/SAP/ S o rate (6M) + ' A LC - Usance
Kotak Credit(CC) East/2017- Post Shipment limit 1.00% spread ) and machineries of eriod max
Mahindra &L f 8/Mav/0 (sub limit of CC) - .C gOOO the Company & 2. P 20 d NA 213.74 33.75
Bank etter of | 18/May/071 | 145 o9 LC - 10.00% Hypothecation of 120 days
Credit(LC) 4 ' (K-MCLR : from date of
LC - 350.00 entire present and -
, rate (6M) + shipment
Buyer’s future current assets
. . 1.50% spread )
Credit (sub limit to LC) of the Company
—200.00
HDFC | carLoan | 35675040 8.00 9.50% Motor Car Monthl NA 0.51 1.98
Bank Ltd. ' > y ' '
Total 214.25 35.72
Notes:

1. The above from Kotak Mahindra Bank is further guaranteed by the director/partners and owner of property.

2. The figures disclosed above are based on the restated summary statement of assets and liabilities of the Company.

3. The above statement should be read with the significant accounting policies and notes to restated summary, statements of assets and liabilities, profits and losses and cash flows
appearing in Annexures IV(A), I, Il and I11.
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ANNEXURE-VIII

DETAILS OF STANDALONE DEFERRED TAX (ASSETS) / LIABILITIES AS RESTATED

(Rs. in Lakhs)

Particulars

For the Year Ended

30/09/2017

31/03/2017

31/03/2016

31/03/2015

31/03/2014

31/03/2013

Deferred Tax Liability

Impact of difference between
depreciation as per Income Tax
and depreciation charged for the
financial reporting

0.19

0.43

Provision for Gratuity

0.32

0.22

0.17

Total

0.32

0.22

0.36

0.43

Deferred Tax Asset

Impact of difference between
depreciation as per Income Tax
and depreciation charged for the
financial reporting

6.18

6.08

5.87

3.55

Provision for Gratuity

1.13

0.06

0.30

Total

7.31

6.08

5.87

3.61

0.30

Net Deferred Tax Asset/
(Liability)

7.31

5.76

5.65

3.61

(0.36)

(0.13)

Notes:

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the

Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary
standalone statements of assets and liabilities, profits and losses and cash flows appearing in Annexures IV(A), I, Il

and IlI.
ANNEXURE-IX
DETAILS OF STANDALONE SHORT TERM BORROWINGS AS RESTATED
(Rs. in Lakhs)
Particulars LDE
30/09/2017 31/03/2017 31/03/2016 31/03/2015 | 31/03/2014 | 31/03/2013
Secured Loan
Cash credit from Bank 213.74 33.75 61.55 435.18 312.91 441.05
Unsecured Loan
Loan from Shareholders
Related Parties - 20.00 - - - -
Other Than Related Parties 200.00
Loan from Shareholders
Loan from Others
Loan from Body Corporate 228.00 443.00 459.00 456.00 302.00 57.10
TOTAL 641.74 496.75 520.55 891.18 614.91 498.15
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the

Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary
standalone statements of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, Il and
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ANNEXURE - IX A

DETAILS OF STANDALONE STATEMENT OF PRINCIPAL TERMS OF UNSECURED LOANS AS RESTATED

1. Details Of Unsecured Loans outstanding as at the end of the latest reporting periods from Directors / Promoters

Group Companies/Others

Unsecured Loans from Directors/Promoters/Group Companies and other Companies are repayable on demand and as per

rate of interest as mentioned below.

(Rs. in lakhs)
Outstanding | Outstanding
amount as on | amount as on
Name of Lender Purpose Rate of Re-Payment | 30.09.2017 as | 31.03.2017 as
Interest Terms per Restated | per Restated
Accounts (In | Accounts (In
Lakhs) Lakhs)
From Related Parties
sanjay Goenka & Others Business Loan 12% On Demand 0.00 20.00
(HUF)
Total (A) 0.00 20.00
Loan from other than Related
Parties
Pawan Kumar Gupta (HUF) Business Loan 12% On Demand 200.00 -
Incents Consultants Pvt. Ltd. Business Loan 9% On Demand 0.00 15.00
Manav Jute Products Pvt. Ltd. Business Loan 9% On Demand 58.00 58.00
Optimix Securities Pvt. Ltd. Business Loan 9% On Demand 85.00 195.00
Samskar Financial Services Business Loan 75.00
Pvt. Ltd. 9% On Demand 0.00
S.L.N. Finance & Leasing Pvt. Business Loan 100.00
Ltd. 9% On Demand 85.00
Total B 428.00 443.00
Grand Total A+B 428.00 463.00

Notes:

1. The figures disclosed above are based on the restated summary statement of assets and liabilities of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary,

statements of assets and liabilities, profits and losses and cash flows appearing in Annexures IV (A), |, Il and I1I.
ANNEXURE-X
DETAILS OF STANDALONE TRADE PAYABLES AS RESTATED
(Rs.in lakhs)
PARTICULARS Asat
30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 31/03/2013

Trade Payables (Including
Acceptances)

Micro, Small and Medium
Enterprises
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Others 292.00 327.27 387.13 301.76 188.33 417.57
Total 292.00 327.27 387.13 301.76 188.33 417.57
Notes:

Company.

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the

2. The above statement should be read with the significant accounting policies and notes to restated summary
standalone statements of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, 1l and

Micro, Small and Medium Enterprises Development Act, 2006

Amount due to entities covered under Micro, Small and Medium Enterprises as defined in the Micro, Small, Medium
Enterprises Development Act, 2006, have been identified on the basis of information available with the Company. There
was no amount due to any such entities which needs to be disclosed.

ANNEXURE-XI
DETAILS OF STANDALONE OTHER CURRENT LIABILITIES AS RESTATED
(Rs in lakhs.)

PARTICULARS Asat

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
Current Maturities of Long 2.88 274 2.50 0.64 9.14 10.02
term Debts
Interest_ accrued but not due on 27 66 4296 4907 i 2770 406
borrowings
Paygbles for Property, Plant and 195 ) 238 i ) i
Equipment
Payables for Expenses 87.73 77.76 97.51 72.04 35.81 56.37
Statutory Dues 7.49 19.09 31.04 13.03 8.64 5.33
Security Deposits 1.20 1.20 0.11 1.53 3.43 2.40
Advance from Customers 6.75 5.64 1.50 9.19 2.99 0.65
Total 135.66 149.39 184.11 96.43 87.71 78.83

Notes:
1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the
Company.
2. The above statement should be read with the significant accounting policies and notes to restated summary standalone
statements of assets and liabilities, profits and losses and cash flows appearing in Annexures IV(A), I, 1l and I11.
ANNEXURE-XII
DETAILS OF STANDALONE PROVISIONS AS RESTATED
(Rs. in lakhs)
PARTICULARS Asat
30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013

Long term

Provision for gratuity 1.80 - - - - 0.39
Total 1.80 - - - - 0.39
Short Term

Provision for Income Tax 178.50 101.50 47.00 35.50 15.50 13.20
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Provision for gratuity 1.88 - - 0.22 - 0.58
Total 180.38 101.50 47.00 35.72 15.50 13.78
Notes:
1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the
Company.
2. The above statement should be read with the significant accounting policies and notes to restated summary standalone
statements of assets and liabilities, profits and losses and cash flows appearing in Annexures IV(A), I, Il and I11.
ANNEXURE - X111
DETAILS OF STANDALONE PROPERTY, PLANT & EQUIPMENT AS RESTATED
(Rs .in lakhs)
PARTICULARS Asat
30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
(i) Tangible Assets
Freehold land 44,52 44,52 13.30 13.30 13.30 13.30
Buildings 1.56 1.63 1.79 1.97 2.17 241
Factory Shed 5.75 6.03 6.65 7.33 8.08 8.98
Office 8.08 8.47 9.33 10.28 11.33 12.59
Furniture and fixtures 0.41 0.48 0.69 0.98 1.40 1.56
Plant and machinery 27.50 28.43 29.95 29.19 18.36 20.99
Motor Car 10.92 13.14 19.88 19.34 32.14 39.86
Motor Cycle 0.17 0.20 0.31 0.47 0.71 0.84
Electrical Installations 1.32 1.52 2.07 2.83 1.49 1.70
Laboratory Equipments 0.88 1.00 1.41 2.07 3.18 3.65
Office Equipments 4.28 4.65 5.48 4.46 6.42 6.59
Computer & Accessories 0.64 0.82 0.56 0.91 0.42 0.88
Fire Safety Equipments 0.18 0.20 0.24 0.29 0.00 0.00
Total Tangible Assets 106.21 111.09 91.66 93.42 99.00 113.35
(ii) Intangible Assets 0.00 0.00 0.00 0.00 0.00 0.00
(iii) Capital Work-in-progress 0.00 0.00 0.00 0.00 0.00 0.00
Grand Total 106.21 111.09 91.66 93.42 99.00 113.35
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the

Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone

statements of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, Il and I1I.
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ANNEXURE-XIV

DETAILS OF STANDALONE NON CURRENT INVESTMENTS AS RESTATED

(Rs. in lakhs)
As at
PARTICULARS Face 30/09/2017 31/03/2017 31/03/2016 31/03/2015 31/03/2014 31/03/2013
Value
Long Term Investments, other than Trade (Valued at Cost unless stated Otherwise )
Investment in Equity Instruments
Quoted Investments
No. Ar::tou No. Amtoun No. Amtoun No. Ar:tou No. Amount No. Amount
f\t(?jltya Birla Capital 10 1,000 205 ) ) ) ) ) i i i i i
Appu Marketing & 10 | 25000 | 250 | 25000 | 250 | 25000 | 2.50
Manufacturing Ltd
putomotive Axles 10 | 250 | 159 | 750 | 5.0 . . . . . . . .
Etedntury Plywoods 10 i ) ) ) 1000 214 ) i i i i i
Dollar Industries Ltd 2 25000 | 101.55 - - - - - - - - - -
Etrgaml Infrastructure 5 7.000 11.19 ) ) ) ) ) i i i i i
Emami Ltd. 10 1,600 17.88 1,100 12.77 1100 12.77 - - - - - -
Gammon India Ltd 2 - - 10,000 1.29 - - - - - - - -
Gati Ltd. 10 1,000 1.93 1,000 1.93 1,000 1.93 - - - - - -
Himadri Speciality
Chemicals Ltd 1 2,000 1.69 ) ) ) ) ) i i i i i
Hindustan
Construction 1 10,000 3.45 24,000 6.67 29,000 7.16 29,000 | 7.16 | 39,000 10.56 34,000 10.00
Company Ltd
ICICI Bank Ltd 2 1,000 3.87 1,000 3.87 1,000 3.87 1,000 3.87 - - - -
ICICI Bank Ltd ( 5 100 ) ) i i i i i i i i i
Bonus )
Jain Irrigation
Systems Ltd 10 - - - - 2,000 1.47 - - - - - -
Lanco Infratech Ltd 1 135,000 | 13.55 | 135,000 | 13.55 | 125,000 | 13.13 | 125,000 | 13.13 - - - -
Lux Industries Ltd. 2 500 4.44 - - - - - - - - - -
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Manaksia Industries

Ltd 1 - - 8,173 1.25 - - - - - - - R
Mcnally Bharat

Engineering Ltd 10 69,348 | 48.69 - - - - - - - . - -
'I\_’:gthersum' Systems | 4, 400 205 | 400 2.05 400 2.05 - ; ] ] ) )
Mothersumi Systems

Ltd ( Bonus ) 10 200 - 200 - 200 - - - - - i, -
Nahar Spinning Ltd 10 - - - - 2,000 2.77 - - - N - N
Rupa & Co. Ltd 1 2,500 12.19 - - - - - - - - N N
Sasta Sundar

Ventures Ltd. 10 6,025 7.34 B B B B B } ) - - -
Seamec Ltd. 10 - - 2,000 2.08 - - - - - - - -
Shree Cements Ltd. 10 10 1.15 10 1.15 10 1.15 - - - - - -
Sree Rayalaseema

Alkalies & Allied 10 - - 1,000 0.19 - - - - - - - -
Chemicals Ltd

Vikas Ecotech Ltd. 1 5,000 1.06 - - - - - - - - - N
VIP Clothings Ltd. 2 10,000 5.93 - - - - - - - - - -
Welspun India Ltd. 1 2,000 1.15 2000 1.15 - - - - - - - -
Unquoted

Appu Marketing & ) i i i i i i ] ]
Manufacturing Ltd 25,000 2.50 25,000 2.50

Ef‘/‘tjmaya Vinimay 10 | 393,500 | 39.35 | 393,500 | 39.35 | 393,500 | 39.35 | 393,500 | 39.35 | 393,500 | 39.35 | 393,500 | 39.35
ffg neer Tracom Pvt 1 - - - - 125000 | 125 | 125000 | 1.25 | 125000 | 1.25 | 125000 | 1.25
Investments in Mutual Funds

Quoted

Franklin India

Prime Plus — - - 231 1.10 - - - - - - - -
Growth

ICICI Prudential

Banking & - - 16,160 | 550 | 14,607 | 5.00 - - - - - -
Financial Services

ICICI Prudential - - 902 1.10 - - - - - - _ N
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Value Discovery
Fund Growth

Kotak FMP Series
183 Regular Plan

20,000

2.0

20,000

2.0

20,000

2.0

Kotak Engineering
Equity Scheme
Regular Plan

3,616

1.10

Kotak Medium
Term Fund —
Growth

4,345

0.50

4,345

0.50

Kotak Select Focus
Fund Regular Plan
— Growth

4,291

1.10

Reliance Tax Saver
(ELSS) — Growth

24,931

12.50

24,931

11.50

13,670

6.00

SBI Blue Chip
Regular Plan —
Growth

3,534

1.10

TOTAL

299.10

120.10

105.04

67.26

53.66

50.60

Aggregate Book
value of quoted
investments

259.75

80.75

64.44

24.16

10.56

10.00

Aggregate Book
Value of Unquoted
Investments

39.35

39.35

40.60

43.10

43.10

40.60

Aggregate Market
Value of Quoted
Investments

274.98

155.41

48.87

19.42

6.61

4.68

* Quantity is after adjusting for Bonus Shares, Merger, Demerger and split of face value.

Notes:

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the Company.
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2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements of assets and liabilities,
profits and losses and cash flows appearing in Annexures IV, I, Il and II1.
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ANNEXURE-XV

DETAILS OF STANDALONE LONG-TERM LOANS AND ADVANCES AS RESTATED

(Rs. in lakhs)

PARTICULARS Asat

30/09/2017 | 31/03/2017 | 31/03/2016 31/03/2015 | 31/03/2014 | 31/03/2013
Unsecured , Considered good
Deposits 11.15 10.18 6.81 9.62 4.65 1.91
Other Loans & Advances 30.00 31.17 31.50 2.58 1.74 1.02
Capital Advances - - - 1.40 3.50 -
Total 41.15 41.35 38.31 13.60 9.89 2.93
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements
of assets and liabilities, profits and losses and cash flows appearing in Annexures IV, I, 1l and I11.

ANNEXURE-XVI

DETAILS OF STANDALONE OTHER NON CURRENT ASSETS AS RESTATED

(Rs. in lakhs)

PARTICULARS Asat

30/09/2017 31/03/2017 31/03/2016 31/03/2015 31/03/2014 31/03/2013
Fixed Deposits with Banks
Deposits with remaining maturity
for more than 12 months i i i i 6.60 3.00
Total - - - - 6.60 3.00
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements
of assets and liabilities, profits and losses and cash flows appearing in Annexures IV, I, 1l and I11.

ANNEXURE-XVII

DETAILS OF STANDALONE INVENTORIES AS RESTATED

(Rs. in lakhs)

PARTICULARS Asat

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 31/03/2013
Raw Materials 159.63 80.86 111.90 128.85 147.34 163.87
Stock-in-transit 0.74 - - - - -
Work-in-progress 4.96 2.12 5.31 1.77 1.88 8.68
Stock-in-trade (Traded Goods) 0.17 0.16 0.20 0.18 1.68 0.19
Finished Goods 0.01 1.25 - - - -
Total 165.51 84.39 117.41 130.80 150.90 172.74
Notes :

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements
of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, Il and I1I.

3. As per Management Explanation, Inventory has been physically verified by the management of the Company at the end of

respective year.
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ANNEXURE- XVI111

DETAILS OF STANDALONE TRADE RECEIVABLES AS RESTATED

(Rs. in lakhs)

PARTICULARS AsAL

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
Unsecured and considered Good
Debts outstanding for a period
exceeding six months from the date 864.79 734.03 749.95 753.67 710.61 504.74
they became due for payment
Other debts 1,016.24 1,033.87 1,062.55 1,044.28 942.58 1,227.41
Total 1,881.03 1,767.90 1,812.50 1,797.95 1,653.19 1,732.15
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements
of assets and liabilities, profits and losses and cash flows appearing in Annexures IV, I, Il and I11.

ANNEXURE-XIX

DETAILS OF STANDALONE CASH & BANK BALANCES AS RESTATED

(Rs.in lakhs)

As At

PARTICULARS

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
a) Cash & Cash Equivalent
Cash In Hand 1.46 2.46 3.04 4.96 3.76 3.96
Balances with Banks
- Current Accounts 0.96 7.10 0.86 108.56 0.95 0.61
Cheques in Hand - 11.09 - - - -
Total 242 20.65 3.90 113.52 4.71 4.57
b) Other Bank Balances
- Deposits with remaining
maturity of less than 3 months 0.13 1.02 59.74 55.00 i )
- Deposits with remaining
maturity of more than 3 months 58.58 73.54 1.02 - 18.16 9.98
but less than 12 months
Total 58.71 74.56 60.76 55.00 18.16 9.98
Grand Total 61.13 95.21 64.66 168.52 22.87 14.55
Notes:

Details of Specified Bank Notes ( SBN ) held and transacted during the period 8" November, 2016 to 30" December, 2016 :

Additional Disclosures as per G.S.R. 308E to be made in Notes (Rs. in lakhs)

Particulars SBNs Other Denomination Notes Total
Closing cash in hand as on 08.11.2016 19.31 0.79 20.10
(+) Permitted receipts 0.00 17.22 17.22
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(-) Permitted payments 0.06 12.13 12.19
(-) Amount deposited in Banks 19.25 0.77 20.02
Closing cash in hand as on 30.12.2016 0.00 5.11 5.11

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements
of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, Il and I1I.

ANNEXURE-XX
DETAILS OF STANDALONE SHORT-TERM LOANS AND ADVANCES AS RESTATED

(Rs. in lakhs)

PARTICULARS As At

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
Unsecured, considered good
Loan & Advances to related . 3.90 435 4.90 4.95 4.80
parties
Loans & Advances to others 125.00 95.00 10.00 30.00 - -
Advances ( Recoverable in
cash or in kind or for value to
be received)
Income Tax 152.68 105.51 51.01 38.29 19.95 17.16
Excise Duty/ Cenvat Credit - 88.00 98.97 100.01 34.36 8.19
Service Tax Credit - 0.35 3.40 1.76 2.37 1.88
Goods & Service Tax Credit 71.19 - - - - -
Input VAT Credit 4.44 4.39 151 - 0.15 10.26
Input VAT (refundable) - - - - 0.55 0.12
Duty Drawback Receivable - - - - 0.03 0.12
Insurance Claim Receivable - - - - - 6.95
Advance to Employees 2.51 3.24 2.80 3.67 3.27 -
Advance to Suppliers 30.19 27.50 0.33 51.23 2.47 3.81
Advance for Expenses 1.78 1.06 10.56 9.21 0.31 0.18
Excess Payments to Gratuity - 101 068 i 054 i
Fund
Pre-paid Expenses 0.21 - - - - -
Other Receivables - 0.04 - 0.02 - -
Total 388.00 330.00 183.61 239.09 68.95 53.47
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements
of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, Il and I1I.

ANNEXURE-XXI

DETAILS OF STANDALONE OTHER CURRENT ASSETS AS RESTATED

(Rs. in lakhs)

PARTICULARS

As At

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 |

31/03/2014

| 31/03/2013

Interest Accrued but not Due
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- On Loans & Advances to others 1.91 2.80 0.08 - - -

- On Bank’s Fixed Deposits 5.01 3.69 4.04 4.09 1.57 0.59
Total 6.92 6.49 412 4.09 1.57 0.59
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of assets and liabilities of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements
of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, 1l and I11.

ANNEXURE- XXI1
STATEMENT OF STANDALONE REVENUE FROM OPERATIONS

(Rs. in lakhs)

PARTICULARS ASAL

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
a) Sale of Products
'(;’i'jg‘(;gﬁtc)t”red Goods (net of trade 1689.94 3381.28 3327.05 343463 | 3121.64 3160.86
Traded Goods 0.71 2.70 1.93 14.55 2.57 0.61
Raw Materials 41.91 109.23 98.31 129.81 82.32 43.45
b) Other Operating Revenues
Works Contract income 21.21 29.00 12.35 34.73 19.48 17.60
Freight Received 62.94 155.45 171.26 161.75 140.75 164.10
Insurance Charges Received 0.01 1.32 2.60 0.95 0.57 0.23
Less : Excise Duty* (89.94) (284.53) (277.74) (285.79) | (278.72) (309.17)
Total 1726.78 3394.45 3335.76 3490.63 3088.61 3077.68

* Represents Excise Duty Charged on Sale Bills up to 30.06.2017.

Notes:

1. The figures disclosed above are based on the restated summary standalone statement of Profit and Loss of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements
of assets and liabilities, profits and losses and cash flows appearing in Annexures IV, I, Il and I11.

DETAILS OF STANDALONE OTHER INCOME AS RESTATED

ANNEXURE-XXIII

(Rs. in lakhs)

PARTICULARS As At

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
Recurring and not related to business activity
Interest on Bank’s FD 211 5.40 541 4.63 2.06 1.01
Non recurring and related to business activity
Sundry Balances written back 5.16 3.20 - - - -
Duty Drawback 0.07 0.36 - - 0.07 0.25
Profit on sale of Property, Plant i i i 036 i i
& Equipment '
Rebate & Discounts 2.50 - - - 0.99 2.36
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Insurance Claims - - - - - 5.83
Non recurring and not related to business activity

Income from Share Trading 2.04 - - - - -
Interest on I.T. Refund - 0.00 - 0.22 - 0.13
Interest on Loan 9.06 8.03 0.09 - - -
Gain on_Forelgn Exchange 360 6.26 282 ) ) )
Fluctuation

Income from Long term

Investments, other than trade

Dividend 0.74 0.31 0.16 - - -
Capital Gain

Short Term capital gain on 52 40 541 113 ) i i
shares

Short Term Capital Gains On 540 i i ) i i
Mutual Funds (No STT) '

Long Term Capital Gains On 266 155 i 0.60 i )
Shares

Miscellaneous Income 0.03 - - - 0.40 0.14
Total 85.77 30.52 9.61 5.81 3.52 9.72
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of Profit and Loss of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements

of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, Il and I1I.

ANNEXURE-XXI1V

DETAILS OF STANDALONE COST OF MATERIALS CONSUMED AS RESTATED

(Rs. in lakhs)

PARTICULARS LOA

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
L’;‘;ﬁ”mry at the beginning of the 80.86 111.90 128.85 147.34 163.87 151,58
Add : Purchases (Net of Return) 1136.68 2130.21 2142.29 2549.86 2373.21 2499.63
Expenses directly attributable to
cost of materials consumed 39.10 81.74 91.78 181.87 132.68 80.46
(Entry Tax, Carriage Inward and
Customs duty)
552?  Inventory atthe end of the | 5q 65 (80.86) (111.90) (128.85) (147.34) (163.87)
Total 1097.01 2242.99 2251.02 2750.22 2522.42 2567.80
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of Profit and Loss of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements

of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, Il and I1I.
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ANNEXURE-XXV

DETAILS OF STANDALONE PURCHASE OF STOCK-IN-TRADE AS RESTATED

(Rs. in lakhs)

PARTICULARS As At

30/09/2017 31/03/2017 31/03/2016 31/03/2015 31/03/2014 31/03/2013
Soda Ash 39.30 89.31 70.86 93.29 61.60 32.74
Glass Fiber Mesh 0.62 1.09 1.40 0.03 - -
Sodium Aluminate - - 4.92 1.92 - -
Sodium Lignosulphonate - - 4.75 - - -
Others 0.03 4.95 0.36 8.97 3.16 4.75
Expenses directly attributable to
purchase of traded goods (Entry 1.37 3.66 3.53 7.44 3.62 121
tax,Carriage Inwards and
Customs Duty)
Total 41.32 99.01 85.82 111.65 68.38 38.70
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of Profit and Loss of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements

of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, Il and I1I.

ANNEXURE-XXVI

DETAILS OF STANDALONE CHANGE IN INVENTORIES OF FINISHED GOODS, STOCK-IN-PROCESS AND

STOCK-IN-TRADE AS RESTATED

(Rs. in lakhs)
PARTICULARS As At
30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013

Inventories at the beginning of the year
Work-in-Progress 2.12 5.31 1.77 1.88 8.68 13.63
Stock-in-Trade (Traded Goods) 0.16 0.20 0.18 1.68 - 0.01
Finished Goods 1.25 - - - 0.19 -

Total A 3.53 5.51 1.95 3.56 8.87 13.64
Inventories at the end of the year
Work-in-Progress 4.96 212 5.31 1.77 1.88 8.68
Finished Goods 0.01 1.25 - - - 0.19
Stock-in-Trade (Traded Goods) 0.17 0.16 0.20 0.18 1.68 -

Total B 5.14 3.53 5.51 1.95 3.56 8.87
Total (A-B) (1.61) 1.98 (3.56) 1.61 5.31 477

Notes:

1. The figures disclosed above are based on the restated summary standalone statement of Profit and Loss of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements
of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, Il and I1I.
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ANNEXURE-XXVII

DETAILS OF STANDALONE EMPLOYEE BENEFITS EXPENSES AS RESTATED

(Rs. in lakhs)

PARTICULARS As At

30/09/2017 31/03/2017 31/03/2016 31/03/2015 31/03/2014 31/03/2013
Salaries, Wages & Bonus 127.45 216.01 194.14 114.74 98.84 104.74
Directors Remuneration 57.97 81.47 60.17 23.60 20.05 17.09
Staff Welfare Expenses 1.11 3.42 2.10 1.22 1.16 0.91
Gratuity Insurance Premium - 3.18 2.19 1.38 2.65 1.20
Provision for Gratuity
created/(written off) 4.69 (0.33) (0.90) 0.76 (1.51) 0.97
Total 191.22 303.75 257.70 141.70 121.19 124.91
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of Profit and Loss of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements

of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, Il and I1I.

DETAILS OF STANDALONE FINANCE COSTS AS RESTATED

ANNEXURE-XXVIII

(Rs. in lakhs)

PARTICULARS

As At

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013

Interest Expense

- On Bank Borrowings 7.58 4.43 12.51 26.68 32.21 28.47
- On Term loans 0.20 0.58 0.25 0.73 1.66 2.66
- On Unsecured loans 27.66 56.45 55.59 47.05 31.33 5.02
- On Others - 0.02 - 0.31 - -
Total 35.44 61.48 68.35 74.77 65.20 36.15
Notes:

1. The figures disclosed above are based on the restated summary standalone statement of Profit and Loss of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements

of assets and liabilities, profits and losses and cash flows appearing in Annexures IVA, I, Il and I1I.

ANNEXURE-XXIX

STATEMENT OF STANDALONE OTHER EXPENSES

(Rs. in lakhs)

PARTICULARS

As At

30/09/2017 | 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013

Manufacturing Expenses

Calibration Charges 0.12 0.26 0.26 0.21 0.20 0.17
Cess on coal purchase 0.86 - - - - -
Consumable Stores 0.20 0.28 0.24 0.40 0.43 1.40
Clearing & Forwarding Charges 6.84 14.61 19.65 41.12 27.10 8.95
Packing Charges/ Materials - - 0.38 - 0.02 0.04
Works Contract Charges 13.91 24.08 11.06 23.08 11.88 15.01
Selling & Distribution Expenses

Advertisement Expenses 1.88 1.72 9.91 5.44 7.72 5.46
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Carriage Outward 71.16 154.64 160.13 152.34 127.38 148.92
Sales Promotion Expenses 1.73 7.61 5.31 - - -
Rebates & Discounts 0.06 13.17 99.74 11.80 - -
Seminar Expenses 0.50 0.16 - - 1.08 1.41
Establishment Expenses

Telephone Expenses 1.01 2.16 241 2.52 2.39 2.70
Printing & Stationary 0.80 4.66 6.59 4.48 3.87 6.06
Electricity Charges 2.85 2.61 3.96 4.34 3.99 4.07
Electrical Expenses - 0.10 - 0.10 0.20 0.42
Tender Expenses 0.03 0.04 0.01 - 0.02 0.03
Membership & Subscription 1.33 2.67 8.33 2.69 1.22 1.58
Donation 0.27 1.01 6.17 2.04 0.30 0.86
Postage & Telegram 0.27 0.70 1.53 1.84 1.32 1.79
Travelling & Conveyance 5.74 11.63 9.76 10.46 7.00 7.34
Computer Consumables 0.35 1.12 0.75 0.99 1.11 1.20
Motor Car Expenses 2.36 3.59 6.11 4.40 3.68 3.42
Motor Cycle Expenses 0.09 0.18 0.23 0.28 0.23 0.35
Generator Expenses 0.22 0.52 0.41 0.44 0.44 0.43
Repairs & Maintenance 3.35 4.20 1.68 6.83 3.07 3.98
Office Maintenance Charges 0.23 0.50 0.59 0.53 0.65 0.76
Website Expenses 0.18 0.03 - - - -
Office Rent 1.64 3.54 - - - -
Commission - 11.36 9.22 12.02 8.76 10.90
Bank Charges 2.11 5.43 6.75 5.83 5.46 3.89
Retainership fess - - - - - 0.30
Security Charges 1.68 3.61 3.24 3.07 2.88 2.18
Insurance Charges 0.78 1.45 1.35 6.57 0.41 6.94
Laboratory Expenses - - - 0.00 - 0.25
Testing Charges 1.33 2.98 3.31 1.94 0.42 1.29
Inspection Charges - - - - 0.01 0.02
General Expenses 1.32 3.59 3.83 1.67 0.62 0.88
Registration Charges 0.72 2.32 0.15 1.80 2.96 2.21
Certification Fees - - - - - 0.00
Rates & Taxes 3.37 9.81 3.38 2.20 1.97 0.42
Loss on _Forelgn Exchange ) ) ) 469 13.38 8.07
Fluctuation

Filling fees 7.41 0.26 0.17 0.04 0.05 0.06
Round off - - - 0.00 0.00 -
Renewal Charges 0.71 - - - - -
Loss On_SaIe of Property, Plant ) i 1.09 ) 0.50 0.70
and Equipment

Misc Share Expenses 0.21 0.06 0.06 0.15 0.00 0.00
Demat Charges 0.01 - - - - -
Professional Fees 7.78 2.23 2.16 0.57 0.54 1.10
CST / VAT (Incl. Asst. due) 1.46 0.48 1.62 0.43 0.78 1.38
Bad Debts - 89.30 141.08 20.78 0.20 0.00
Auditors Remuneration 1.13 1.68 1.38 1.04 0.99 1.24
Total 148.00 390.35 534.00 339.13 245.23 258.18

Payment to Auditor Includes

a) Auditor Fees
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- Statutory & Tax Audit Fees 0.50 1.00 1.00 0.70 0.70 0.50
b) Others
- Other Matters 0.63 0.68 0.38 0.34 0.29 0.74

Notes:

1. The figures disclosed above are based on the restated summary standalone statement of Profit and Loss of the Company.

2. The above statement should be read with the significant accounting policies and notes to restated summary standalone statements

of assets and liabilities, profits and losses and cash flows appearing in Annexures IV (A), I, Il and 11I.

ANNEXURE-XXX

DETAILS OF STANDALONE RELATED PARTY TRANSACTIONS AS RESTATED

S.No. Name of Party Relationship
1 Mr. Sanjay Goenka Managing Director
2 Mrs. Nilima Goenka Executive Director (w.e.f. 01/06/2017)
3 Mr. Ramsanatan Banerjee Whole-time Director (w.e.f. 01/02/2017)
4 Mr. Kashinath Dey Chief Financial Officer (w.e.f. 01/06/2017)
5 Ms. Surbhi Saraf Company Secretary ( w.e.f 01.06.2017 )
6 Ms. Vidisha Goenka
7 Ms. Shrishti Goenka Relative of Key Managerial Personnel
8 Mr. Ravi Goenka
9 Padmalaya Vinimay Pvt. Ltd. Subsidiary Company
10 Ben’gal Tra_ders PVt. Ltd. Enterprises owned or significantly influenced by
11 RG’s Fashions PVt. Ltd. the Key Management Personnel or their relatives
12 Sanjay Goenka & Others HUF
13 Bimla Devi Goenka Relative of Key Managerial Personnel
14 Shipra Commercial Pvt. Ltd. Enterprises owned or significantly influenced by
15 Hind Chemicals the Key Management Personnel or their relatives
(Rs. in lakhs)
Nature of As At
Name of Party Relationship 30/09/2017 31032017 | 31/03/2016 31/02/201 31/02/201 31/02/201
Salary & Perquisites to Managerial Personnel
1. Sanjay Goenka Kev Management 42.00 72.00 51.00 15.00 12.00 12.00
2. Ramsanatan Banerjee yPerson%eI 3.36 6.42 6.12 5.83 5.52 3.15
3. Kashinath Dey 1.82 3.05 3.05 2.77 2.53 1.44
4. Nilima Goenka 12.00 - - - - 0.50
Salary
1. Nilima Goenka Relatives of Key 4.00 26.00 24.00 - - -
2. Vidisha Goenka Management 10.20 19.50 18.00 - - -
3. Shrishti Goenka Personnel 10.20 19.50 18.00 - - -
4. Surbhi Saraf Key Management 0.48 - - - - -
Personnel
Interest on Unsecured Loan
1. Sanjay Goenka Key Management 0.04 1.07 - - - 0.31
Personnel
2. Nilima Goenka Key Management - - - - - 0.21
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Personnel
Enterprises owned
or significantly
3. Sanjay Goenka & Other | influenced by the ) ) )
(HUF) Key Management 0.34 0.05 0.29
Personnel or their
relatives
4. Padmalaya Vinimay Subsidiary ) i ) )
Pvt. Ltd. Company 4.18 3.15
Office Rent
1. Sanjay Goenka Key Management 0.60 1.20 - - - -
2. Nilima Goenka Personnel 0.90 1.80 - - - -
Sale of Goods
1. Ramsanatan Banerjee Key Management - - 0.10 - 0.03 0.01
Personnel
2. RG’s Fashions Pvt. Ltd. | Enterprises owned 0.15 0.44 0.69 0.51 - -
or significantly
influenced by the
3. Benga'l_gaders PVt | Key Management |  205.88 299.92 42353 | 35225 | 308.84 -
' Personnel or their
relatives
Sales Promotion Expenses
Enterprises owned
or significantly
Shipra Commercial Pvt. influenced by the ) i ) 0.26 i i
Ltd. Key Management '
Personnel or their
relatives
Advance Given
Sanjay Goenka Key Management - - 9.04 - - -
Personnel
Advance Received Back
Sanjay Goenka Key Management - - 9.04 - - -
Personnel
Loan Repayment Received
1. Sanjay Goenka Kev Management - - - 0.14 - -
2. Kashinath Dey yperson%el 3.90 0.45 - 0.35 0.62 0.64
3. Nilima Goenka - - - 0.09 0.35 -
4. Padmalaya Vinimay Subsidiary ) ) ) )
Pvt. Ltd. Company 0.02 0.02
Enterprises owned
or significantly
5. Hind Chemicals influenced by the - - - - - 0.01
Key Management
Personnel or their
relatives

Loan Taken
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1. Sanjay Goenka Key Management - 38.31 - - - -
2. Nilima Goenka Personnel - 10.00 - - - 8.60
3. Vidisha Goenka Relatives of Key - 21.70 - - - 0.16
4. Shrishti Goenka Management - 30.20 - - 0.40 8.03
5. Bimla Devi Goenka Personnel - - - - _ 031
6.Sanjay Goenka & Enterprises owned - ) ) )
Others HUF or significantly 20.00 2.05
influenced by the -
, . Key Management
7. RG’s Fashions Pvt. Ltd. Personnel or their - - - 10.00 35.00
relatives
8. Padmalaya Vinimay Subsidiary - i )
PVt Ltd. Company 0.33 0.28 54.50
Loans Repaid
1. Sanjay Goenka Key Management 0.96 38.31 - - 0.28 8.47
2. Nilima Goenka Personnel - 10.00 - - - 9.69
3. Vidisha Goenka Relatives of Key - 21.70 - - - 10.63
4. Shrishti Goenka Management - 30.20 - - 0.40 14.00
5. Bimla Devi Goenka Personnel - - - - - 031
6.Sanjay Goenka & Enterprises owned i ) ) )
Others HUF or significantly 20.05 1161
influenced by the
, . Key Management
7. RG’s Fashions Pvt. Ltd. Personnel or their - - - - 10.00 35.00
relatives
8. Padmalaya Vinimay Subsidiary ) i )
PVt Ltd. Company 3.59 53.72 4.40
Loans Given
1. Sanjay Goenka - - - 0.14 - -
2. Kashinath Dey Keyp'\é'r‘;g’;‘]%ee'lne”t - ; - 0.30 0.76 0.01
3. Nilima Goenka - - - 0.09 0.35 -
4. Padmalaya Vinimay Subsidiary ) ) ) )
Pvt. Ltd. Company 0.02 0.02
Enterprises owned
or significantly
5. Hind Chemicals influenced by the - - - - - 0.01
Key Management
Personnel or their
relatives
Closing Balance
Investment in Shares
Padmalaya Vinimay Pvt. Subsidiary 39.35 39.35 39.35 ) ) )
Ltd. Company
Sundry Debtors
Enterprises owned
or significantly
Bengal Traders Pvt, Ltd, | 'nfluenced by the 39.27 19.31 55.73 44.35 4172 -

Key Management
Personnel or their
relatives
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Loan Given
Kashinath Dey Key Management - 3.90 4.35 4.90 4.95 4.80
Personnel
Loan Taken
1. Sanjay Goenka Key Management 0.04 0.96 . . . 0.28
Personnel
Enterprises owned
or significantly
2. Sanjay Goenka & influenced by the ) ) ) )
Others HUF Key Management 0.34 20.05
Personnel or their
relatives
3. Padmalaya Vinimay Subsidiary ) i i i
Pvt. Ltd. Company 3.26 52.94
Director Remuneration Payable
1. Sanjay Goenka Kev Management - - 15.44 - 0.03 -
2. Ramsanatan Banerjee yperson%el 0.54 0.39 0.31 0.35 0.22 -
3. Kashinath Dey 0.27 0.24 0.24 0.22 0.21 -
Salary Payable
1. Nilima Goenka Key Management - - 2.00 - - -
Personnel
2. Vidisha Goenka Relatives of Key - - 1.48 - - -
. Management
3. Shrishti Goenka Personnel - - 1.48 - - -
4. Surbhi Saraf Key Management 0.12 - - - - -
Personnel
ANNEXURE-XXXI
SUMMARY OF STANDALONE SIGNIFICANT ACCOUNTING RATIOS AS RESTATED
(Rs. in lakhs)
As at
Particulars
30/09/2017 31/03/2017 31/03/2016 31/03/2015 31/03/2014 31/03/2013
Restated Profit After Tax
Available To Equity Shareholder 218.87 205.95 86.20 34.48 34.60 27.69
Number of Equity Shares
Outstanding At The End Of The 7,478,125 1,495,625 1,495,625 1,495,625 1,495,625 1,495,625
Year/ Period
Weighted Number of shares
outstanding during the year/ 7,478,125 7,478,125 7,478,125 7,478,125 7,478,125 7,478,125
period
Restated Net Worth 1704.27 1485.40 1279.45 1193.25 1159.18 1124.58
Earnings Per Share
Basic & Diluted (Rs.) 2.93 2.75 1.15 0.46 0.46 0.37
Net asset value per share (Rs.) 22.79 99.32 85.55 79.78 77.50 75.19
Return on Net worth 12.84% 13.86% 6.74% 2.89% 2.98% 2.46%
Current Assets 2,502.59 2,283.99 2,182.30 2,340.45 1,897.48 1,973.50
Current Liabilities 1,249.78 1,074.91 1,138.79 1,325.09 906.45 1,008.33
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Current Ratio 2.00 2.12 1.92 1.77 2.09 1.96
Adjusted Net asset value per

share based on Weighted 22.79 19.86 17.11 15.96 15.50 15.04
average number of share (Rs.)

Notes:

1. The ratios have been computed as below:

(a)Basic and Diluted Earnings Per Share (EPS) : Restated Profit after Tax available to equity Shareholders / Weighted Average
Number of Equity Shares at the end of the year or period

(b) Return on net worth (%) -: Restated Profit after Tax available to equity Shareholders / Restated Net Worth of Equity Shareholders
(c) Net assets value per equity share -: Restated Net Worth of Equity Shareholders / Number of Equity Shares outstanding at the end
of the year

(d) Adjusted Net asset value per share based on Weighted average number of share - : Restated Net Worth of Equity Shareholders /
Weighted Number of shares outstanding at the end of the year/ period)

2. The Company has issued bonus shares in the ratio of 4:1 (4 bonus shares for Every 1 share held in Company) dated 08.08.2017 to
all existing shares holders . Accordingly, the number of equity shares considered for computation of basic and diluted earnings per
share for the period ended on September 30, 2017 and year ended as on March 31, 2017, March 31, 2016, March 31, 2015, March
31,2014, and March 31,2013, have been adjusted for the impact of bonus issue.

3. Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the period/year adjusted
by the number of equity shares issued during period/year multiplied by the time weighting factor. The time weighting factor is the
number of days for which the specific shares are outstanding as a proportion of total number of days during the period/year.

4. Net worth for ratios mentioned in note 1(c) and 1(d) is = Equity share capital + Reserves and surplus ( including, Securities
Premium, General Reserve and surplus in statement of profit and loss).

5. The figures disclosed above are based on the Standalone restated summary statements of the Company.

6. The above statement should be read with the significant accounting policies and notes to restated summary statements of assets
and liabilities, profits and losses and cash flows appearing in Annexures IVA, 1, 1l and 111

ANNEXURE-XXXII
STANDALONE CAPITALISATION STATEMENT AS AT SEPTEMBER 30, 2017, AS RESTATED

(Rs. in lakhs)
. Pre Issue -
Particulars 30/09/2017 Post Issue

Borrowings

Short Term Debt (A) 641.74 XXX
Long Term Debt (B) 0.51 XXX
Total Debt (A+B) 642.25 XXX
Shareholder’s funds

Equity Share Capital 747.81 XXX
Reserves & Surplus (As Restated) 956.46 XXX
Total Shareholder’s Funds 1,704.27 XXX
Long Term Debt/ Shareholder’s Funds 0.00 XXX
Total Debt/Shareholder’s Funds 0.38 XXX

* The Corresponding post issue figures are not determinable at this stage pending the completion of public issue and hence have not

been furnished.

Notes:

1. Short term Debts represent which are expected to be paid/payable within 12 months.

2. Long term Debts represent debts other than Short term Debts as defined above.
3. The figures disclosed above are based on restated statement of Assets and Liabilities of the Company as at 30/09/2017.
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H

STATEMENT OF TAX SHELTER

ANNEXURE — XXXI111

(Rs. in lakhs)

As at
Particulars 30/09/2017 31/03/2017 31/03/2016 31/03/2015 31/03/2014 31/03/2013
E{\;’“t before tax as Restated 294.32 307.47 130.67 50.80 50.24 41.08
Tax Rate as per IT (%) 27.55% 33.06% 33.06% 30.90% 30.90% 30.90%
MAT Rate (%) 20.39% 20.39% 20.39% 19.06% 19.06% 19.06%
Adjustments
Permanent Differences
Loss on _sale of Property, Plant i i 1.09 (0.36) 050 0.70
and Equipment
Donation Allowed 0.27 1.01 6.17 2.04 0.30 0.86
Donation Allowed Us/ 35AC - (0.20) (0.20) (0.20) (0.20) (0.16)
Misc. Share Expenses debited to
Profit & Loss Account 0.23 0.06 ) i ) )
Securities Transaction Tax 0.89 0.14 0.04 0.02 - -
(TE;’)ta' Permanent Differences 1.39 1.01 7.10 150 0.60 1.40
Timing Differences
Difference between tax
depreciation and book 0.36 3.08 6.47 11.11 0.26 (0.67)
depreciation
Set off of Depreciation - - - - -
Provision for Gratuity 4.69 (0.33) (0.90) 0.76 (1.51) 0.97
Total Timing Differences (C) 5.05 2.75 5.57 11.87 (1.25) 0.30
Net Adjustments (D) = (B+C) 6.44 3.76 12.67 13.37 (0.65) 1.70
Incomes Exempt under the head
Capital Gains (2.66) (1.55) - (0.60) - -
Incomes Exempt under the head
Other Sources (0.74) (0.31) (0.16) - - -
(E)eductlons under Chapter VIA i (0.05) (2.81) (0.73) ) (0.35)
Taxable Income/(Loss)
(A+D+E+F) 297.36 309.32 140.37 62.84 49.59 42.43
Restated Profit for The Purpose 294.32 307.47 130.67 50.80 50.24 41.08
of MAT
Taxable Income/(lass) as per 294.32 307.47 130.67 50.80 50.24 41.08
MAT on the above profits 60.01 62.69 26.64 9.68 9.57 7.83
Income Tax as 76.16 101.38 46.22 19.42 15.32 13.11
returned/computed
Tax payable as per ”9“‘_""' rates Income Tax Income Tax Income Tax Income Tax Income Tax Income Tax
or MAT (whichever is higher)
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ANNEXURE — XXXIV

STANDALONE STATEMENT OF CONTINGENT LIABILITY AS RESTATED

(Rs. in lakhs)
As at
Particulars 30/09/2017 31/03/2017 31/03/2016 31/03/2015 31/03/2014 31/03/2013
Contingent Liability 0.00 0.00 8.36 0.00 0.00 0.00
Total 0.00 0.00 8.36 0.00 0.00 0.00

Notes-: There were no contingent liabilities recognized in the books as on 30-09-17.
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INDEPENDENT AUDITORS REPORT ON CONSOLIDATED RESTATED FINANCIAL STATEMENTS

To,

The Board of Directors,
Hindcon Chemicals Limited
62B, Braunfeld Row, 1st Floor,
Kolkata - 700 027

Auditor’s Report on Restated Consolidated Financial Information in connection with proposed Initial Public Offer of Equity
Shares on the SME Platform of National Stock Exchange of India Limited (the “Proposed Offer”)

1. We have examined the attached Consolidated Restated Summary Statement of Assets and Liabilities of Hindcon Chemicals
Limited (hereinafter referred to as “the Company”) as at September 30, 2017, March 31, 2017, 2016, 2015, 2014 and 2013,
Consolidated Restated Summary Statement of Profit and Loss and Consolidated Restated Summary Statement of Cash Flow for
the period / financial year ended on September 30, 2017, March 31, 2017, 2016, 2015, 2014 and 2013 (collectively referred to as
the “Consolidated Restated Summary Statements” or “Consolidated Restated Financial Statements”) annexed to this
report and initialed by us for identification purposes. These Consolidated Restated Financial Statements have been prepared by
the management of the Company and approved by the Board of Directors of the company in connection with the Initial Public
Offering (IPO) on SME Platform of NSE Limited (“NSE Emerge”).

2. These Consolidated Restated Summary Statements have been prepared in accordance with the requirements of:

(i)  sub-clauses (i) and (iii) of clause (b) of sub-section (1) of section 26 of the Companies Act, 2013 (“the Act”) read with
Companies (Prospectus and Allotment of Securities) Rules 2014;

(i) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations 2009 (“ICDR
Regulations™) issued by the Securities and Exchange Board of India (“SEBI’) in pursuance to Section 11 of the
Securities and Exchange Board of India Act, 1992 and related amendments / clarifications from time to time;

3. We have examined such Consolidated Restated Financial Statements taking into consideration:

(i)  The terms of reference to our engagements with the Company requesting us to carry out the assignment, in connection
with the Draft Prospectus/ Prospectus being issued by the Company for its proposed Initial Public offering of equity
shares in SME Platform of National Stock Exchange of India Limited (“SME IPO”)

(i) The Guidance Note on Reports in Company Prospectus (Revised) issued by the Institute of Chartered Accountants of
India (“Guidance Note™).

4. The Summary Consolidated Restated Financial Statements of the Company have been extracted by the management from the
Audited Financial Statements of the Company and its subsidiary for the period / year ended on September 30, 2017, March 31,
2017, March 31, 2016, March 31, 2015, March 31, 2014 and March 31, 2013, which have been approved by the Board of
Directors.

5. The C